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Foreword

The Asian and Pacific region has carved out a leading position in the world
economy and become a centre of growth. For the last seven years, the region’s GDP
growth rate has consistently and significantly surpassed world growth and its trade
with outside world has increased sharply. The region’s share of world savings is
around 40 per cent; its foreign exchange reserves of $2.7 trillion represent more than
70 per cent of total world reserves. In a nutshell, the region has reaped considerable
benefit from globalization and has grown rapidly.

However, the rapidity of that economic growth, especially in a number of major
developing countries, has exerted tremendous and visible pressure on infrastructure,
especially transport, ICT, energy and water. Unless these infrastructure sectors are
expanded to cater to future demand, the region’s economic dynamism cannot be
sustained. ESCAP drew the attention of the region’s policymakers to this issue,
especially the need for massive infrastructure investment, in the study entitled Imple-
menting the Monterrey Consensus in the Asian and Pacific Region: Achieving Coher-
ence and Consistency, presented at the sixty-first session of the Commission.

Adequate infrastructure is needed not only for economic growth but also to
bring the benefits of a higher economic performance to people living in rural and
isolated areas and to enable them to participate in mainstream economic activities,
thus contributing to the reduction of poverty. Asian and Pacific countries should keep
in mind the crucial importance of infrastructure development in their ability to achieve
the Millennium Development Goals and move beyond them. ESCAP highlighted this
issue in its report entitled A Future within Reach: Reshaping Institutions in a Region of
Disparities to Meet the Millennium Development Goals in Asia and the Pacific and
suggested the need to find innovative approaches by which countries could generate
the financial resources they need in order to be able to invest adequately in
infrastructure.

Infrastructure development in this era of globalization should be considered from
a holistic point of view. Countries need to consider not only investment in their own
infrastructure but also the building and utilization of cross-border infrastructure. Identi-
fying appropriate modalities and options for strengthening the role of regional coopera-
tion in all areas of infrastructure development therefore assumes particular importance
for ESCAP.

Against this background, the present study, Enhancing Regional Cooperation in
Infrastructure Development, including that related to Disaster Management, prepared
for the sixty-second session of the Commission (Jakarta, 6-12 April 2006), analyses
the role of infrastructure and its socio-economic linkages as well as regional initiatives
in creating, maintaining and utilizing infrastructure with a focus on financing such
investment. It identities a number of specific options for strengthening regional
cooperation in these areas.

Natural disasters, including floods, earthquakes and storms, regularly strike the
region, destroying lives and property, bringing misery to large sections of the popula-
tion and inflicting heavy economic losses. Damage from the recent tsunami disaster
has yet to be fully alleviated and the shock still haunts many survivors. Natural
disasters such as the tsunami cannot be prevented but the damage they inflict can be
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minimized. Physical infrastructure, including early warning systems, can make a major
contribution both to preparedness for disasters and recovery from them. This study
also considers the role of, and the win-win situation that can derive from, regional
cooperation on this issue.

It is my hope that the study will draw the attention of policymakers, not only to
stimulate debate on these important issues but also to suggest a way forward. The
status quo is not an option for infrastructure investment and further delay in address-
ing the issue could cost the region heavily in terms of lost opportunities for growth
and development.
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