
113. 

THE EXPANSION OF TRADE AND SHIPPING

The demand for seafarers will depend directly on the number of ships owned by
countries within the region which are in operation. As will be shown the merchant marine
fleets of countries in the Asia-Pacific region has been expanding rapidly requiring a
corresponding increase in the number s~afarers employed onboard these vessels and
on standby leave and under training. ..-

3.1 Expansion of world seaborne trade

The most recently available review of shipping by the United Nations Conference
on Trade and Development (UNCTAD) (1993) shows that over the period 1970 to 1993
(table 3 and figure I), the total seaborne trade in terms of ton-miles has increased
steadily. Over the period concerned the increase has been a massive 76.5 per cent in
the volume of cargo requiring a corresponding increase in shipping capacity to meet the
increased transport task. Reports from UNCT AD also revealed that world seaborne trade
increased strongly by 4.6 per cent to 4.6 billion tonnes in 1994 and is expected to grow
by 3 per cent between 1994 and 1995.~ In terms of percentage share of trade by
groups of countries, Asia with Oceania accounts for a combined 31.7 per cent of all
goods loaded in 1970 declining to 26.4 per cent by 1992. However, the region increased
the proportion of all good unloaded from 6.6 per cent in 1970 to 17.4 per cent by 1992
(figure I). The region's sizeable share is due to its role as a source of primary
commodities including crude oil and refined petroleum products, timber, palm oil, copra,
rubber, and increasingly, manufactured goods. The region is also economically fast
growing and is a major consumer of a wide range of products. The region's development
in the shipping industry is thus related to its enlarged share of goods loaded and
unloaded in absolute as well as relative terms with the rest of the world.

3.2 Expansion of shipping in the Asia-Pacific region

Table 2 shows the growth in the merchant fleets of Asia-Pacific countries and the
world as a whole over the period 1985 to 1994. The combined Asia-Pacific fleets
increased by a mere 1.7 per cent from 23,861 ships in 1985 to 25,732 ships in 1990 and
to 27,860 ships in 1994 while the size of the combined fleet increased by a mere 1.7 per
cent between 1980 and 1990 before increasing by 5.4 per cent to 118.7 mil. gross tons
(gt) thereafter to 1994. Figure IIA and 118 illustrate the relative growth rates among the
different areas within the Asia-Pacific region. The rate of increase for Asia-Pacific was
faster than that of the world's fleet for the period 1985-1990 but was considerably slower
in the period 1990-1994. The share of Asian fleet as a proportion of the world total
increased gradually from 31.2 per cent in 1985 to 34.5 per cent in 1994 in terms of
number of ships. However, in terms of gross tonnage, the proportion remained the same
during 1985-1990 and for the next four years it actually declined to 25.0 per cent.
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There is significant distortion of the situation owing to the practice of flagging out.
While most major shipowning countries experienced an increase, Japan and Saudi Arabia
reduced their fleet size substantially. However, if Japan's beneficially owned ships are
included the total would be over 60 million gt which has remained at the same level over
the period. Additionally, Hong Kong has a sizeable beneficially owned fleet registered
also in FOG states (see Table 4 and accompanying chart and subsequent discussion).
Taking these into account the increase in the total fleet size of Asian countries would
have been significantly higher than the figures would indicate. It is clear that a number
of Asian states have made very significant progress in becoming major shipowning
countries.

3.3. 

Promotion of fleet expansion

Singapore established its national shipping registry in 1966 and subsequently itwas 
opened, in 1969, to foreign shipownersg, in order to create employment

opportunities for local seafarers. Many Asian countries established national shipping lineswith 
direct investments by the governments concerned in order to promote local

shipowning and shipping. In Singapore, it is the Neptune Orient Lines (NOL) which has
grown to be a major shipping line. The Approved International Shipping (AIS) Schemewas 

launched to induce foreign shipowners to set up operational headquarters in the
country and to register at least half their ships owned in Singapore in order to earnprivileges. 

Judging by the rapid growth of Singapore's shipping fleet, the scheme may
be judged to have been successful.

Malaysia, like Singapore, established the Malaysian International ShippingCorporation 
(MISC) as its national shipping line and the company has grown also to bea 

major shipowner. Recently, the country set up the Shipping Fund with a grant of M$1.1billion 
(US$O.43 billion) to promote fleet expansion for the country. There has beenconcern 

that there has been low levels of participation in the carriage of cargo and therehas 
been a heavy drain of foreign exchange because of the use of foreign shippingservices. 

Only 15 per cent of sea cargo is currently carried by nationally registeredvessels.1.Q1

The Transport and Communications Ministry of Thailand has proposed a 200billion 
baht (US$8 billion) plan to develop Thailand's shipping industry as part of thecountry's 

ninth National Economic Development Plan. The scheme includes financialassistance 
for shipowners for ship replacement, cargo reservation on Thai registeredships, 

and personnel development. The last imply promotion of training for seafarers.
Exemption from personal income tax of crews, tax on purchase of ships for replacementand 

value added tax on cargo fees are also being considered..!1l
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In the case of the Philippines, the rapid increase in the size of the country's
shipping fleet can be attributed directly to the 1975 Bareboat Chartering Decree. The
decree allows for dual registry and enables foreign-owned vessels to be registered in the
Philippine register provided that it is bareboat chartered to a Filipino national or company
and is under the control of Filipino nationals (ISF, 1990, p.138). Singapore has amended
the Maritime Shipping Act and will bring about dual-registry similar to that of the

Philippines.

India's new liberalization policy allows shipping companies easier access to foreign
exchange to enable them to purchase ships. Indian shipping companies acquired, in the
first half of 1995,28 ships aggregating over 400,000 gt. As of mid-1995, India's shipping
fleet comprises 458 ships (6.7 million gt) compared with 437 ships (6.34 mil gt) at the
start of the year. The government has also cleared applications by nine Indian companies
to buy vessels aggregating 400,000 gt. But much of the Indian fleet is old.11!

4. 

DEMAND FOR ASIAN SEAFARERS

Discussion in this section will deal first with the increased demand for seafarers,
specifically Asian seafarers, before focusing on the demand for trained maritime
manpower within the dynamic economies of Asia and the Pacific as a result of the rapid

development of shipping and the broader shipping industry.

4.1 Demand for seafarers within the Asia-Pacific region

Of special interest in the present study is the increase in the number of ships from23,861 
ships in 1985 to 27,860 in 1994, an increase of 3,999 vessels (table 2). Assuming

an average of 22 crew members manning a vessel plus a backup crew of say (50 per
cent of) 11 other seafarers, this would mean that the region has increased its requirement
of seafarers by 131,967 over the interval of nine years. This does not take into account
the attrition of 7-10 per cent per year which require replacement of retired or deceased
seafarers over the period. The additional increase in demand for trained seafarers would
be much higher. Asia would therefore have to produce some 15,000 trained seafarers
each year to satisfy the increase in demand. For Asia to continue to supply maritime
labour to the rest of the world, the region would have to raise the rate of production
perhaps as much again in order to meet the increased demand by foreign shipowners.

The contribution of world total in number as well as total deadweight tonnage of
ships from the Asia Pacific region will continue to be substantive. Table 5 shows that,
as of mid 1995, in terms the number of ships on order by country of domicile (rather than
by country of flag) from the region as 40.8 per cent of all ships on order and 50.7 per
cent by tonnage of ships on order are accounted for by the region. East Asian countries
account for 72.1 per cent and 74.6 per cent to the total ships on order in terms of number
and tonnage. Southeast Asian countries comes next in importance accounting for 15.5

Anon, 'Indian firms buy 28 ships in first 6 months', Business Times 19 Oct. 1995.
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