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Excellencies,  

Ladies and gentlemen,  

On behalf of the Government of Mongolia, we are delighted to participate in 
the Asia-Pacific Ministerial Conference on Public-Private Partnership for 
Infrastructure Development, which is hosted by the Government of 
Indonesia. 

Mongolia has actively participated in the approval of Seoul Declaration on 
Public-Private Partnerships for Infrastructure Development in Asia and the 
Pacific. 

Mongolia is building its legal environment for public-private partnerships and 
institutional arrangements, and has started to train the human resources. 

We think that the globalization, the world’s economic recovery after 
economic crisis, the initiatives to support foreign trade and investment, the 
necessity to implement Millennium Development Goals, the obligations to 
support principles of human rights, the environmental issues, the anti-
corruption measures and obligations being member of UN, IMF, WB, ADB 
and WTO calls the Government of Mongolia to support Public-Private 
Partnerships and actively participate in the region. 

Mongolia is a land locked developing country with vast territory. 

The vast territory which is sparsely populated is one of the obstacles and 
reasons of poor infrastructure development, economic growth, expensive 
delivery of social and basic services, including health and education.  

In order to address the infrastructure needs we are taking measures 
including: 

1) developing and implementing various projects, in energy, 
railway, roads and transportation, communication, information, 
urban planning, environment and social sectors; 



2) developing the legal and institutional environment necessary for 
the implementation of major development programs and 
projects; 

3) conducting studies and organizing trainings for capacity building; 

To achieve our goals IFI’s and development agencies are assisting us: 
including ADB, WB, UN ESCAP, USAID and GTZ. 

Mongolia borders with only two countries: China and Russia and 
cooperation with third countries is important for our future development.  

Significant resources are required to implement infrastructure projects. We 
don’t have sufficient resources in our state funds to develop adequate 
infrastructure in our vast country in a short period of time. Therefore, it is 
necessary to find a new mechanism to provide financial resources for 
development of infrastructure. We think that the public-private partnership is 
one of new mechanisms.   

Mongolia is a very rich in natural resources. In south, Mongolia borders with 
China with 4763 km. There are 11 strategic deposits of coal, copper and 
other minerals in Southern Mongolia. It is estimated that coal production in 
the region would reach 45.0 million tons per year, of which 20.0 mln tons are 
coking coal. According to the World Bank’s survey of 2009, the mines of 
Southern Mongolia would generate annual revenue totaling US 5.2 billion 
within next few years. The main customers are China, Japan, South Korea 
and Russia. 

I would like to introduce to you 4 of large mines: 

1. Tavan Tolgoi Mine 

This coal mine contains over 6.4 billion tons of established resources, of 
which 1.9 billion tons are coking coal, and remainder is thermal coal.  This 
mine is owned by Erdenes Mongol LLC, the state-owned holding company. 
In order to exploit the site efficiently, the Government of Mongolia is 
negotiating with interested foreign and local investors.  

2. Shivee Ovoo Mine 

It has coal resources estimated at more than 2.7 billion tones. The coal is 
sub-bituminous, with high moisture content. There are plans to use the 
deposit to fuel a power plant, and to export electricity to China. Our two 
countries are negotiating on this issue.  



3. Oyu Tolgoi Mine  

The deposit has indicated resources of 45.0 million tons of copper, over 800 
tons of gold. This is a world class mine with potential to sustain a large scale 
mining operation for more than 50 years. The project is being implemented 
by Ivanhoe Mines Mongolia Inc, Rio Tinto PLC, and the Government of 
Mongolia. The companies signed a Sustainability Agreement with the 
Government of Mongolia and started their activities.  

4. Tsagaan suvraga  

The region surrounding Tsagaan Suvraga, which is approximately 150 kms 
northeast of Oyu Tolgoi, contains seven significant copper-molybdenum 
deposits. Copper resources are estimated at over 220 million tons at 0.54% 
of copper and 0.019% of molybdenum. It is expected that the future 
exploration would reveal much larger deposits in this area.    

There are plans to construct rail and roads network to export the mining 
products to China, Russia and other countries as well as to build large 
power plants and export electricity.    

The Government of Mongolia has a strategic plan to build a necessary 
infrastructure to speed up the utilization of major mining fields in 
collaboration with the private sector, using its resources and capacity. This 
would require an appropriate partnership between public and private sector.   

In October of 2009, the Government has adopted the state policy on public 
and private partnership which aims to accelerate private sector led 
economic growth and solve major problems encountered in the 
infrastructure and social sector, as well as basic services delivery to public. 
The policy paper indicated the need to create a favorable legal environment, 
approve a Law on Concessions and amend other required laws and 
legislations, to consider private sector comments and recommendations and 
to increase participation of private sector. In accordance with the policy 
paper, the respective laws were approved, the Action plan is developed and 
the priority projects are identified.  

The Law on Concessions approved by Parliament in January of 2010 states 
that the following and other concessions could be exercised in Mongolia 
such as ‘’build-operate-transfer’’, ‘’construct-transfer’, ’’build-own-operate’, 
’’build-own-operate-transfer’’, ‘’build-lease-transfer’’, ‘’design- build -finance- 
operate’’, and ‘’rehabilitate - operate -transfer’’.       



Ministry of Finance will remain engaged in policy development and the State 
Property Committee will be the implementing agency for PPP’s and the 
concessions. You can visit the following websites: www.mof.gov.mn  and 
www.spc.gov.mn for more information. 

Public and private partnership is a new concept for Mongolia and 
international best experiences and the collaboration will be helpful for us to 
learn and to implement it efficiently. 

We acquainted the experiences of number of countries on PPPs. Those 
experiences have shown us that the success of PPP’s depends on 
important principles such as to implement a suitable project, to appropriately 
identify project goals and objectives, to select the right type of partnership, 
to have a capacity to implement the project, to have proper planning for 
financial resources and managing of costs, to consider future risks and to 
ensure the political stability. 

Mongolian delegation supports the Jakarta declaration. We would like to 
express our sincere gratitude to the Government of Indonesia, UN 
Economic and Social Commission for Asia and the Pacific, World Bank, and 
ADB for providing opportunity for us to participate at this conference. 

We also would like to say Terima kasih to private sector partners who have 
been involved in organization of the conference. 

We wish you to cooperate with Mongolia. Thank you. 

http://www.mof.gov.mn/
http://www.spc.gov.mn/

