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Annex   III 

 
SUMMARY OF SECTORIAL REGULATION ATTRIBUTES 

 
Sector Why regulate Aims of regulation Who regulates? Regulatory strategies and enforcement 

methods 
Notes 

Water Natural monopoly;  
 
 
 
Continuity and availability of 
service;  
 
Planning 

Counter tendency to raise 
prices and lower output; 
Harness economies of scale; 
 
Ensure supply for all; 
 
 
Protect the environment 

Central government 
departments; Local authorities; 
Agencies; Director-generals 

Entry regulation; 
Contracting; Permits and licensing; 
Price and quality regulation; 
 
Command and control; Disclosure; 
 
 
Rights and liabilities laws 
 

a 

Electricity Monopoly and natural 
monopoly for distribution;  
 
 
 
 
Continuity and availability of 
service 
 

Counter tendency to raise 
prices and lower output; 
Harness economies of scale; 
Identify genuinely monopoly 
activities; 
 
Ensure supply for all 

Central government 
departments; Agencies; 
Director-Generals 

Competition laws and contracting; 
Price regulation; 
Quality regulation; 
Liberalisation programmes; 
 
 
Incentives; subsidies 
 

 

Gas Monopoly and natural 
monopoly for distribution;  
 
 
 
 
Continuity and availability of 
service 

Counter tendency to raise 
prices and lower output; 
Harness economies of scale; 
Identify genuinely Monopoly 
activities; 
 
Ensure supply for all 
 
 

Central government 
departments; Agencies; 
Director-Generals 

Competition laws and contracting; 
Price regulation; 
Quality regulation; 
Liberalisation programmes; 
 
 
Incentives; Subsidies 
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Sector Why regulate Aims of regulation Who regulates? Regulatory strategies and enforcement 
methods 

Notes 

Telecommunications Windfall profits; 
 
 
 
Information inadequacies; 
 
 
Continuity and availability of 
service;  
 
Anti-competitive behaviour 
and predatory pricing 
 

Transfer benefits of windfalls 
from firms to consumers or 
taxpayers; 
 
Inform consumers to allow 
market to operate; 
 
Ensure socially desired level 
of �essential� service; 
 
Prevent anti-competitive 
behaviour 
 

Central government 
departments; Agencies; 
Director-Generals. 

Price regulation; 
Taxation; 
 
 
Disclosure; Command; 
 
 
Subsidies; Contracting; Incentives; 
 
 
Price and quality regulation 

b 

Railways Monopoly and natural 
monopoly; 
 
 
 
 
Continuity and availability of 
service; 
 
Rationalisation and co-
ordination; 
 
Externalities and planning 

Counter tendency to raise 
prices and lower output; 
Harness economies of scale; 
Identify genuinely monopoly 
activities;  
 
Ensure socially desired level 
of �essential� service; 
 
Inter-modal connectivity 
 
 
Reduce congestion and protect 
the environment 
 

Parliament; Local authorities; 
Director-Generals 

Price regulation; 
Quality regulation; 
Franchising; 
 
 
 
Subsidies; Contracting; Incentives; 
 
 
Command; Contracting; 
 
 
Taxes and subsidies 
 
 

c 
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Sector Why regulate Aims of regulation Who regulates? Regulatory strategies and enforcement 
methods 

Notes 

Buses 

 

 

 

 

Planning; 
 
Rationalisation and co-
ordination; 
 
Distribution and social justice 
 
Continuity and availability of 
service; 
 
Externalities; 
 
 
Information inadequacies; 
 
 
Anti-competitive behaviour; 
 
 
Predatory pricing 
 

Balanced urban development; 
 
Inter-modal connectivity; 
 
 
Poverty alleviation  
 
Ensure socially desired level 
of �essential� service; 
 
Reduce congestion and protect 
the environment; 
 
Inform consumers to allow 
market to operate; 
 
Prevent anti-competitive 
behaviour; 
 
Prevent anti-competitive 
behaviour 
 

Local authorities; Agencies Franchising; Contracting; Subsidies; 
 
Command and contracting; 
 
 
Subsidies and franchising 
 
Subsidies; Contracting and Franchising; 
 
 
Taxes; Incentives; and Subsidies; 
 
 
Command and disclosure; 
 
 
Price and service regulation; 
Liberalisation programmes; 
 
Price regulation 
 

 

Roads Externalities;  
 
Scarcity and rationing;  
 
Distribution and social justice 
 

Reduce congestion; 
 
Regional development; 
 
Poverty alleviation 

Central or local government; 
Agencies 

Taxation and incentives; 
 
Contracting; 
 
Franchising and concessions 
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Sector Why regulate Aims of regulation Who regulates? Regulatory strategies and enforcement 
methods 

Notes 

Ports Monopolies and natural 
monopolies; 
 
 
 
 
Public goods and public 
hazard; 
 
Planning 
 

Counter tendency to raise 
prices and lower output; 
Harness economies of scale; 
Identify genuinely monopoly 
activities; 
 
Reduce accident and pollution 
risks; 
 
Promote balanced regional 
development 
 

Parliament; Central or local 
government;  Port authorities 

Price regulation; 
Quality regulation; 
Franchising; 
 
 
 
Command; Warnings; Notices; Financial 
penalties; Taxation 
 
Contracting; Incentives; Subsidies 

 

Airports 

 

 

 

 

 

 

 

Monopolies and natural 
monopolies;  
 
 
 
 
Externalities 
public goods and public 
hazard; 
 
Planning 
 

Counter tendency to raise 
prices and lower output; 
Harness economies of scale; 
Identify genuinely monopoly 
activities; 
 
Reduce noise and air pollution 
risks; 
 
 
Promote balanced regional 
development 
 

Parliament; Central or local 
government; Airport 
authorities 

Price regulation; 
Quality regulation; 
Franchising; 
 
 
 
Command; Warnings; Notices; Financial 
penalties; Taxation; 
 
 
Contracting; Incentives; Subsidies 
 

 

Airlines Anti-competitive behaviour 
and predatory pricing 
 

Counter tendency to raise 
prices and lower output 

Inter-governmental 
organisations and national 
government 
 

Price and service regulation  

Shipping Anti-competitive behaviour 
and predatory pricing 
 

Counter tendency to raise 
prices and lower output 

Self-regulation and 
competition authorities 

Price and service regulation  

Notes: (a) Substantially a natural monopoly; 
(a) Increasingly open to competition; 
(b) Natural monopoly in terms of fixed track provision 


