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Trade Facilitation (TF)? -

 “the simplification and harmonization of international
trade procedures”

* “increasing the cost effectiveness of international
trade transactions”



Trade Facilitation? =

INVOLVES
Commercial Transport Requlatory Procedures
Procedures Procedures :
» Obtain Import/

«Establish Contract «Establish Transport Export Licenses, etc.
«Order Goods Contract *Provide Customs
« Advice on Delivery « Collect, Transport Declaration
*Request Payment and Deliver Goods *Provide Cargo
*Packing * Provide Waybills, Declaration
« Certification Goods Receipts * Apply Trade Security
« Accreditation Status Reports, etc. Procedures
«\Warehousing » Clear Goods for

Export/Import

Source: United Nations Centre for Trade Facilitation and Electronic Business (UN/CEFACT). 2008.

Financial Procedures

* Provide Credit
Rating

* Provide Insurance

*Provide Finance

* Execute Payment

+|ssue Statements
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International trade costs in developing regions*

Asia-Pacific region as a whole doing relatively well...
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*based on ESCAP-World Bank International Trade Cost Database
http://data.worldbank.org/data-catalog/trade-costs-dataset



Intra- and Inter-regional trade costs
of Asia and the Pacific subregions*

North and
Region ASEAN-4 East Asia-3 Central SAARC-4 AUS-NZL EU-3 USA
Asia
ASEAN-4 75 78 381 126 86 110 84
(3.08%) (7.71%) (7.94%) (0.74%) (-11.54%) (6.58%) (12.36%)
East Asia-3 78 52 221 125 80 86 63
(7.71%) (-8.46%) (-12.09%) (1.85%) (-14.21%) (-5.59%) (-1.36%)
North and Central Asia 381 220 141 260 296 166 191
(7.94%) (-12.09%) (0.47%) (-13.15%) (-14.39%) (-4.86%) (3.46%)
South Asia (SAARC-4) 126 125 105 127 115 108
(0.74%) (1.85%) (-13.15%) (-0.65%) (-8.08%) (5.96%) (8.26%)
AUS-NZL 86 80 296 127 102 90
(-11.54%) (-14.21%) (-14.39%) (-8.08%) (-4.67%)
European Union (EU-3) 110 86 166 15 102 67
(6.58%) (-5.59%) (-4.86%) (5.96%) (-5.90%) (-0.38%) (1.07%)
USA 84 63 191 108 89
(12.36%) (-1.36%) (3.46%) (8.26%) (-4.67%) (1.07%)

*Based on ESCAP-World Bank trade cost database, excluding tariff costs.
Percentage changes in trade cost between 2001-2004 and 2007-2010 are in parentheses.




Bilateral Trade Costs:

Selected Economies with China and USA (2006-2011)

Comprehensive Trade Costs (CTC) and CTC excluding tariff (NT-CTC) between

selected economies and the U SA (2006-2011)
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Agriculture and Manufacturing
Trade Costs, Excluding tariffs,

between Selected Economies and China (2006-2011)
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Key factors in lowering trade costs —

Contribution of natural barriers, behind-the border facilitation and
trade-related practice to trade costs

Tariff Trade Costs 0-10%*

Di Behind- &
60-90%* > irect Behin

Availability/use of ICT Services

e border Trade Costs

Business (Regulatory) Environment

Policy-Related Maritime Connectivity/Services

Non-Tariff Trade Costs

Other Trade Costs
«Indirect cost of trade procedure
«Currency fluctuation

«Other non-tariff barriers

Natural Trade Costs
(Geographical and Cultural Factors)

* Tllustrative based on casual observation of the data only. Natural trade costs for landlocked countries may be outside the range sho
wn for natural trade costs.
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Bilateral/regional trade agreements with trade facilitation
provisions involving Asia-Pacific countries
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Trade facilitation & paperless trade implementation
In Asia — APTFF Survey 2012

|
Figure 1. Trade Facilitation and paperless trade implementation scores of selected Asian countries
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Note: a large score means advanced level of implementation
Source: calculated based on the APTFF 2012 survey data.

Surveys were completed by participants to the Asia Pacific Trade Facilitation Forum (APTFF) 2012 involved in trade facilitation in
their own countries, as well as other selected experts. Following consistency checks and collection of additional and complementary
data by ESCAP after the Forum, a dataset of trade facilitation implementation in 26 Asian countries was finalized for the year 2012.

The Survey questionnaire and the data set are available at: http://www.unescap.org/tid/projects/tfforuml12-survey.asp



http://www.unescap.org/tid/projects/tfforum12.asp
http://www.unescap.org/tid/projects/tfforum12-survey.asp

Trade facilitation & paperless trade implementation
In Asia — APTFF Survey 2012

Implementation of WTO-related trade facilitation measures by Asian countries
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Trade facilitation & paperless trade implementation
In Asia — APTFF Survey 2012

Availabilitv of electronic/automated customs svstems in Asian countries

8%

A Available nationwide

31% N Available at major ports and/or airp orts
61%

[0 Under development

Source: APTFF 2012 survey
Development of National Single Window system in Asian countries

B Countries where single window systems are operational

[J Countries where concrete efforts are being taken to develop national single window
systems

O Countries where there 1s no single window system or at early stage of developing
national single window systems

Source: APTFF 2012 survey



Lessons learned from Asian experience

Trade facilitation begins at home
— Strong political will a must

Institutionalize trade facilitation / assign a lead agency
— Regular stakeholder consultations
— Consult and systematically involve the private sector

Set ambitious (long-term) targets
— National/regional paperless trade

Apply information and communication technologies (ICT)
— Don't forget the legal framework
Take a holistic approach to trade facilitation in order to

identify bottlenecks along the entire supply/transaction chain
— Services and behind the border measures often key to efficiency
— Measure progress & update strategy accordingly



Business Process Analysis (BPA) for Trade Facilitation

Sr.No  Process
1 Buy

Obtain permission for raw

- materials release
3 Obtain export permit
4 Arrange transport nE i
5 Arrange inspection LO0 -5 days
il Prepare customs declaration L.00 End
- E;:!:f“ empty containers from 1.00 .Emartm:cedumﬁ in Ching, P.R
8 Stuffa container .00 .Impnnrt Procedures in Thailand
9 Transfer to port of departure 1.00 Ocean
10 Clear goods through customs L.00 shipping
i1 Hamile containers and stow on L00
vessel

12 Obtain cargo insurance 0.50

Prepare documents for
13 P 0.50

payment
14 Ocean shipping 5.50
15 Request for vessel berthing .75
L6 Unload goods from vessel .25
17 Declare goods to Customs L.00
18 Ar range goods for 0.50

inspection
19 Inspect and release goods 0.50
20 Pary 1.0

Total 23.50

I

o 1 2 3 4 5 6 F7 E 9 10 11 12 13 14 15 16 17 1E 19 20 Procedures

Source: ARTNeT Working Papers 88 and 103,

Number of parties: 11 on export side; 12 on import side
Number of documents: 17 on export side; 44 on import side



For more information, visit the United Nations Network of
Experts for Paperless Trade in Asia and The Pacific

Www.unescap.org\unnext\

* What is UNNEXT?

. .
8. ! Online Expert Database .
= Ewvents and Activities
5 UNNEXT Policy Briefs
.

) ' = UNNExT Tools
munity of knowledge and practice

r pape < &

enta ¥ .
e wi a & in t c 2 = :
single window and rless trade in the gion ¥ : Reference Readings

.
» Press Releases

Recent and upcoming even

Upcoming event:

Global Trade Facilitation Forum
Bangkok, Thailand

17-18 November 2013
You are all welcomel!
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How to Access Trade Cost Data

http://www.unescap.org/tid/artnet/trade-costs.asp

Home & UMEZCAP &= Site map & Contact

An Initiative of

(D) Asia-Pacific Research

‘12” and Training Network on Trade

UNMITED MATIONS

AP

|

Home

About ARTNeT ESCAP-World Bank Trade Cost Database
[Global version izzued December 20127
ARTHeT Publications

The ESCAP Trade and Investmert Divizion, in support to the ARTMeT research programime on trade

Databases facilitation, intisted development of a hilsteral trade cost databaze in 2010 in an effort to increase
understanding of the cost of trading between courtries in Asia and the Pacific and beyond. The
Events trade cost measure, based on Mowy (2012), iz a comprehensive al-inclusive measure based on
o micro-theory and calculsted using macro-economic data, providing an aternative meazure of trade
Training facilitation performance. Following release of a first version of the database in 2010 using trade
and GOP data, [1] an improved and expanded version 2 was released in December 2011 - based

Publication Search on grozs output data and providing sectoral trade cost estimates for about 100 countries [2]
Useful links In late 2011, United Mations ESCAP and the World Bank (wWE] joined hands to develop a common

standard methodology for calculsting comprehensive international trade costs and provide the
research and policy community with a global reference. The resulting ESCAPAMorld Bank Trade
Cost Databaze covers 178 courtries and iz available belawe, as well a2 on the WB website [3]

& ESCAPWorld Bank Trade Cost Database [stats file)

¢ ESCAP-World Bank Trade Cost Database (2005-20107 [excel]
¢ hetadsta

e |lzer Mote

Mote: Earlier verzions of the databases are available upon request to the authors.
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