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2013 Aid for Trade at a Glance:

Connecting to Value Chains

* Policies

* Finance

* Value chains
 Regional approaches
e Results

e The way forward
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MONITORING FRAMEWORK
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PUBLIC and PRIVATE SECTOR VIEWS
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CONSTRAINTS: THE PUBLIC SECTOR VIEWS

Inadequate infrastructure

Lack of comparative advantage
Market entry costs

Inability to attract FDI

Limited access to finance
Structure of value chains
Lack of labour force skills

Standards compliance
Border procedures
Trade restrictions

Burdensome documentation
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CONSTRAINTS: THE PRIVATE SECTOR VIEW
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AfT PRIORITIES: PARTNER COUNTRIES

Trade facilitation
Value chains 13
Competitiveness 13
Export diversification 11
Trade policy activities 10
Network infrastructure 9
Cross border infrastructure 6
Other transport 5
Regional integration 4

Adjustment costs 1
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AID FOR TRADE COMMITMENTS

USD billion, (2011 constant)
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EFFECTIVE AfT: PARTNER VIEWS

Infrastructure development support
Support for labour skills development
Support to improve business climate
Trade promotion and market analysis
Business development

Investment promotion support
Support for financial services

Direct sectoral support

Support for export processing zones
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CONCLUSIONS

e Aid for Trade lowers trade costs and improves trade performance

e USD 1in aid for trade increases exports from the poorest
countries by USD 20 and USD 8 for richer developing countries.
Findings are even higher for exports of parts and components.

* In well managed countries (proxied by “government effectiveness”
indicator), aid for trade had strong impacts on exports...in poorly
managed countries, the impacts were nil.
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THE WAY FORWARD

e Renew the commitments
 Expand the partnership
 Broaden the analysis to development finance

 Adapt AfT to the new trade realities
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AT A GLANCE 2007

1T Global Review
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FOR MORE INFORMATION

www.aid4trade
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