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1. Korea’s FTA implementation in Brief



Korea’s FTA implementation in Brief
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Korea’s Current FTA situation
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2. Generation Information
on e-C/0O exchange



What is the e-C/O exchange system?

e-C/O : Certificate of origin which is issued, reviewed
by electronic system.

(Types of system can be various according to each country’s
C/0 issuing regulation, system environment) /

e-C/0 exchange system :

The C/0 issuing authority of the exporting country and
the customs authority of the ex/importing country
directly share the C/O data electronically without exchanging paper C/O.

So, for applying FTA preferential tariff,

The importer does not need to receive paper C/O
from the exporter before the import declaration
and then submit it to the Customs.



What is the e-C/O exchange system?

Procedures regarding C/O

1 2 3
Forwarding of Submission of the original
ISS.U ance o ﬁ]/O_Irom the original C/O C/O to the Customs authority
ISsuing authority to importer of the importing party
Y5 .
Original C/O forwarding is
only for verification, # Not needed

Not for clearance

I |
Simplified

e Reliability and authenticity of C/O will be guaranteed

e Screening of documents will be simplified

e Costs of logistics will be decreased



How e-C/O exchange works in practice
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3. e-C/O exchange between KCS & GACC
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e-C/O System in K-C FTA

Signing a MOU on the implementation of KOR-CN FTA
including Electronic Origin Data Exchange System, EODES (2015.10)

— Running Pilot Program(2016. 7 ~ 2016. 12) = Full implementation(2016. 12. 28)



33 data exchanges for the KR-CN EODES

= Certificate of Origin (22 ltems)

1. Certificate Number 12. Port of Loading
2. Issuing Body 13. Port of Discharge
3. Issue Date 14. Number and Date of Invoice
4. Exporter's Name 15. Remarks
5. Exporter’s Address 16. Item Number
6. Consignee’s Name 17. Marks and Number on Package
7. Consignee’s Address 18. Description of Goods
8. Producer’'s Name 19. HS Code (Six Digit Code)
9. Producer’s Address 20. Origin Criterion
10. Departure Date 21. Quantity
11. Carrier Number 22. Quantity Unit
= Export Declaration (5 Iltems)
1. Export Declaration NO. 4. Quantity
2. Declaration Date 5. Quantity Unit

3. Local Customs Name

= Feedback Information (6 Items)
1. Certificate Number 4. Customs Code
2. Grant or Denial Code 5. Preferential Quantity (If Granted)
3. Denial Detall 6. Quantity Unit



Statistical effect of the KR-CN EODES

The number of customs clearance difficulties related to the formal
requirements of the C/O the Korean exporter suffers in China
have decreased dramatically after the KR-CN EODES launched

: from 133 in 2016 to ZERO currently

Estimated effect of decreased costs of logistics amount to
500 million US dollars

* # of delayed containers(2017) X 2 days(decreased delay) X 100$(storage fee)
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Global trend of e-C/O
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4. Future Steps
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Benefits of e-C/O exchange between KR-APTA

® Current FTA trade status between KR-APTA

Export(KR—APTA) Import(APTA—KR)
Volume Volume
#ONC/O (thousand USD) HO1C/0 (thousand USD)
2016 39,238 5,449,846 108,872 5,983,574
2017 34,383 8,625,595 191,671 5,899,969
2018.6 14,661 2,764,488 89,671 2,998,489
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Korea - APTA e-C/O exchange Proposal

1 Agreement on e-C/O exchange system adoption between two Countries

2 Signning MOU for e-C/O exchange system adoption

(Mainly about time schedule, contact point, pilot program, plan for adoption etc.)

3 Consultation about e-C/O exchange between working-level officials

(Current status of technical/institutional environment of two sides, method and items for e-C/O exchange)

4 Operation of Pilot Program

5 Full adoption and implementation of e-C/O exchange



e—C0 examination of import

. Check Origin }

import declaration mapping data

. Check requested }

- Examine submitted

- Check data of e-CO
documents

origin data

. Final examination of }
descriptions

- Check the
commons of Items

. Examine items }
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File INFO
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1 CERTIFICATE OF ORIGIN
Form for China-Korea FTA

The Peopls’ s Republic of China

Issued In_
(see Overleaf Instruction)
4, Means of transport and route (g5 far as known):

DepertwoDat: UL 12,2018
CSOL YOROHAMA 81428
VesselFiight/Train/Vehidee No.:
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Potolbatng  SWGHAI, GHINA

Patel % INCHEON, KOREA
Verification: www. chinsorigin gov.en

8 Numbor and kind of packeges: daseription 0. HS code (10. Origin| 11, Gross weight, | 12. Numbar and
(Svdigh  forterion | quantty (Quandty | date of invalos
oode) Unit) or other

measures (Iers.

II 1
14 Certonton

On the basis of control carried out, # Is hereby certified that the
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6. e-C/O Data from China
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Thank you

LEE Dong-soo

FTA Cooperation Division
Korea Customs Service

E-mail : kcsfcd@korea.kr
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