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INTRODUCTION



TRADE FACILITATION (TF)?

Definitions

https://www.wto.org/englis
h/res_e/booksp_e/world_tr
ade_report15_e.pdf

https://www.wto.org/english/res_e/booksp_e/world_trade_report15_e.pdf


TRADE FACILITATION (TF)? - DEFINITION

• The plumbing of international trade” (Staples, 1998)

• “The simplification and harmonization of international trade procedures.”, where 
trade procedures are the “activities, practices and formalities involved in collecting, 
presenting, communicating and processing data and other information required for 
the movement of goods in international trade.” (WTO documents)

• “Any measure, or set of measures, that aims to increase the cost-effectiveness of 
international trade transactions”. http://www.gfptt.org/

http://www.gfptt.org/


TRADE FACILITATION?  DEFINITION



PAPERLESS TRADE (DIGITAL TRADE FACILITATION)?

• Paperless Trade
Conduct of trade activities on the basis of electronic 
rather than paper documents 
e.g. electronic Customs declaration, electronic cert. of 
origin
(application of e-commerce to international trade domain)

• Paperless Trade Systems
Legal/regulatory and technical frameworks in which 
paperless trade transactions take place 
e.g. Digital customs system, electronic Single Window 
facility, e-port management systems, Framework Act on 
Electronic Transaction (in RoK)
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BENEFITS OF TRADE FACILITATION & PAPERLESS TRADE
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EXPECTED GAINS FROM TRADE FACILITATION

• Direct and indirect costs associated with trade documentation and 
cumbersome trade procedures: 1-15% of value of goods traded
 $350 billion annually for Asia and the Pacific

• A 1 day of delay prior to shipment reduces trade by 1%

• A 5% reduction in direct export costs result in a 4% increase in exports



QUESTIONS FOR DISCUSSION

1. Why have trade facilitation & paperless trade become increasingly 
important ?

2. How does trade facilitation relates to the three dimensions of 
sustainable development?



REGIONAL STATE OF PLAY
TRADE COSTS & TRADE FACILITATION PERFORMANCE



TRADE COSTS IN ASIA AND THE PACIFIC

http://www.unescap.org/resources/escap-world-bank-trade-cost-database

http://www.unescap.org/resources/escap-world-bank-trade-cost-database


HOW TO VIEW ESCAP-WORLD BANK TRADE COST TRENDS OF COUNTRIES?

• Go to ARTNeT: https://artnet.unescap.org/

• Click “Databases” on the menu

• Click “Asia-Pacific Trade Indicators Portal”

• Select “Vizualize data over time (trend)”;

• Select “Comprehensive trade costs with large Asia-Pacific Developing Economies” OR 
Select “Comprehensive trade costs with large developed countries”

• [click “Continue” button at bottom of page]

• Select countries you are interested in.

• [click “Continue” button at bottom of page]

• [click “Vizualize data”]

https://artnet.unescap.org/


HOW TO VIEW ESCAP-WORLD BANK TRADE COST TRENDS OF COUNTRIES?



HOW TO VIEW ESCAP-WORLD BANK TRADE COST TRENDS OF COUNTRIES?



BILATERAL COMPREHENSIVE TRADE COSTS OF 
SELECTED ECONOMIES WITH CHINA AND UNITED STATES 
(ad valorem equivalents, excluding tariff costs, 2009-2014) 

Source: ESCAP-World Bank Trade Co
st Database, updated June 2016. Ava
ilable  from Trade costs: 
http://artnet.unescap.org/database
s.html#first



KEY FACTORS IN LOWERING TRADE COSTS –
ASIA-PACIFIC PERSPECTIVE
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(Geographical and 
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Direct Behind- & At-the border Trade Costs1%

6-7%
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Availability/use of ICT Services

Business (Regulatory) Environment

Maritime Connectivity/Services

Other Trade Costs:
•Indirect cost of trade procedure
•Currency fluctuation
•Other non-tariff barriers

• Illustrative based on casual observation of the data only. Natural 
trade costs for landlocked countries may be outside the range shown 
for natural trade costs.

Contribution of natural barriers, behind-the border facilitation and 
trade-related practice to trade costs



TRADE FACILITATION PERFORMANCE

Examples:
• WB Trading Across Border (TAB) indicators

- www.doingbusiness.org

• WB Logistics Performance Index
- http://lpi.worldbank.org/

• UNCTAD Liner Shipping Connectivity Index
- http://unctadstat.unctad.org/wds/TableViewer/tableView.aspx?ReportId=92

• WEF Enabling Trade Index (composite of others) 

http://www.doingbusiness.org/
http://lpi.worldbank.org/


ESCAP-OECD HANDBOOK ON INDICATORS FOR TRADE FACILITATION

• A new “digital” resource introducing 
key databases and indicators for trade 
cost and trade facilitation monitoring

• Direct links to all relevant indicators   
and databases included

http://www.unescap.org/resources/escap-oecd-handbook-
indicators-trade-facilitation

http://www.unescap.org/resources/escap-oecd-handbook-indicators-trade-facilitation


ESCAP-OECD HANDBOOK ON INDICATORS FOR TRADE FACILITATION



ESCAP-OECD HANDBOOK ON INDICATORS FOR TRADE FACILITATION



ESCAP-OECD HANDBOOK ON INDICATORS FOR TRADE FACILITATION



TRADE FACILITATION AND PAPERLESS TRADE IMPLEMENTATION IN ASIA-PACIFIC
UN GLOBAL SURVEY RESULTS

TOWARDS CROSS-BORDER PAPERLESS TRADE: NEW UN TREATY FOR 
ASIA AND THE PACIFIC 



UNITED NATIONS GLOBAL SURVEY ON TRADE FACILITATION 
AND PAPERLESS TRADE IMPLEMENTATION

https://unnext.unescap.org/AP-TFSurvey2017/

https://unnext.unescap.org/AP-TFSurvey2017/


UNITED NATIONS GLOBAL SURVEY ON TRADE FACILITATION 
AND PAPERLESS TRADE IMPLEMENTATION

https://unnext.unescap.org/AP-TFSurvey2017/

https://unnext.unescap.org/AP-TFSurvey2017/


UNITED NATIONS GLOBAL SURVEY ON TRADE FACILITATION 
AND PAPERLESS TRADE IMPLEMENTATION

https://unnext.unescap.org/AP-TFSurvey2017/

https://unnext.unescap.org/AP-TFSurvey2017/


OVERALL IMPLEMENTATION OF TRADE FACILITATION MEASURES
(44 ASIA-PACIFIC COUNTRIES)

Source:  The second global survey on trade facilitation and paperless trade implementation (2017, preliminary)



Source:  The second global survey on trade facilitation and paperless trade implementation (2017, preliminary)

IMPLEMENTATION OF DIFFERENT GROUPS OF TRADE FACILITATION MEASURES



TRADE FACILITATION IMPLEMENTATION BY SUBREGIONS 
IN ASIA AND THE PACIFIC, 2015 AND 2017



IMPLEMENTATION OF "PAPERLESS TRADE" MEASURES: 
ASIA-PACIFIC AVERAGE, 2017”



IMPLEMENTATION OF “CROSS-BORDER PAPERLESS" TRADE MEASURES: 
ASIA-PACIFIC AVERAGE, 2017”



LEAST IMPLEMENTED MEASURES IN ASIA AND THE PACIFIC 

• WTO TFA-related measures
- Advance rulings
- Authorized operators programs
- [Electronic] Single Window systems

• Cross-border paperless trade measures
- E-exchange of SPS certificates
- Paperless letters of credit

• TF measures targeted at SMEs and Women



KEY CHALLENGES FOR MAKING FURTHER PROGRESS IN 
ASIA AND THE PACIFIC



MOVING UP THE TRADE FACILITATION LADDER 
TOWARDS SEAMLESS INTERNATIONAL SUPPLY CHAINS
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EXPECTED GAINS FROM WTO TFA 
IMPLEMENTATION IN ASIA-PACIFIC (UPDATE)

• Trade cost reductions almost double if full implementation of binding + not binding 
measures (-10%)

• ICT applications in TF (i.e. paperless trade measures) have high trade cost reduction 
potential (additional 7%)



 Adoption of common International 
Standards

 Harmonization of legal frameworks

 Capacity gaps among the parties 
(infrastructure & HR)

 Cooperation between public and 
private sectors

 Lack of intergovernmental 
coordination mechanism

CHALLENGES TO MOVING FORWARD ON CROSS-BORDER PAPERLESS TRADE

Legal 
Framework



FRAMEWORK AGREEMENT ON THE FACILITATION OF 
CROSS-BORDER PAPERLESS TRADE IN ASIA AND THE PACIFIC - OVERVIEW

• A new UN Treaty 
 Open to interested (53) ESCAP member states (voluntary) to become parties
 Opened for signature on 1 October 2016 at UN Headquarters, New York

• Objective
To facilitate cross-border paperless trade (data exchange) among willing ESCAP member states 
by providing a dedicated intergovernmental framework to develop legal and technical solutions

- Complementary to the WTO Trade Facilitation Agreement as well as (sub)regional efforts

• 4 year step-by-step development process (ESCAP resolutions 68/3,70/6,72/4)
- Over 30 countries directly involved in finalizing the treaty text in March 2016
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FRAMEWORK AGREEMENT ON THE FACILITATION OF 
CROSS-BORDER PAPERLESS TRADE IN ASIA AND THE PACIFIC - STATUS



FRAMEWORK AGREEMENT ON THE FACILITATION OF 
CROSS-BORDER PAPERLESS TRADE IN ASIA AND THE PACIFIC - STATUS

“It is expected to provide countries of Asia and the Pacific with a new tool and “digital” comple
ment for better implementation of the WTO Trade Facilitation Agreement (TFA) and the develo
pment of cross-border e-commerce.” 



FRAMEWORK AGREEMENT ON THE FACILITATION OF 
CROSS-BORDER PAPERLESS TRADE IN ASIA AND THE PACIFIC - STATUS

20.10.16 – Single window service providers across South-east and East 
Asia express support for the Framework Agreement



BENEFITS OF CROSS-BORDER PAPERLESS TRADE

• Annual regional export gains :                 
- $36 bn (for partial implementation) to $257 bn (full implementation)

• Export time reduction: 24% to 44%
• Export cost reduction: 17% to 31%
• Total direct cost savings across all trade: $1bn to $7bn annually 

Source: http://www.unescap.org/resources/estimating-benefits-cross-border-paperless-trade

http://www.unescap.org/resources/estimating-benefits-cross-border-paperless-trade


Preamble
• Articles 1 to 16: Substantive clauses  
• Article 1: Objective
• Article 2: Scope
• Article 3: Definitions
• Article 4: Interpretation
• Article 5: General principles
• Article 6: National Policy Framework, Enabling Domestic Legal Environment and Paperless Trade Committee
• Article 7: Facilitation of Cross-border Paperless Trade and Development of national Single Window(s)
• Article 8: Cross-border Mutual Recognition of Trade-related Data and Documents in Electronic Form
• Article 9: International Standards for Exchange of Trade-related Data and Documents in Electronic Form
• Article 10: Relation with Other Legal Instruments Enabling Cross-Border Paperless Trade
• Article 11: Institutional Arrangements
• Article 12: Action Plan
• Article 13: Pilot Projects and Sharing of Lessons Learned
• Article 14: Capacity Building
• Article 15: Implementation of the present Framework Agreement
• Article 16: Other agreements in force
Articles 17 to 25: Final clauses 

FRAMEWORK AGREEMENT ON FACILITATION OF 
CROSS-BORDER PAPERLESS TRADE IN ASIA AND THE PACIFIC: CONTENTS



• Article 1: Objective 
The objective of the present Framework Agreement is to promote cross-border paperless 
trade by enabling the exchange and mutual recognition of trade-related data and 
documents in electronic form and facilitating interoperability among national and 
subregional single windows and/or other paperless trade systems, for the purpose of 
making international trade transactions more efficient and transparent while improving 
regulatory compliance.

FRAMEWORK AGREEMENT ON FACILITATION OF 
CROSS-BORDER PAPERLESS TRADE IN ASIA AND THE PACIFIC: KEY PROVISIONS

http://www.unescap.org/resources/framework-agreement-facilitation-cross-border-paperless-trade-asia-and-pacific

http://www.unescap.org/resources/framework-agreement-facilitation-cross-border-paperless-trade-asia-and-pacific


MORE INFORMATION: WEBPAGE ON THE FA

http://www.unescap.org/resources/framework-agreement-facilitation-cross-border-paperless-trade-asia-and-pacific

http://www.unescap.org/resources/framework-agreement-facilitation-cross-border-paperless-trade-asia-and-pacific


CONCLUSIONS



CONCLUDING REMARKS

• Trade facilitation essential to trade competitiveness and enabling participation in 
production networks

- A lot of room for improvement in Asia-Pacific LDCs

• Need to keep the “big picture in mind” to be able to really reduce trade costs

- Need for a “whole of supply chain” approach to TF

- Comprehensive assessment/analysis of import-export procedures needed + 
monitoring

• WTO TFA implementation provides a great opportunity to engage in TF reform

- But achieving basic compliance will not be enough to be competitive

• Moving from paper to electronic exchange of documents will not be an option for 
much longer, so plan accordingly

• Participation in regional/subregional initiatives can make a difference



CONCLUDING REMARKS

• What about implementation of TF measures?

- Many organizations provide guidance and support

- Useful compendium at: tfig.unece.org



ANNEX
TRADE FACILITATION SUPPORT FROM ESCAP



UNITED NATIONS ESCAP

• UN ESCAP - Asia and the Pacific Regional Branch of the 
United Nations Secretariat

• 53 member countries covering Central, South, Southeast, 
East and South Pacific countries

• Mandate: Promote sustainable and inclusive socio-
economic development in Asia and the Pacific - through 
regional cooperation

• Areas covered: Trade, Investment and Innovation, 
Transport, Macroeconomic Policy, Environment, 
Emerging Social issues, Information and Communication 
Technologies…
- Trade,  Investment and Innovation: 

1) Trade Facilitation;
2) Trade Policy; 
3) Investment and Enterprise Development;
4) Science, Technology and Innovation



TRADE FACILITATION PROGRAMME IN ESCAP

• Enabling paperless trade (Res. 68/3)

• Interim Intergov. Steering Group on Cross-border Paperless 
Trade Facilitation (Res. 70/6)

• Framework Agreement on Facilitation of Cross-border 
Paperless Trade in Asia and the Pacific (Res. 72/4)

Legislative

Capacity
Building

Knowledge
• Business Process Analysis

• Single Window & Paperless Trade Implementation

• Trade & Transport Facilitation Monitoring Mechanism

• Agricultural & SME trade facilitation

• WTO TFA implementation support

• UNNExT Masterclass

• ESCAP-WB Trade Cost Database

• Paperless Trade Guides & Impact analyses

• Global Trade Facilitation & Paperless Trade 
Implementation Survey

• Trade Process Analysis Database



“an ongoing community of
knowledge and practice to
facilitate the implementation of
single window and paperless
trade in the Asia-Pacific region ”

Tools and guides development
activities

Advocacy and Technical Training
Workshops

UNITED NATIONS NETWORK OF EXPERTS FOR PAPERLESS TRADE 
AND TRANSPORT IN ASIA AND THE PACIFIC

www.unnext.unescap.org



UNNEXT SINGLE WINDOW IMPLEMENTATION TOOLKIT
FOR TRADE FACILITATION

http://www.unescap.org/tid/publication/tipub2636.asp
http://www.unescap.org/tid/unnext/tools/data_harmonization.asp
http://www.unescap.org/tid/unnext/tools/business_process.asp
http://www.unescap.org/tid/unnext/tools/atf-design.asp
http://www.unescap.org/tid/unnext/tools/implement-guide.asp


COURSE CERTIFICATE ON BPA FOR TF (SINCE SEP. 2016)

http://www.unescap.org/our-work/trade-investment-innovation/trade-facilitation/bpa-course

http://www.unescap.org/our-work/trade-investment-innovation/trade-facilitation/bpa-course


THANK YOU

www.unescap.org/our-work/trade-investment/trade-facilitation

unnext.unescap.org

http://communities.unescap.org/cross-border-paperless-trade-facilitation

http://www.unescap.org/our-work/trade-investment/trade-facilitation
http://www.unescap.org/unnext
http://communities.unescap.org/cross-border-paperless-trade-facilitation

