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 Key macroeconomic trends and outlook
 Headwinds impeding global growth
 Macroeconomic enablers to support a 
mild improvement in growth outlook

 Policy challenges and way forward
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 Global growth slowdown estimated from 2.6 per cent in 2014 
to 2.4 per cent in 2015

 Slowdown more pronounced in developing countries and EITs

 Contributing factors:
◦ Weak aggregate demand
◦ Sharp declines in commodity prices and global trade 
◦ Increasing volatility in capital flows and exchange rates

 Tepid employment growth amid low inflation of 2.6 per cent 
in 2015

 Moderately improved global growth projected at 2.9 per cent 
in 2016 and 3.2 per cent in 2017
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Source: UN/DESA
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 Growth in developed economies will gain momentum in 2016, 
surpassing the 2 per cent mark for the first time since 2010 

 Developed countries are expected to contribute more to global 
growth during 2015-17

Source: UN/DESA
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 Global commodity price fell over 20 % since July 2014
 Oil price dropped over 70 % since July 2014

Source: UNCTADStat
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 Many developing countries’ exchange rates experienced sharp 
depreciations amid falling commodity prices and capital outflows

Source: 
UN/DESA 
based on 
data from JP 
Morgan
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Source: 
UN/DESA based 
on data from 
Bank of 
International 
Settlement (BIS)

 Exchange rate volatility has increased visibly in recent months
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 Cyclical and structural headwinds
 Also: inter-linked and mutually reinforcing
◦ Persistent macroeconomic uncertainties and volatility
◦ Low commodity prices and declining trade flows
◦ Rising volatility in exchange rates and capital flows
◦ Stagnant investment and diminishing productivity 

growth
◦ Continued disconnect between finance and real sector 

activities
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 Persistent uncertainty as lasting legacy of global 
financial crisis

 Uncertainty manifested in heightened volatility in 
growth, investment, inflation and exchange rates

 Global inflation at lowest level since crisis, but 
inflation volatility remains elevated

 Uncertainties and volatilities are associated with 
weak global growth

 Need for effective policy measures to reduce 
macroeconomic uncertainty and volatility



 Less restrictive fiscal and accommodative monetary policy 
can provide impetus to global growth
◦ Low oil prices offer oil-importing economies additional fiscal space

 Generate predictability in the commodity sector and 
encourage new investment by releasing downward pressure 
on commodity prices 

 Anticipated normalization of US monetary policy reduces 
policy uncertainties and prevents excessive volatility in 
exchange rates and asset prices
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 Policy challenges likely to intensify
◦ More concerted efforts required to reduce uncertainties and volatility
◦ Balance between achieving growth/employment targets and ensuring 

financial stability
◦ Macro-prudential policies for a more effective management of capital 

flows and deleveraging pressures

 Fiscal policies required to stimulate growth
◦ Limited scope for further monetary accommodation
◦ Targeted employment policies may complement fiscal measures

 More effective domestic and international policy coordination
◦ Financial sectors need to facilitate investment in real sector activities
◦ Mitigate negative spillover effects of tighter financial conditions
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 Possible de-linking of economic growth and energy-
related emission growth
◦ No energy-related carbon emissions growth in 2014 for the 

first time in 20 years (except for in 2009)
◦ Appropriate policy mix and investment can ensure 

environmental sustainability

 Weak employment growth and high unemployment 
rates pose challenges for the realization of the SDGs
◦ Enforce employment-intensive growth
◦ Inequality-reducing policies may accelerate poverty reduction 

and sustainable development


