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The presented paper proposes a novel approach
to estimate untapped regional integration
potential across geographical subregions of the
world. We first construct an empirical production
possibility frontier for regional integration
outcomes based on two composite indices
capturing enabling factors and achieved levels of
regional integration outcomes across various
domains. We then use non-parametric frontier
analysis to rate the performance of subregions in
terms of integration relative to their estimated
potential.

The obtained efficiency scores allow us to quantify
and compare the empirical magnitudes of
untapped integration potential across individual
subregions. Our results suggest that, globally,
average subregional integration levels are
currently at 60 percent of the estimated potential.

Furthermore, there is large wvariation in
integration outcomes, and subregions with large
untapped integration potential are spread across
all parts of the world. We also demonstrate how
the proposed method can be used to guide policy
decisions about interventions aimed at fostering
regional integration.
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