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UNCTAD’s Investment Policy 
Framework for Sustainable 

Development (IPFSD)

A new generation of investment 
policies
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Rationale

1. Evolving global investment landscape for a new 
investment-development paradigm/path

2. Imperative for mainstreaming sustainable 
development into the investment policy core

3. Challenges of systemic flaws, issues of policy 
coherence, synergy and effectiveness 

4. Investment policy making at a crossroads: at times 
of reflection, review and revision 

Need guidelines and tools
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What is new? Value added

1. Holistic: placing sustainable development at the 
core of investment regime and translating 
sustainable development principles into specific 
policy components and provisions

2. Systemic: addressing all investment policy 
dimensions and a full range of investment issues at 
the same time. From design criteria to policy 
implementation and institution building, as well as 
effectiveness assessment  

3. Synergetic: fostering interactions between national 
and international and between investment and other 
policies (e.g. trade, competition, taxation)

4. Rebalancing: enhancing the rights of the State and 
obligations of the firms

5. Optional approaches: providing options for 
countries to adapt and adopt with analysis on the 
implications of the various options
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UNCTAD’s Investment Policy Framework for Sustainable 
Development (2012, updated 2015) 

Source: UNCTAD.
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1. Investment for sustainable development
2. Policy coherence
3. Public governance and institutions
4. Dynamic policy making
5. Balanced rights and obligations
6. Right to regulate
7. Openness to investment
8. Investment protection and treatment
9. Investment promotion and facilitation
10. Corporate governance and responsibility
11. International cooperation

Core Principles of IPFSD

Overarchin
g

General 
processes

Specific 
Policy-making
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National policy guidelines: How it works
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National policy guidelines: Sustainable development features

 Section on investment policy effectiveness, including guidance on public governance and 
institutional capacity-building

 Guidance on the measurement of policy effectiveness, with reference to quantitative 
investment impact indicators and UNCTAD tools (FDI Attraction and Contribution Indices)

Ensuring investment policy 
relevance and effectiveness

 Specific guidelines for the design of investment-specific policies and regulations, including not 
only establishment and operations, treatment and protection of investments, and investment 
promotion and facilitation, but also investor responsibilities

 Guidance on the encouragement of responsible investment and on guaranteeing compliance 
with international core standards

 Guidance on investment promotion and use of incentives in the interest of inclusive and 
sustainable development

 Specific guidelines aimed at minimizing potential negative effects of investment, such as tax 
avoidance, anti-competitive behaviour, core labour standards, environmental impact

 A sub-section on access to land, incorporating the Principles for Responsible Agricultural 
Investment (PRAI)

Incorporating sustainable 
development objectives in 
investment policy

 Section on strategic investment priorities and investment policy coherence for productive 
capacity building, including sub-sections on investment and: Human resource development, 
Infrastructure (including section on PPPs), Technology, Enterprise development

 Attention to investment policy options for the protection of sensitive industries

 Sections on other policy areas geared towards overall sustainable development objectives to 
ensure coherence with investment policy

Integrating investment 
policy in development 
strategy

1

2

3
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IIA guidance: How it works
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International policy options: 
Operationalizing sustainable development objectives

Options

Adjust existing/common provisions
through clauses that safeguard policy 
space and limit State liability.

Add new provisions that balance 
investor rights and responsibilities, 
promote responsible investment, and 
strengthen home-country support

Introduce special and differential 
treatment to calibrate the level of 
obligations to the country’s level of 
development

Mechanisms

• Hortatory language

• Clarifications

• Qualifications/limitations

• Reservations/carve outs

• Exclusions from coverage/exceptions

• Omissions

• Investor obligations and responsibilities

• Institutional set-up for SD impact

• Home country measures to promote responsible 
investment

• Lower levels of obligations

• Development-focused exceptions from 
obligations/commitments

• Best endeavor commitments

• Asymmetric implementation timetables
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What for? End-use
• Reference for policy making: a "policy at a glance" for 

politicians, a handbook for national policy makers, and 
“checklist of options” for treaty negotiators 

• Tool for technical assistance: framework for IPRs, basis 
for updating regulatory regimes, menu for training, a 
handbook for general advisory services

• Basis for consensus-building:
• Short-term: promoting common understanding on key 

issues related to investment for sustainable 
development; 

• Longer-term: a stepping stone for formulating common 
denominators of multilateral cooperation

• Living framework for all stakeholders to contribute:
"open source“ on the web, and discussion forum for best 
practices.
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