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Before and After
the WTO TF Agreement in Bali

 Dec 2013: Members reached an agreement
on a set of trade facilitation measures

 On 27 November 2014, WTO General
Council adopted the Protocol of Amendment
to insert the WTO Trade Facilitation
Agreement into Annex 1A of the WTO
Agreement (“the Protocol”), and opened it for
acceptance by Members

* Entry into force once 2/3 of WTO members
must accept the protocol
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events - - and resources

home > trade topics > trade facilitation > agreement

TRADE FACILITATION: AGREEMENT
Members accepting the Protocol of Amendment to insert the WTO

Trade Facilitation Agreement into Annex 1A of the WTO Agreement

On 27 November 2014, the General Council adopted the Protocol of Amendment to insert the WTO Trade
Facilitation Agreement into Annex 1A of the WTO Agreement (“the Protocol”), and opened it for
acceptance by Members. According to the WTO Agreement, a Member formally accepts the Protocol by
depositing an “ instrument of acceptance” for the Protocol with the WTO.

As stipulated in the Protocol, it shall enter into force in accordance with Article X:3 of the WTO
Agreement. Namely, the Protocol shall take effect upon acceptance by two thirds of the Members for the
Members that have accepted the Protocol; thereafter, the Protocol shall take effect for each other
Member upon acceptance by it.

MORE:
» Trade Facititation Members and dates of acceptance nack 1o 1an

» Ninth WTO Ministerial

> How to accept the Protocol

. Conference Hong Kong, China (8 December 2014) S hrEd Safotmation for
pedicated website for new ;
T’rade Facilitation Agreement Singapore (8 January 2015) members on procedures

United States of America (23 January 2015)

Mauritius (5 March 2015)

Malaysia (26 May 2015) 1 .
Japan (1 June 2015)

Australia (8 June 2015) 2 Countrles
Botswana (18 June 2015)

Trinidad and Tobago (29 July 2015)

Korea (30 July 2015)

Nicaragua (4 August 2015)

Niger (6 August 2015)

Eacility
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New report on implementation of trade facilitation in developing 17 September 2014
countries

The report is based on research conducied in 20 least developed and developing countries, and provides veluable insight 4
imto the status of implementation of trade fadlitation measures covered by the World Trade Organization's Bali Trade tl n g

Fagilitation Agreement.

The report. entitted The Mew Frontier of Competitiveness in Developing Countries:
Implementing Trade Facilitation, presents an overview of the implementation challenges in
the countries researched and concludes with general palicy implications for implementing

trade facilitstion reforms.

Trade facilitation sims st cutting red tape to boost trade across borders. Trade facilitation is

nce,

part of the World Trade Organization’s "Doha round” of negotiations.

From 2011 to 2013, UNMCTAD, in collaboration with the relevant national authorities,

prepared national frade facilitation implementation plans in 26 countries. comprising of least

developed counfries, middle-income developing economies, lendlocked countries, and small .3‘_.' m
island economies in Africa, Asia, the Carnbbesan and Latin Americs. Ve n eSS
Download:
The aim of the project was for each country to ascess The New Frontier of Compefitivensss in
Developing Countnes - Implementing Trade
- The status of implementation of the trade faciftation messures contained in the Faclitation
WTO Trade Facilitation Agreement Guick fink:

UNCTAD's Trade Facilitation Section
= The activities required for their implementation to reach full compliance of these

i \arched

= The countries' needs in terms of ime, resources and fechnical assistance and capacity-buiding (TACB) activities |

The report consoldates the results of the 28 national plans and is designed to assist least developed and developing countries as
well a5 donor counfries and agencies to gain a more factual view of the implementation challenges, inclueding resource and time

reguirements as well as technical assistance and capacity building needs

The repart covers
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Why Trade Facilitation?

« Existing Data exchange in international
trade

* Inherent complexity of trade process
and interaction when crossing the

border
* Three pillars of Trade facilitation
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Data exchange
In International Trade

Purchase Exportation Importation
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Why Trade Facilitation?

* Inherent complexity of trade process
and interaction when crossing the
border
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Crossing the

I Products conformity
GOODS i standards & regulations

. Commercial regulations
SERVICES @ IE and practices

. Traffic regulations
OPERATIONS ; | E and operational practices

. Vehicle standards
VEHICLES = |j and regulations

- Design, construction,
INFRASTRUCTURE /[ l ﬁ maintenance and inter-operability

< Country Origin Country Destinatio>
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Who are involved?

2

21 %
B I A e ity g ity

Goods
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0

Vehicles

|

Infrastructure
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Why Trade Facilitation?

* Three pillars of Trade facilitation
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Simplification

Process of eliminating
all unnecessary
elements and
duplications in
formalities, processes
and procedures

TRADE FACILITATICD
e

|

Harmonisation Standardisation
Alignment of national Process of developing
procedures, operations internationally agreed
and documents with formats for practices
international and procedures,
conventions, standards documents and
and practices. information.
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TRADE FACILITATICD
e

Standardisation

|

Process of developing
internationally agreed
formats for practices
and procedures,
documents and
information.
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Cansignor (Exportar)

Consignee

Beyer (if other than consigneey or other address

Notity or delivery address

Country whence consigned

Country of o Country of destination

Transport details

Terms of delivery and payment

Shipping marks : Container Mo,

| Number and kind of packag

= ; Groods description Commodity Mo, | Gross weight Cube

Place and date of issue; Authenticalion
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Simplification

Process of eliminating
all unnecessary
elements and
duplications in
formalities, processes
and procedures

TRADE FACILITATICD
e

|

Harmonisation Standardisation
Alignment of national Process of developing
procedures, operations internationally agreed
and documents with formats for practices
international and procedures,
conventions, standards documents and
and practices. information.
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TRADE FACILITATICD
e

|

Harmonisation

|

Alignment of national
procedures, operations
and documents with
international
conventions, standards
and practices.
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Simplification

Process of eliminating
all unnecessary
elements and
duplications in
formalities, processes
and procedures

TRADE FACILITATICD
e

|

Harmonisation Standardisation
Alignment of national Process of developing
procedures, operations internationally agreed
and documents with formats for practices
international and procedures,
conventions, standards documents and
and practices. information.
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Simplification

Process of eliminating
all unnecessary
elements and
duplications in
formalities, processes
and procedures

TRADE FACILITATION
e

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT



B T1 - Hew [CUOD9]
File Edit View Help

= ——— =
® v oibabe B EHDOD X 2 & 100 %
— ASYCUDA Customs Transit f CUSTOMS OFFIcE
1 DECLARATION Cuong| £
4 5 2 Exporter ... Ho. T Basel Central Office
ROLAND Export -
Chemin des Dames, 24 3 Forms 4 Load List
Marne la Vallee 1 I 1 o
5 hems & Hbr packages
1 200 2004
=
:g & Consignee Ho. FOODOOO10D
[
= Fasshind SA
o Chancy Road, 144
e 1213 Ornex [s
u— Switzerland
[=]
@
=
lE C | 14 peclarant Ho. F-006 15 Country of export 15 C.E. Code |17 C.D. Code
= = AEG transport France a|FR |h| ajCH Ih |
= -
o= x 2’“9 Gihrert 17 Country of destination
[ [ eneve -
S S Switzerland
e o 18 Ildentity and nationality of active means of transport at departure (19 Ctr.
- = 5647 TWF 05 |FR
o o 21 lIdentity and nationality of active means of transport crosing the border
5647 TWF 05 JcH
25 Mode Transpor) 27 Place of loading/unloading
3 | atborder CHGWYA  GENEVE
31 Packages | Marks and numbers - Containers Ho{s) - Humber and kind 32 hemn 33 Comnmodity code
and Marks & no MEDITERRAMEAN PRIMEUR INTL S.A. #001/200 1 I"“" 07061000
descriptiony i
of ooode of packages Produced in EU 35 Gross mass (kg)
Hbr & Kind 200 21 Cartons 18.000.00
38 Het mass (kg)
Containers Ho(s) 17,500.00
40 Sunmary declaration f Previous document
carrots
4 Add.info |} ppq3 2004/1932832412 01/04/2004
(DEETOEL Al Code
Produced
Certificated |_
Transit T1 Additional M.l Inspection En route control




II*I

Ll

& el dadaus . p
& e x +
T - o — Glandl Cuh f 19 sl u
RRIETY | e I
T1 | ey el | 3 5 4

Soasial|l e || nfE

Szl gyl | Ala rﬂ

g PEeE | i/

— o | 2 pkall 23 el 5 pr;
el sl | nfa 2004 1 [r p
DA plae i e el ‘ﬁ F
:Ly;._aJI)_-...a,uJI hia L “b&
sl sl el | nia | —
eaall il | nia s

nia ¢
sadall aly gy 97 zaill 2l ey 45 il sl 15 e A pka 14
1] = 14 15 ;
il il ol 47
H i
219 byt 2 Jill iy Liwin g 4518 ;
O | L
dgaadl ol b yabiadl aim JEll Al g Lowia 5 oy 29 —
il aad g du i plis 2T agaadl le Jaill iy 25
5| 4
cri gl 201 33 il @iy 32 wilial g 235 Cilyglall gyl pldyi g ciliis ay kel 31
_nil 1 wilial g a3s Al wanag g
(&5 £80 555135 e
Fapddl g aaadl
(&) oibaldl 350 38
il gladl aas
b s [ty 400
[ETPPATEE |
Tl 4 S
wl gl ey asiall Gl

g g
hor il

T1 s



reasons why TF IS more

Important for regional integration
today than before
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1. The emergence
of the emerging economies

1970 980 1990 2000 2010 2013
m Loaded 63 58 51 §3 60 61
= Unloaded 18 26 29 37 56 60

UNITED NATIBéverdping couintris’ o6 shre of giobal $eandrné trade “oriés.

Source: UNCTAD, Review of Maritime Transport, 2014



1. The emergence
of the emerging economies

Old Scenario:
Developing countries exported
large volumes of raw materials
and imported high value (low

volume) manufactured goods

2010
51 53 60 61
29 37 56 60

UNITED NATI pgeldping coutris’ o6'share of Gidbal seabdrné trade ories.

Source: UNCTAD, Review of Maritime Transport, 2014




70 -

1. The emergence
of the emerging economies

Today’s Scenario:
Developing countries participate
In globalized production. They

also import raw materials and
also export manufactured goods

= Unloaded

UNITED NATI pgeldping coutris’ o6'share of Gidbal seabdrné trade ories.

Source: UNCTAD, Review of Maritime Transport, 2014



ARTICLE 3: ADVANCE RULINGS

1. Each Member shall issue an advance ruling in a reasonable, time bound manner to an applicant
that has submitted a written request containing all necessary information. If a Member declines to
issue an advance ruling it shall promptly notify the applicant in writing, setting out the relevant
facts and the basis for its decision.

EEE TR ey decline o Issue an advance ruling to an applicant where the question raised in
e pEiicetian:

& i3 aﬂms\,}u =T min the applicant's case before any governmental agency, appellate
G comuniey G

giresgldgaiienlby any appellate tribunal or court.

ﬁ}u{i[ DeRalaliodka reasonable period of time after its issuance unless the

poisixgeyeRaiiginal advance ruling have changed.

Retenr facts and the basis for its decision. Where a
Javanc=Reulings with retroactive effect, it may only do so
«Minsaqeat, false or misleading information.

< | [lBA binding on that Member in respect of the

witaelthat the advance ruling be binding on the

nllLIeTs

!@ﬂﬁ("&m sgvance ruling, including the information to

gl el ds e e ruling; and
werhreames: rullrNERELGE

afl an appmant a review of the advance

truling o e dheidiog 2 revolss, nxm'h’ ;ar Mmlm’ﬂa .iw [Stivance ruling.?

8, la 1550 e gl = |l T e Sl gl skoelo ) b | eilla a3 =Rany information on advance rulings

A oo cRi-JUERUE T Ko hoc e ICReBIE @geiesizd parties, taking into account the
o exspmrerrdhelly coniflckser el Mnftrmgiion.

Eindsathis paragraph; & al nEw e i) 2 e o ko ala e adb el igalitesoesn acted upon, be provided by

the officiaMoliiceiigaythority thargccvadiiiiagyd § raMalin e eedodnde pendaitdasministrative authority, or a

judicial authonfeaa el R Cry Eeg I CHLes Ue B bIeR st AU b Tsa Ugvififlbcourse to Articte 4.1.1 of this

Agreement
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@Globalized production

* Intra-company trade
* Trade Iin intermediate products
 Logistics part of production process
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4 Risk Manlégement

4.1. Each Member shall, to the extent possible, adopt or maintain a risk management system for
customs control.

4.2. Each Member shall design and apply risk management in a manner as to avoid arbitrary or
unjustifiable discrimination, or disqguised restrictions to international trade.

4.3. Each Member shall concentrate customs control and, to the extent possible other relevant
border controls, on high risk consignments and expedite the release of low risk consignments.

Each Member may also select, on a random basis, consignments for such controls as part of its
risk management,

4.4, Each Member shall base risk management on assessment of risk through appropriate
selectivity criteria. Such selectivity criteria may include, inter alia, HS code, nature and description
of the goods, country of origin, country from which the goods were shipped, value of the goods,
compliance record of traders, and type of means of transport.

i




i New Geography of Trade
Growing South-South Trade



@ Changing logistics expenditures

Inventory holding ™
expenditures Wi
decrease, -
and Transport Wl
expenditures

Increase

1980 1985 1990 1995 2000 | 2005 | 2010
M [ s s s |
% | 5% | s3% | 5% | 5% | &% | 6%
49% % | ao% | % % | % | u%

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT
CSCM - State of Logistics Report various issues. Data for United States
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Regional Integration

 Increased regional and transit trade
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Estimating the Effects of the
Container Revolution on World
Trade
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What do traders want ?

';%:
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What do traders want ?

Simple and smooth processing of formalities

Means to allow goods to proceed promptly to
their final destination. No longer itineraries,
no unpacking, no delays

A single control point for all public services

Standard forms, assembled into a ‘single
bunch of documents’, compatible with trade
documents and transport contracts

Predictable and transparent rules and
procedures

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT



Functional linkages

Customs

Time Release
Standardized
ustoms documentation

Single
Window

Adapted
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Some early indicators on priorities
In Implementing WTO TFA measures
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of Category
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Clustering of TFA Articles (notifications)

Source: UNCTAD
Transport and Trade Facilitation Newsletter
Art.7 #1/2015
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TF measures and logistics performance

Art.1 - Publication
070 -

Art.12 - Customs

cooperati ﬂy 0.60_
Art.11-Transit /

T Art.2 - Consultations

. Art.3 - Advance
N Rulings

-.;Lngistics Performance Index (LPI)
"'-,I-I-'Dning Business (DB)

Art.4 - Appeal

Art.10 - Formalities |
\ Procedures

Art.9 - Inland transit \ 7 Arts- Impartiality

Art.8-Border /. r.6 - Fees and
Agency Cooperation Charges Source: UNCTAD
Art 7 - Customs Transport and Trade Facilitation Newsletter
#1/2015




UNCTAD remains committed to
assist countries in trade facilitation

« Collaborate with business communities in
standardization of international instrument for trade
facilitation. Example UN Recommendation 4 on
National Trade Facilitation Bodies.
http://www.unece.org/cefact/recommendations/rec_index.html

* Long believer and supporter of the establishment of
NTFCs around the world. http://unctad.org/tfc

« Signed an MoU with ITC and UNECE to provide a
coordinated and integrated programme of support to
developing countries implementing the WTO TFA.

http://unctad.org/en/pages/newsdetails.aspx?OriginalVersion|D=982
(22 April 2015)
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UNCTAD remains committed to
assist countries in trade facilitation

 Publish technical notes on trade facilitation
mMeasures http://unctad.org/technicalnotes

» Contributed to the development and updates of
the UN Trade Facilitation Implementation Guide
http://tfig.unece.org

* Regularly updates the international trading
communities on recent and upcoming transport

and trade facilitation events and publications.
http://unctad.org/transportnews and http://unctad.org/rmt

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT



UNCTAD remains committed to
assist countries in trade facilitation

« ASYCUDA is an integrated customs
management system for international trade and
transport operations in a modern automated
environment. It improves revenue collection. It
facilitates trade efficiency and competitiveness
by substantially reducing transaction time and
costs. It improves security by streamlining
procedures of cargo control, transit of goods
and clearance of goods. It helps fight corruption

by enhancing transparency of transactions
http://www.asycuda.org/
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UNCTAD remains committed to
assist countries in trade facilitation

 Thanks to donor countries who cooperated with
UNCTAD in making it possible for the
implementation of trade facilitation technical
cooperation activities in various developing
countries. This year, with the financial support
from Germany, Sweden and UK, UNCTAD have
begun implementing planned trade facilitation
activities in a number of developing countries.
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Trade Facilitation
In the World and Region

International Seminar on Trade Facilitation in North East Asia
and the Fifth Meeting of the GTI Trade Facilitation Committee

Bismark.Sitorus@UNCTAD.org
Changchun, 2 September 2015
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