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Before and After 
the WTO TF Agreement in Bali

• Dec 2013: Members reached an agreement 
on a set of trade facilitation measures

• On 27 November 2014, WTO General 
Council adopted the Protocol of Amendment 
to insert the WTO Trade Facilitation 
Agreement into Annex 1A of the WTO 
Agreement (“the Protocol”), and opened it for 
acceptance by Members

• Entry into force once 2/3 of WTO members 
must accept the protocol



12 countries 



UNCTAD in TF prior to Bali TFA
• Assisted in preparing developing country 

representatives to actively participate in negotiating 
their country trade facilitation interests 

• Assisted countries to assess their level of 
implementation and to plan for their full compliance, 
based on the negotiated text

• A report entitled “The New Frontier of Competitiveness 
in Developing Countries: Implementing Trade 
Facilitation”, presents an overview of the 
implementation challenges in the countries researched 
and concludes with general policy implications for 
implementing trade facilitation reforms. 



Why Trade Facilitation?

• Existing Data exchange in international 
trade

• Inherent complexity of trade process 
and interaction when crossing the 
border

• Three pillars of Trade facilitation 
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• 20 actors;
• > 200  data elements;
• Manual procedures;
• Multiple data 

systems;
• > 30 documents or 

messages.

Data exchange
in International Trade
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TRADE FACILITATION

Process of eliminating 
all unnecessary 
elements and 
duplications in 
formalities, processes 
and procedures

Simplification Harmonisation

Alignment of national 
procedures, operations 
and documents with 
international 
conventions, standards 
and practices.

Standardisation

Process of developing 
internationally agreed 
formats for practices 
and procedures, 
documents and 
information.



TRADE FACILITATION

Standardisation

Process of developing 
internationally agreed 
formats for practices 
and procedures, 
documents and 
information.
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TRADE FACILITATION

Harmonisation

Alignment of national 
procedures, operations 
and documents with 
international 
conventions, standards 
and practices.
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reasons why TF is more 

important for regional integration 
today than before



1. The emergence 
of the emerging economies

Developing countries’ % share of global  seaborne trade - tonnes. 
Source: UNCTAD, Review of Maritime Transport, 2014



1. The emergence 
of the emerging economies

Old Scenario: 
Developing countries exported 
large volumes of raw materials 
and imported high value (low 
volume) manufactured goods

Developing countries’ % share of global  seaborne trade - tonnes. 
Source: UNCTAD, Review of Maritime Transport, 2014



1. The emergence 
of the emerging economies

Today’s Scenario: 
Developing countries participate 
in globalized production. They 
also import raw materials and 

also export manufactured goods

Developing countries’ % share of global  seaborne trade - tonnes. 
Source: UNCTAD, Review of Maritime Transport, 2014



Source: http://www.extremetech.com/wp-content/uploads/2014/09/apple-watch-round-concept.jpg



2. Globalized production
• Intra-company trade
• Trade in intermediate products
• Logistics part of production process



3. Protection





4.    New Geography of Trade
Growing South-South Trade



5.  Changing logistics expenditures

Inventory holding 
expenditures 
decrease, 
and Transport
expenditures 
increase

CSCM – State of Logistics Report various issues. Data for United States





6. Regional integration 
• Increased regional and transit trade



Freedom of transit.

“Transit” also included in 
several other TFA Articles



7.  Technologies

• Containerization, shipping networks
• Use of computers and Internet



Containerization

Bernhofen et al, 2013               The Economist, May 2013



What do traders want ?



What do traders want ?
• Simple and smooth processing of formalities
• Means to allow goods to proceed promptly to 

their final destination. No longer itineraries, 
no unpacking, no delays

• A single control point for all public services
• Standard forms, assembled into a ‘single 

bunch of documents’, compatible with trade 
documents and transport contracts

• Predictable and transparent rules and 
procedures
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Some early indicators on priorities
in implementing WTO TFA measures



Notifications 
of Category A commitments

As of 7 August 2015, 
68 Countries have notified 

their Category A commitments



Clustering of TFA Articles (notifications)

Source: UNCTAD
Transport and Trade Facilitation Newsletter

#1/2015



TF measures and logistics performance

Source: UNCTAD
Transport and Trade Facilitation Newsletter

#1/2015



UNCTAD remains committed to 
assist countries in trade facilitation

• Collaborate with business communities in 
standardization of international instrument for trade 
facilitation. Example UN Recommendation 4 on 
National Trade Facilitation Bodies. 
http://www.unece.org/cefact/recommendations/rec_index.html

• Long believer and supporter of the establishment of 
NTFCs around the world. http://unctad.org/tfc

• Signed an MoU with ITC and UNECE to provide a 
coordinated and integrated programme of support to 
developing countries implementing the WTO TFA. 
http://unctad.org/en/pages/newsdetails.aspx?OriginalVersionID=982
(22 April 2015)



UNCTAD remains committed to 
assist countries in trade facilitation

• Publish technical notes on trade facilitation 
measures http://unctad.org/technicalnotes

• Contributed to the development and updates of 
the UN Trade Facilitation Implementation Guide 
http://tfig.unece.org

• Regularly updates the international trading 
communities on recent and upcoming transport 
and trade facilitation events and publications. 
http://unctad.org/transportnews and http://unctad.org/rmt



UNCTAD remains committed to 
assist countries in trade facilitation

• ASYCUDA is an integrated customs 
management system for international trade and 
transport operations in a modern automated 
environment. It improves revenue collection. It 
facilitates trade efficiency and competitiveness 
by substantially reducing transaction time and 
costs. It improves security by streamlining 
procedures of cargo control, transit of goods 
and clearance of goods. It helps fight corruption 
by enhancing transparency of transactions 
http://www.asycuda.org/



UNCTAD remains committed to 
assist countries in trade facilitation

• Thanks to donor countries who cooperated with 
UNCTAD in making it possible for the 
implementation of trade facilitation technical 
cooperation activities in various developing 
countries. This year, with the financial support 
from Germany, Sweden and UK, UNCTAD have 
begun implementing planned trade facilitation 
activities in a number of developing countries.
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