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“WTO MC12 and Trade Interests of Graduating LDCs” 

 

Thank you chair for the opportunity. 

Likewise, I wish to thank to UNESCAP for organizing this timely workshop and 

inviting Nepal in this important event. 

Respected Chair, Madame Mia Mikic, Ladies and Gentlemen. A very good 

afternoon.   

Nepal passed its first triennial review for LDCs graduation in 2015. It passed two 

of the three indicators which are the Human Assets Index and the Economic 

vulnerability. Also in its second triennial review in 2018 Nepal passed two of the 

three indicators i.e. Human Assets Index and Economic vulnerability and was 

eligible for graduation. However, Nepal did not pass the Gross National Income 

Index and thus requested for deferral from LDC graduation.  

Next triennial Review of 2021 is supposed to recommend Nepal for graduation 

and by 2024 Nepal is supposed to graduate from LDC to low income country 

status. However, the minimum GNI threshold for LDC graduation is still not met. 

And it is the only LDC to graduate from LDC status without meeting the income 

criteria.  

Respected chair, Trade is considered as the engine of growth but economic 

growth of Nepal is not achieved as expected. The supply side constraints and lack 

of capacity still persists. Also, we are graduating in a critical time where the 

position of multilateralism itself is at the stake. In this regard we have few 

concerns, 

The first concern we have is about Sustainability of the graduation; after 

graduation from LDC status Nepal will face the loss of preferences where we will 

lose around 25 LDC specific preferences in the area of trade. This will impact on 

our product diversification of exportable items. As we have very limited products 

in the export basket. There are only 12 products with up to 2% share of Nepali 
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export. Also, this will impact on country diversification as 2/3 of trade of Nepal 

occurs with India and around 80% of trade with two neighbors- India and China. 

Following statistics of four months trade of Nepal gives the glimpses of limitation 

of our trade diversification. 

▪ Export  - India-66.9%, US-10.67%, Germany 3.19%, UK- 2.75%, 

Turkey- 2.23% 

▪ Import -  India 60.53%, China-17.80%, Indonesia- 3.01% and 

USA- 1.4% 

Respected Chair, the second concern that we have is of Vulnerability. Nepal is 

very much prone to Natural Disaster and as we all know this has tremendous 

negative impact on trade as well as growth of country. Likewise, Nepal has to bear 

high trade cost due to several factors including trade infrastructure and level of 

trade facilitation coupled with landlockedness. Thus, we think that special 

consideration should be made in case of LLDCs. Transition period of three years 

may not sufficient for the smooth transition if we really want the sustainable 

graduation of Nepal. Even if we graduate from LDC status our capacities are not 

going to change overnight.  We have capacity constraints in all of the areas like 

infrastructure, institutional, Human Capital, finance technology and so on. Thus, 

the assurance in the preferences especially in the area of market access like DFQF, 

Service waiver, Preferential rule of origin and cutting down of NTM/NTB should 

be made and that they should be more precise and effective and enforceable. 

 

Respected Chair, Nevertheless, graduating from LDC status is also in our global 

and national development agenda. As the plan paper of Nepal states, we have 

National objective of LDC graduation by 2022 and graduating to middle income 

country by 2030. Also, our commitment to Sustainable Development Goal 2030 

has also makes it obvious for our graduation.  

Respected Chair, keeping our view regarding emerging Issues in WTO like e-

commerce, SMSEs, Investment Facilitation, we urge the new commitments to be 

as collective, accommodative and fostering to Least developed and developing 
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countries particularly those in lower rung of the development. Likewise, for WTO 

reforms we urge that the Interest and concern of LDCs as well as recently 

graduating countries should be taken in serious consideration. 

 

 


