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Reducing Trade Costs 
FOR INCLUSIVE, SUSTAINABLE GROWTH 

IN ASIA AND THE PACIFIC 

 

 

Reducing Trade Costs in Agriculture in Asia and the Pacific 

Agriculture remains the backbone of most Asia-Pacific developing economies and employs 

approximately 50% of the Asian working population. It is important to reduce trade costs in this sector 

to maximize the export potential of agricultural products. Research shows that trade costs in the 

agricultural sector are typically twice as high as those for manufactured goods (see figure). 

 

Trade costs in the agricultural sector within Asian subregions and country groups are not found to differ 

sharply, particularly when tariff costs are excluded. While agricultural tariffs are below 5% in most 

subregions, they remain high between South Asian countries (SAARC) as well as between East and 

North-East Asian countries (ENEA). Agricultural trade costs appear to have fallen within and between 

most subregions and country groups between 2003 and 2009, although improvements in trade costs 

appear to have been slower in Asian subregions than in developed country groups (EU and NAFTA). 

 

Agriculture and manufacturing NTC between selected economies and Japan: 2007-2012 

 

                              
Source: ESCAP-World Bank Trade Costs Database (2014). 

 

Research shows that geographic distance is the single most important factor accounting for differences 

in trade costs between country pairs, followed by maritime logistics performance, and ease of obtaining 

credit. Access and use of ICT in partner countries and tariff rates of partner countries also account for a 

significant but smaller share of agricultural trade costs. 
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Interestingly, geographic distance and tariff costs cease to remain the most important factors when 

considering trade costs between ASEAN and OECD countries, while maritime logistics services and 

non-tariff measures such as SPS/TBT requirements are found to be key determinants. These results 

suggest a need for individual Asian developing countries to enhance maritime and other international 

logistics services while further building capacity to comply with non-tariff measures. 

Sources: 
Duval, Y., Utoktham, C., Wermelinger, M. and Lee, J. H., (2012), Agricultural trade costs in Asia and the Pacific: 
Patterns, compositions and determinants, ESCAP Trade and Investment Division Staff Working Paper 02/12, 
Bangkok
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ESCAP-World Bank Trade Cost Database 2014 Update
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For other notes on Reducing Trade Costs in Asia and the Pacific see: http://www.unescap.org/resources/notes-
reducing-trade-costs-asia-and-pacific  
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 http://www.unescap.org/resources/agricultural-trade-costs-asia-and-pacific-patterns-compositions-and-

determinants  
2
 http://artnet.unescap.org/databases.html#first  

This note, based on in-house research and analysis, is a contribution by the United Nations Economic and Social 

Commission for Asia and the Pacific (ESCAP) to The Fifth Global Review of Aid for Trade (July 2015) organized 

at the WTO on the theme of "Reducing Trade Costs for Inclusive, Sustainable Growth". For more information on 

ESCAP's work on reducing trade costs and trade facilitation, please visit: http://www.unescap.org/our-work/trade-

investment/trade-facilitation  
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