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Introduction

• There are tremendous opportunities and potential for 
development partners to support South-East Asian 
countries in infrastructure financing 

• At the same time, it is clear that to meet the acute need of 
SEA countries for infrastructure, more ODA, including aid for 
trade, and Other Official Flows (OOF) are required beyond 
domestic resources



ODA from OECD-DAC countries

• ODA provides budgetary support to domestic public expenditure in Asia-Pacific

• The infrastructure sector accounts for 70% of total ODA funding

• ODA is bound to decrease as countries develop

ODA to South-East Asian countries (total net, $ millions, 2015)

Recipient / Year 2010 2011 2012 2013 2014 2015

      Cambodia 666               673               688               713               715               677               

      Indonesia 1,269            439               176               64                 362-               33-                 

      Lao PDR 365               337               347               371               421               471               

      Malaysia 8                   41                 19                 92-                 17                 1-                   

      Myanmar 323               324               429               3,351            1,217            1,169            

      Philippines 518               43-                 80                 192               620               515               

      Thailand 19                 82-                 62-                 43                 322               59                 

      Timor-Leste 258               228               236               217               217               212               

      Viet Nam 2,595            2,961            3,359            3,592            3,769            3,157            



Snapshot: ODA flows from Japan



ODA Snapshots: Cambodia



ODA Snapshots: Myanmar



ODA Snapshots: Viet Nam



DAC and MDB Other Official Flows (OOF) to developing 
Asia-Pacific

Other Official Flows (OOF) to developing Asia-Pacific (total net, $ millions, 2015)
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Multilateral development banks

ADB- Cumulative Infrastructure Lending, Grant, and Technical 
Assistance to selected SEA countries ($ million)



Multilateral development banks

World Bank- Cumulative Grant, Credit and Concessional Loan 

Commitment to selected SEA countries ($ million):



Assistance from non traditional donors

• China has emerged as a key non-traditional donor in recent 
years

• Difficult to quantify because of classification and data 
availability. 

• Lending rather than grants

• Supported by state-owned banks- China Development Bank 
and Export-Import Bank

• Directed largely to natural resources and infrastructure



Aid to leverage infrastructure financing

• Countries need to find ways to maximize the impact of 
limited ODA and OOF resources, by using them to de-risk 
infrastructure projects and leverage private finance

• Multilateral development banks (MDB), such as World Bank 
and ADB have been playing an important financing role

• MDBs and ODA/OOF can support countries in leveraging 
greater private participation by backing up governments 
commitments towards private investors and providing risk 
guarantees and assisting governments to improve planning 
and implementation capacity



New regional financial institutions

• New regional initiatives and infrastructure funds are increasingly 
being recognized as important for infrastructure development 

Examples include: 

• The ASEAN Infrastructure Fund (AIF) created as part of ADB 
to finance infrastructure projects

• the Asian Infrastructure Investment Bank (AIIB) which 
provides loans

• the Global Infrastructure Facility, and the Asia Pacific Project 
Preparation Facility, which primarily function as facilitators or 
coordinators for investors of infrastructure development. 



Climate finance as an emerging source

• Climate finance has growth rapidly in recent years and further 
increases are anticipated 

• Climate Investment Funds (CIFs) has a mandate to finance 
low-carbon resilient infrastructure. Contributions are divided 
in two trust funds:

- Clean Technology Fund (CTF)  $5.5 billion

- Strategic Climate Fund (SCF)  $2.5 billion

• The Green Climate Fund (GCF) can provide countries funds to 
finance climate mitigation projects and adaptation projects



Belt and Road Initiative

• The China-led Belt and Road Initiative (BRI) is a development 
strategy and framework to establish a network of regional 
infrastructure to promote trade, investment, and economic 
integration.

• Several financial institutions, including AIIB, NDB and the Silk 
Road Fund, are expected to contribute to the initiative 

• Multiple possible benefits

• Extra financing source

• Improved intraregional and China link- Malaysia, Thailand, 
Lao PDR and Indonesia



Belt and Road Initiative (cont.)

• However there are risks

• Increased debt

• Deindustrialization

• It is important for countries involved to work closely to maximize 
the benefits and minimize the risks

• Cost-benefit analysis for companies and governments

• Good coordination across countries

• Good project planning meeting international standards
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