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Timor-Leste an Introduction

Background

 Timor-Leste is located between Australia 

and Indonesia

 Population of 1.2 million people 

 Gained independence in 2002, making it 

the first new sovereign state of the 21st

Century



Timor-Leste Economy

Economy

 Timor-Leste’s GDP in 2017 was $2,829 million 

 Petroleum Sector accounts for 43%, or $1,209 million of GDP

 Non-oil GDP accounts for 57% or 1,620 million of GDP

 Timor-Leste created a sovereign wealth fund known as the “Petroleum Fund” which is used 

to fund most of the state budget

 Other than oil, coffee is the largest exported commodity from Timor-Leste



Timor-Leste Strategic Development Plan

Established in 2011 following deep consultations with stakeholders 
across the country, the Strategic Development Plan (SDP) guides the 
nation’s planning. The SDP aims to transform Timor-Leste from a low-
income to an upper middle-income country with a healthy, well-
educated and safe population by 2030.

The SDP establishes four Pillars as the main areas of focus:

1. Social Capital

2. Infrastructure Development

3. Economic Development 

4. Institutional Framework

The SDP also establishes short-term, medium, and long-term goals 
under each pillar. 



Timor – leste Strategic Development 

Plan Strategic Development Plan  

(2011-2030)

SDP Pillar Purpose SDP Sub-pillars

Social Capital To build a healthy and well-

educated society to address the 

social needs of Timor-Leste’s people 

and promote human development

• Education and Training

• Health

• Social Inclusion

• Environment

• Culture and Heritage

Infrastructure 

Development

To ensure that the nation has the 

core infrastructure needed to build 

a productive, sustainable, growing 

and connected nation.

• Roads and Bridges

• Water and Sanitation

• Electricity

• Seaports

• Airports

• Telecommunications

Economic 

Development

To achieve a prosperous, modern 

economy and jobs for Timor-Leste’s 

people.

• Rural Development

• Agriculture

• Petroleum

• Tourism

• Private Sector Investment

Institutional 

Framework

To provide an effective framework 

upon which the three other aspects 

of Timor-Leste’s development will be 

built.

• Security

• Defense

• Foreign Affairs

• Justice

• Public Sector Management 

and Good Governance

• National Development 

Agency and Economic 

Policy and Investment 

Agency



Timor-Leste and the Sustainable 
Development Agenda

• Timor-Leste is a global 

champion for the SDGs, 

adopting the 2030 Agenda two 

days prior to their formal 

adoption in UNGA. 

• In 2017, the Government, with 

assistance from UNDP, 

developed the SDG Roadmap 

for Timor-Leste in an effort to 

harmonize the local 

development agenda (SDP) to 

the global (SDGs)

Timor-Leste SDG Roadmap



Priority Areas for Development Partner Support

Areas that development partners should prioritize:

. 

• Education

• Health

• Tackling Malnutrition

• Youth and Gender

• Agriculture and Rural 

Development

• Tourism

• Infrastructure for growth, 

connectivity, and 

accessibility

• Water and Sanitation

• Regional Integration

• Private Sector 

Development

• Public Sector 

Management



Timor-Leste and 

the Development Finance Assessment

Process:

• The Development Finance Assessment (DFA) is based on policy dialogue 

supported by analytical evidence.

• The DFA emphasizes consultation and discussion with stakeholders. A 

National Oversight Team was created comprising the main policymakers in 

the DFA related areas. 

• UNDP placed a DFA specialist in the Development Partnership Management 

Unit, within the Ministry of Finance to support the necessary data collection 

and consultation. 

• The Council of Ministers approved the DFA on June 26th 2019. 



Timor-Leste and 

the Development Finance Assessment

Rationale:

• Timor-Leste is committed to achieving the SDGs and the goals set out in the SDP.

• DFA commissioned to understand current public and private financing context

• Government recognized that oil revenues and ODA was declining and a 

plan needed to be devised to fill the revenue gap.

• To identify key reforms that could help up to strengthen and manage public and 

private financing in an integrated way. 



Timor-Leste and 

the Development Finance Assessment

Recommendations:

1. Establish a national investment promotion strategy.

2. Establish and integrated financing strategy.

3. Estimate the cost of priority interventions of the SDP.

4. Establish an integrated infrastructure investment strategy.

5. Explore the potential to establish a private sector reporting mechanism. 



Timor-Leste and 

the Development Finance Assessment

Next Steps:

1. The Government has been implementing a new program budgeting model as 

well as a medium-term expenditure framework. These improved budgeting and 

expenditure frameworks are efforts to include the lessons learned from the DFA, 

namely to create an integrated financing framework. 

2. UNDP will continue to support the Government with a phase II of the DFA to:

a) identify any significant changes to the DFA recommendations to make 

them actionable b the new government, 

b) Identify responsibilities for taking forward the actions and formally agree on 

an implementation plan. 

3. Timor-Leste has officially expressed interest in participating in the upcoming UN 

INFF exercise during the High-Level Dialogue on Financing for Development. 
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