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1. Japan is developed country for aging

Japan is the most aging society in the world,
“Front-runner” (= super-aged society models)

< Transition and Estimation of Japan and World’ s Ageing Rate > <Japan’ s Population Pyramid (2010—2030—2050) >
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2 . Japan, the World-leading Country with Highest Life Expectancy !

Longevity Revolution! = The Age of 90-100 Years of Life !

<Transition and Estimation of Japan’s Average Life Expectancy > The actual life expectancy is even higher [
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3. Social Security and Labor Policy in Japan (Challenges)

1960 2014-15
(1960) (1990) (2015)
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Reference: The Shift in Dependency Ratio (Challenges)
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Reference: Family Structure Changes in Elderly Households
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4. Japan’s Public Pension System and Benefits
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5. The Main Income Source for Elderly Households
]

For 60% of the households, pension is the only income
Most households depend on pension (=Low-level annual income)

M The Rate of Elderly Households by Annual Income Level/Main

B Elderly Households - The Composition Income Source Category
Ratio of the Number of Households Regarding — The rate of households responding what the main income source is
Ratio of Public Pension to Total Income * All answers are given from the elderly couple households
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6. The “SAVINGS” Situation of Elderly Households
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Reference: Average Current Savings/Debts per Household
(According to the householder’s age class)
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7. The “INCOME"” Situation of Elderly Households

Income

Multi-person household
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8. The “FAMILY BUDGET"” situation of the Elderly Household
(1. Comparison with active days)

B Expenditure Items and Composition Ratio (Multi-person household)

[A] Working households with householder under 65 [B] Workless elderly households
Monthly expenditure per household // Expenditure ratio
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8. The “FAMILY BUDGET"” Situation of the Elderly Households
(2. Working and workless households)

The average income of working elderly households is 360 thousand yen per month.
Monthly surplus of 15 thousand yen
Meanwhile, workless elderly households are under monthly deficit of nearly 100 thousand yen
(which is covered by their savings).
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Reference: The Reality of the Job Opportunities for Elderly

Out of the very active elderly aged between 65 and 69, about 50% of the male and |
about 70% of the female is not working.
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9. How Much Money Do We Need by 65?2
______________________________]

Necessary living expenses after retirement is “260 thousand yen”, for more affluence,
“360 thousand yen” (in the case of couple households).

Necessary living expenses & Affluent lifestyle costs (Monthly / Per Couple) (EH)
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If we were to live affluently for 20 years, securing 360-thousand-yen
lifestyle from 65 to 85, how much do we need by the retirement ?

With simplified calculation:
(360,000 — Pension of 190,000*)yen X 12 months X 20 years
= 40 million 800 thousand yen

40 MILLION yen is required !
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Reference: The Economical Preparation for Retired Life (Age of 35 to 64)
e

22% is economically prepared for old age while 67% is not.
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10. “Poverty and Wealth Disparity” Problem (1. Gini coefficient)
e___________________________________________________________________________ ]|

The economic disparity widens later in life (Unique situation in Japan)
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10. “Poverty and Wealth Disparity” Problem (2. Relative poverty rate)

The poverty problem of elderly woman (single) is a big issue

(%) Relative Poverty Rate by Gender / by Age
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As Conclusion - Challenges and their Solutions & Agendas
]

Challenges: Solutions & Agendas:

B The Age of 90-100 years of Life M Realization of nevertiree (never—
The possibility of Longevity = “RISK” retiring) society !
Cutting family budget down due to small pension The biggest income security is “to Work”
Unable to spend money due to the anxiety for future (Positive Welfare)

— Establishing life courses/lifestyles

appropriate for the Age of Longevity !

B The disparity among the elderly widens
Especially, single elderly women are the bigge

worry
*This demographic will continue to increase

B Enhancing supports for the needy (who
doesn’ t go far enough to receive

security income)
—Approaching people who cannot work for

inevitable reasons

B Even more serious future for current
youth and middle—aged
= = = Replacement rate and Pension benefits

Ievel,. Concern in the increase °_f non= Bl Considering housing as social security
pensioner / less—payment pensioner
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