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Trend in Environmental Goods and Services 

• EGS Market in developing country markets 
growing more rapidly especially in Asia.  

• China and India have emerged as leading 
producers of wind energy as well as wind energy 
manufacturing equipment, China and Indonesia 
in fluorescent lamps while Brazil is a world leader 
in the manufacture of bio-fuel equipment. 

• Solar cell and Ti-battery technology replacement.   



WTO: Doha Ministerial Declaration 31 (iii) 

"the reduction or, as appropriate, 

elimination of tariff and non-tariff barriers 

to environmental goods and services." 

 
Free Trade on environmental goods and services 

1. Ongoing … elimination of tariff to EG 

 Debate on … Scope or specification of EG 

1. No action on…. elimination of tariff to ES 

2. Debate on … NTB of EGS 
. 

Key Words: Environmental issues… waste, energy, 
toxic substances, climate, temperature ….  



WTO: The negotiating challenges 

• No criteria or definition of EGS  

• Still debating the negotiating modalities 

• Potential environmental benefits alongside 
other interests 

• Can environmental concerns be integrated 
throughout trade policy? 

• Does the political will exist to emphasize 
environmental objectives? 

• How far can environmental criteria be 
incorporated into the WTO? 



Trends and Suggestions 

• Governments demonstrating flexibility. 

• Most products are inherently multi-use and 
have diverse impacts. 

• Request-offer may gain traction. 

• Need more specific proposals on agriculture, 
capacity building, NTBs, and technology 
transfer. 



Challenging Issues on Tariff Elimination on EG of WTO 

H.S. Code Classification of Environmental Goods 

1. Environmental or/and Climate-Friendly 

Goods are also Imported - Exported 

Goods…. Most of them have ‘Dual-Uses’ in 

both environmental and non-environmental 
uses. For example: Efficient supercritical 

and ultra-supercritical boilers (and turbines) 
do have the same H.S. Code 84.02) 

2.Parts of EG are also ‘Dual-Uses’ Products 

such as tubes and valves 



Example: HS Code on Dual Uses of EG 

HS code 8413.60 Pumps for liquids, whether or not 

fitted with a measuring device; other rotary positive 

displacement pumps 

Environmental Good (0% Tariff) 

ex. 8413.60 (a) - Pumps for Sewage and 

Wastewater treatment 

Non-environmental Good (MFN Tariff) 

ex. 8413.60 (b) - Other pumps 

Preferential Tariff Benefit on EG may lead to false 

information on pumps to claim for 0% Tariff 



HS code 73.04 – 73.06   Pipes……..for liquids or gases  

Environmental Good (0% Tariff) 

ex. 73.04 – 73.06 (a) – Used in Solar Hot Water 

System 

Non-environmental Good (MFN Tariff) 

ex. 73.04 – 73.06 (b) – Used in Oil and Gas 

Transportation 

Example: HS Code on Dual Uses of EG 

Preferential Tariff Benefit on EG may lead to false 

information on pipes to claim for 0% Tariff 



 Environmental friendly goods and services 
 Energy efficiency (No nuclear) 
 Atmospheric carbon dioxide reduction  
 Recycle of energy 
 Clean energy 
 Recycle Goods  

 Reuse Goods 

 Remanufacturing Goods 

Possibility Argument of EGS Issues 



EGS Standpoints 

 WTO: EG 153 Items (Supported by Friends of 

Environmental Goods i.e., Canada, EU, Korea, 

Japan, New Zealand, Norway, Taiwan, Switzerland 
and US) 

 Arguments on EGS: Climate Change, Heat and 

Energy Management, Renewable Energy and Solid 

Waste Management 

 World Bank: EG 43 Items directly related to 

environmental benefit or improvement 

 Thailand private sectors: EG 43 Items 

 Environmental benefit vs Tariff benefit 



ANNEX: Maximum and Applied Tariff 

Rates for the World Bank’s ’43’ ‘Climate-friendly’ List 

(Derived from the WTO ‘153’ List). 
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Q & A 


