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SMART 
• For any government, it is crucial to be able to

assess or to pre-empt the impact of different
trade policy options. Market access analysis is a
very useful tool that can be used to anticipate
the likely economic effects of various policy
alternatives.

• Single Market Partial Equilibrium Simulation 
Tool.

• Understand and export SMART simulation
results by using partial equilibrium analytical
tools for market access analysis.
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Assessment
• Impact of domestic trade reforms - For political

economy or social purposes, it is often important to
determine the distribution of the potential gains and
losses from any contemplated policy changes. This
will assist in anticipating any adjustment costs
associated with reform implementation.

• Impact of foreign trade liberalization - For instance,
when preparing for trade negotiations, market access
analysis helps identify the sensitive sectors where
negotiating efforts should be focused. Also, it could
be useful in the formation of negotiating coalitions in
multilateral/regional negotiations.
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Results 
• The Detailed Data report is to check the raw data used for smart simulation just to

make sure the dataset corresponds to expectations.
• The Export View report shows the impact of the tariff reform on partners exports to

the considered market. It displays the pre value of exports (before the tariff change),
the post value of exports (after the tariff change) to the considered market as well as
the net value between the two, considered as the change in exports revenue.

• The Market View report returns all three types of effects affecting the market (trade
value, tariff revenue and welfare change) by individual product code and for all
products as one aggregate.

• The Revenue Impact report returns individual results on the market’s revenue by
product code and for all products as one aggregate. The report displays the tariff
revenue change between the pre and post tariff cut situation as well as the trade total
effects.

• The Trade Creation Effect report returns individual results on Trade Total effect by
product code/partner combination and for all products as one aggregate. This report
also shows the trade diversion effect among partners and trade creation effect for both
the market and its partners.

• The Welfare Effect report returns individual results on the market’s welfare by product
code and for all products as one aggregate. The report displays the Total Trade Effect,
which is defined as the sum of Trade Diversion effect, Trade Creation Effect and Price
Effect as well as the Welfare Effect defined as the benefits consumers in the importing
country derive from the lower domestic prices after the removal or reduction of
tariffs.
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• Trade creation

• Trade diversion



Running Simulation
• Case of Sri Lanka

• Bilateral Case Exercise
– Sri Lanka India FTA

• Multilateral Case Exercise
– WTO NAMA simulation

• Discuss Results:
– Gains to partner(s)

– Trade Creation

– Trade Diversion

– Revenue Loss
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Step 1
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Step 2 – set query
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Step 3 – set country and year
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Step 4 – select products
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Step 5 – select product tree
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Step 6 – set tariff simulation
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Step 7 – set tariff simulation (2)
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Step 8 – download results
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Ref: Pages 192-197 of WITS Manual
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DISCUSSION ON RESULTS
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EXERCISE
• Sri-Lanka/Republic of Korea FTA: Determine 

effects to Sri Lanka
– How would it affect imports and exports of Sri 

Lanka in terms of 
• Changes of imports and exports 

• Major affected products (top-5 exports and imports 
increase at 2 digit)

– How would it affect tariff revenue of Sri Lanka? 

– How would it affect the welfare of Sri Lanka 
when Sri Lanka is an importer

– How would it affect the Republic of Korea?
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DISCUSSION ON RESULTS
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THANK YOU
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