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Context of Climate Finance 

Source: IPCC, 2014: Summary for policymakers. In: Climate Change 2014: Impacts, Adaptation, and Vulnerability. Part A: Global and Sectoral Aspects. 
Contribution of Working Group II to the Fifth Assessment Report of the Intergovernmental Panel on Climate Change. Cambridge University Press, 
Cambridge, United Kingdom and New York, NY, USA. Figure: Opportunity space and climate resilient pathways.  



Climate Finance and  
Sustainable Development 

“Additionality Principle” 

Climate 
finance 

Financing 
for 

developm
ent (FfD) 

SDGs 

Redirecting financial flows 

towards climate mitigation and 

adaptation that also deliver on 

sustainable development 

priorities (co-benefits) 

[Initiatives] that would occur 
in the absence of climate 
finance should not be 
counted (ODI, 2011) 



• GCF is the operating entity of the Financial Mechanism under the United Nations 
Framework Convention on Climate Change (UNFCCC), serving the Paris Agreement. 

 

• Climate mitigation and adaptation need much larger scales of finance. 

   GCF has already mobilized significant levels of finance. 

  As developing countries make contributions, GCF takes on a more global character. 

 

 GCF strategic approach 
 

Engagement with countries to incentivize actors to shift their 
investments 

Encompassing approach to accreditation 

Suite of financial instruments 

Direct access for countries 

Strengthen capacities of national institutions (Readiness Programme 
and projects) 

The Green Climate Fund as 
Global Player 



Climate Finance in Asia-Pacific 

• Asia-Pacific receives 31% of total climate finance 

 

• Mitigation constitutes 62% of total Climate Funds 
funding for Asia-Pacific.  

 

• Adaptation constitutes 28% of global adaptation 
funding. 

 

• 32 countries received more than 1/4 of Climate Funds 
funding - Some programs not carefully designed to 
target national circumstances. 

 



GCF Funded-Projects in Asia-Pacific 
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Tapping Finance for Asia-Pacific INDCs 

8 INDCs costs for 
mitigation 2015-30: 
$39.8 billion  

($50 billion/year)  

 

 

13 INDCs costs for 
adaptation 2015-30: 
$275.3 billion  

($47 billion/year) 

Market mechanisms  

Domestic emission trading system (China) 

Energy efficiency trading schemes (India) 

 

Green banking matching supply and demand side of finance  

Banks to apply green credit risk management and reporting 

(Bangladesh, China, Indonesia, Viet Nam) 

Corporate-social responsibility (India) 

Voluntary sustainable banking (Mongolia) 

Fiscal incentives, green bonds, savings, investment from pension 

schemes, incentives for energy efficiency and renewable energy 

(Republic of Korea)  

  

Carbon pricing 

China, Republic of Korea, Kazakhstan, Thailand 

 

Green bonds 

$3.7 billion - 11% of global volumes in 2015 (1% in 2014). 

Additional costs for independent verification, reporting, 

transparency, corporate governance  

 

Outstanding corporate sustainable development practices 

(reporting at stock exchanges)  Thailand list of 51 companies in 

2015   



Turning INDCs into Action 
 

No INDC:  
Timor-Leste, 
Uzbekistan, 
North Korea 

3: carbon intensity 
targets 

19: absolute 
reductions 

16: BAU scenarios 

ESCAP countries: 
41 submissions non-Annex I 

(7 Annex 1) 
INDCs require further articulation: 

 
• Integrate climate change into 

national priorities 
 

• Send signals to the private 
sector 
 

• Specify sector targets 
 

 

12: various ways 



GCF and INDCs Priorities 

INDC priority areas in Asia-Pacific    Potential investments 

Energy systems transformation 
Renewable 
Industry 
Water resource management 
Agriculture 
Forests 
Biodiversity 
Coastal rehabilitation 
Risk reduction 
Risk retention 
Early Warning Systems 
Approaches to address incremental change at 
national level 

Cement technologies 
Community-based flooding response 
systems 
Crop protection measures 
National insurance schemes 
Emergency funds for disasters 
response 
Micro-insurance  

GCF can support the full implementation of INDCs and climate policies in 
line with its Key Result Areas, by facilitating the INDC conditions. 



GCF Supports Country Processes 

GCF also helps countries to: 

 

 Align climate priorities, identify priorities for funding over the long term 
(Country Programmes). 
 

 Strengthen institutions for direct access through accreditation (fit-for-
purpose) and reach out and engage private sector.  
 

 Mainstream climate change into national decision making systems by 
engaging Ministries of Finance and Central Planning, including budgetary 
processes to strategically align climate finance and ODA (NDA 
strengthening). 
 

 Other development partners are providing Readiness support (important 
to coordinate support packages) – ensuring  
 

 Ensure broader donor coordination at the country level. 



Current GCF Readiness Support 
in Asia-Pacific 

GCF APPROVED READINESS SUPPORT(31 March 2016) 



Pacific Small Islands 
Developing States 

Pacific SIDSs are heavily dependent on carbon 
intensive technologies (old diesel powered 
generators; inefficient public transport, 
appliances).  
 

Adaptation finance remains modest for SIDSs. 

 

 Dedicated finance is needed to shifts to low-
carbon and resilient economy. 

 New markets for goods/services emerging. 

 Integrate disaster risks in longer-term 
development strategies. 

 Support to build capacity (training, retaining 
human capacity) 

 Bilateral/multilateral partners are exploring 
innovative financing arrangements (e.g. 
results-based grants) 

 Savings made from heavily burdened fuel bills 
of Pacific SIDS can free up finance to support 
key socio-economic outcomes (education, 
health). 

GCF READINESS SUPPORT FOR SIDSs (31 March 2016) 

Identified sector for investments and 
technical assistance in SIDSs: 
 
• Engineering – water, energy, infrastructure, 

agriculture, resilient housing  
• Low carbon technology – renewable energy, 

energy efficiency 
• Climate finance management 
• Policy, planning 
• Education, vocational training 



GCF can Also Support Countries 
at Higher Level to: 

 Improve national and regional climate-relevant systems, capacity, and analytics 
(e.g. country systems, Climate Public Expenditure and Institutional Reviews) 

 

 Build regional capacity for consensus, harmonized strategies, and coordination 
of international climate to focus on priority issues. 

 

 Provide incentives and mitigate risks for private equity funds to invest more in 
low carbon development. 

 

 Enhance firm’s ability to respond to business opportunities created by climate-
resilient development. 

 

 Create investment-grade environments/compensate for market failures.  

 

 Ensure predictability and policy-certainty for investors. 

 

 Support transparent business practices. 




