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Context

 Implications of graduations: the need for well crafted 
long-term development strategy

:  Smooth LDC graduation

:  Graduation with momentum

:  Sustainable LDC graduation



In a nutshell,

Need: A  highly proactive trade policy
• This will call for adequate preparations.

Need: Investment in trade facilitation
• Establishment of single window, electronic 

data interface facilities, harmonisation of 
standards and certification and design of 
standard operating protocols.



A  proactive trade policy

• What can we do in WTO?
• What should we do outside WTO?
• What will we need to do at home?



Post-graduation strategies in WTO

• Support the proposals that are being made for 
graduated LDCs to continue to benefit from certain 
WTO flexibilities

• Pursue country’s trade interests under different 
coalitions that are formed in the WTO (e.g. small 
economies, recently acceded members)

• Undertake bilateral negotiations for continuing 
preferential access for a certain period

• Identify the challenges of post-graduation in the TPR 
exercise



Taking advantage of regional and sub-
regional cooperation

• Deepen cooperation at regional and sub-regional  levels 
through multi-modal, seamless connectivity. 

To develop regional and sub-regional value chains 
and production networks



Taking advantage of services trade opportunity

 Changes in global trade landscape – more 
demand for services

 Services tend to be a highly protected 
sector.

?   Export capacity



Changes in global trade landscape are 
creating more service demands.

Digital technology:
- Shifting from trade in physical products to trade in 

services 
- Increasing tradability of services 
- Conducting digital trade demand inputs from services:

- computer and information services,
- telecommunications services, 
- postal services, 
- professional services.
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Cambodia, Myanmar, and Bangladesh are major 
service exporters among AP LDCs.

ESCAP’s calculation using WTO data.



Services are very protected (more than 
agriculture) around the world, including in LDCs. 



Barriers to trade in services are hidden in domestic regulations

• “At the border”:  restrictions 
on commercial presence or 
FDI (mode 3), visa restrictions 
on inwards movement of 
natural persons (mode 4)

• Much of the barriers occur 
“behind the border” in the 
form of regulations:

– Overregulation
– Absence of (transparent) 

regulation
– Discretionary authority. 
– Major departure from the 

commonly accepted 
international practice



Global value chains: 
– GVCs (in goods and services) increase the demand for 

“coordination services”
• Transport services as part of an efficient logistics package;
• ICT services, together with communication infrastructure;
• Financial services, especially insurance;
• Business services (accounting, legal services, marketing etc.) 

are needed in each step of the chain.



Post-graduation trade strategies
– Diversification of export base and expansion 

of market base 
– Increase competitiveness of export sectors, 

especially to cover the loss of preference 
margins

– Continue to take trade facilitation measures to 
improve efficiency of trade operations

– Continue to seek preferential access either 
under regional trade arrangements or at other 
fora



Post-graduation sustainability
• For sustainable development, graduation must 

lead to qualitative economic transformation
• A graduated LDC most often makes another 

transition from low-income to lower-middle-income 
category

• This necessitates continued engagement with 
donors so that development assistance flows is not 
reduced.

• This transition therefore also requires LDCs to 
adopt  proactive policies to attract FDI.



Domestic supply-side capacity building

• Identify export niche and support for product development of 
export-oriented sectors 

• Human resource development in trade-related areas

• Capacity building for mutual recognition of technical regulations, 
standards and product certification to address NTBs

• Emphasis will have to be put on the ‘new economy’ as against the 
“traditional economy”

 Attracting FDI: Regulatory regime; Incentives; Institutional 
support; Ease of doing business; E-commerce infrastructure

 Setting up SEZs, Industrial Parks

 Ensuring positive spill-over
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