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Vienna Programme of Action (Priority 4)
• The costs of reaching international markets depend partly on neighbouring
countries;
• Infrastructure, trade and regulatory policies, together with political stability of
neighbouring countries are thus of paramount importance;
• Regional integration and coherent and harmonized regional policies provide
an opportunity to ensure greater intraregional trade, common regulatory
policies, border agency cooperation and harmonized customs procedures to
expand regional markets;
• There is a need to promote meaningful regional integration in a broader range
of areas than just trade and trade facilitation, to include investment, research
and development, and policies aimed at accelerating regional industrial
development and regional connectivity;
• This approach is aimed at fostering structural change and economic growth,
enhance competitiveness, and maximize benefits from globalization.
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Actions by Landlocked Developing Countries,
Transit Countries and Development Partners
Actions by LLDCs:
• To promote regional integration by strengthening regional trade, transport,
communication and energy networks;
• To promote harmonization of regional policies so as to strengthen regional synergy,
competitiveness and regional value chains;
• To strengthen participation of landlocked developing countries in bilateral and
regional integration frameworks.
• Actions by transit developing countries include contributions to deepening regional
integration through the coherent development of regional infrastructure, trade
facilitation measures and regional trade agreements, including the establishment of
effective and efficient customs guarantee systems to help landlocked developing
countries overcome constraints resulting from their landlockedness.
Development Partners’ role:
• To support efforts made by landlocked developing countries and their transit
partners to deepen regional integration, through the development and
implementation of key regional transport projects and regional transport
agreements for facilitating the cross-border movement of goods and passengers;
• To support ongoing regional integration processes;
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• To share best practices in promoting regional integration.

ESCAP’s Perspective: Regional Economic Cooperation
and Integration (I)
•

RECI pillars: market integration, seamless connectivity, financial cooperation, addressing shared
vulnerabilities;

•

RECI is important in addressing various developmental predicaments, particularly trans-border
challenges, and instrumental in achieving SDGs.
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Regional Economic Cooperation
and Integration (II)

Regional Economic Cooperation
and Integration (III)

Recent Developments (I)
• Integration initiatives concerning AP LLDCs: the ASEAN Economic Community
(AEC) (established in December 2015), the South Asian Free Trade Agreement
(SAFTA) and the South Asian Association for Regional Cooperation (SAARC),
the Eurasian Economic Union (EEU) (established in January 2015) and the
Economic Cooperation Organization (ECO);
• The aim of the EEU: to create a single market that promotes the free
movement of goods, capital, services and people. Common transport,
agriculture and energy policies with provisions for a single currency and greater
integration are also believed to be planned;
• The establishment of the AEC is central to the integration processes of
Southeast Asia. The recent ASEAN agreements relate to transport facilitation
and customs, facilitation of goods in transit, establishment of an ASEAN Single
Window, the framework agreement on multimodal transport and the framework
on facilitation of inter-state transport. The Greater Mekong Subregion CrossBorder Transport facilitation Agreement promotes cross-border transport of
goods and people, simplifies and harmonizes legislation, regulations,
procedures and requirements, and promotes multimodal transport;
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Recent Developments (II)
• Bilateral and multilateral arrangements have also been formulated between
SAFTA/SAARC members, including, in 2016 between India and Nepal on
road connectivity and on transit from Nepal to Bangladesh. In June 2015,
Bangladesh, Bhutan, Nepal and India (BBIN) signed a Motor Vehicles
Agreement with the aim of facilitating movement of cargo across their
borders;
• Seven of the region’s LLDCs have concluded bilateral trade agreements
with other LLDCs. LLDCs have also entered into several free trade
agreements (FTAs) with other countries. These FTAs have varying degrees
of impact on exports and imports. For instance, Bhutan, Lao PDR and Nepal
trade mostly with their FTA partners. In contrast, Azerbaijan, Kazakhstan and
Turkmenistan export 20 percent or less of their merchandize goods to their
FTA partners

8

Preferential Trade Agreements
Country Name
Afghanistan
Armenia

Azerbaijan

Number of FTAs
3 (ECOTA, SAFTA, India)
11 (CISFTA, EAEU, Georgia, Kazakhstan, Kyrgyzstan, Moldov
a, Russian Federation, Tajikistan, Turkmenistan, Ukraine, Bel
arus)
11 (CISFTA, ECOTA, Georgia, Kazakhstan, Moldova, Russian
federation, Turkmenistan, Ukraine, Uzbekistan, Iran, Islamic
Republic)

Bhutan
Kazakhstan

2 (India, SAFTA)
15 (Armenia, Azerbaijan, CISFTA, CEZ, EAEC, ECOTA, EAEU,
Georgia, Kyrgyzstan, KRB, Russian federation, Ukraine, Uzbe
kistan, Belarus, Serbia)

Kyrgyzstan

10 (Armenia, CISFTA, EAEC, ECOTA, Kazakhstan, Moldova, R
ussian Federation, Tajikistan, Ukraine, Uzbekistan)

Share of exports and imports with PTA partners (average
of 2014-2016) (in %)

Lao People’s Democra 8 (AFTA-ATIGA-AFAS, APTA, ASEAN-China, ASEAN-India, AS
tic Republic
EAN-Japan, ASEAN-Republic of Korea, ASEAN-AU-NZ, Thail
and)
Mongolia
1 (Japan EPA)
Nepal
2 (SAFTA, India)
Tajikistan
9 (Armenia, CISFTA, EAEC, ECOTA, Kyrgyzstan, Russian Fede
ration, Belarus, Ukraine, Uzbekistan)
Turkmenistan

9 (Armenia, Azerbaijan, CISFTA, ECOTA, Georgia, Russian Fe
deration, Ukraine, Belarus, Moldova)

Uzbekistan

11 (Azerbaijan, CISFTA, ECOTA, Georgia, Kazakhstan, Kyrgyz
stan, Moldova, Russian Federation, Tajikistan, Ukraine, Belar
us)

Source: Derived from Asia-Pacific Trade and Investment Agreements
database (APTIAD) using WITS database, accessed in March 2018.

Source: Compiled from Asia-Pacific Trade and Investment Agreements Database (APTIAD).

Trade Facilitation Measures

Belt and Road Initiative (I)

Source: ESCAP (2017) The Belt and Road Initiative and the Role of ESCAP

Belt and Road Initiative (II)

Source: ESCAP (2017) The Belt and
Road Initiative and the Role of
ESCAP

The Future (what is needed)
•

Establishing of an integrated market: promoting trade facilitation and crossborder paperless trade; curtailing protectionism to lower trade costs;

•

Holistic approach to seamless connectivity:

•

regional coordination to build connectivity in energy, transport and ICT
infrastructures; harmonization of cross border legal, regulatory and policy
frameworks; alignment of infrastructure design with climate goals and SDGs;
Removing barriers to energy trade, harmonizing technical / regulatory standards for
power grids interconnection; developing a regional mechanism to promote
transboundary energy sharing; fostering long-term commitment through an Asia
Pacific Energy Charter;
Strengthening and expanding the existing Asian Highway, Trans-Asian Railway and
Dry Ports Network; formalizing regional intermodal transport corridors with legal
instruments; harmonizing standards and regulations for road safety, logistics, and
transit processes
Enhancing regional cooperation through AP Information Superhighway on ICT
cross border connectivity, traffic and network management, including e-resilience
and digital inclusion; supporting subregional ICT connectivity initiatives.

•

•

•

The Future

•
•

Financial Cooperation:
Deepening and developing domestic and regional capital markets to
facilitate mobilization of domestic resources and fund infrastructure;
enhancing regional cooperation in tax issues to strengthen capacity of
member States and increase tax to GDP ratio; managing financial market
volatility risks through monitoring and liquidity support.

•
•

Shared risks and vulnerabilities:
Enhancing regional cooperation to effectively address transboundary risks
of natural disasters; pooling resources for regional early warning systems,
sharing expertise and technology; advancing the science policy interface to
address slow onset disasters such as drought; addressing shared climate
change adaptation challenges through regional cooperation in technology,
capacity building and innovative financing approaches.

Issues to discuss
•

•

The progress made in regional integration and cooperation (20142018) – LLDCs’ and transit countries’ perspectives, progress beyond
trade and trade facilitation that includes: investment, research and
development, and policies aimed at accelerating regional industrial
development and regional connectivity;
The main challenges to regional integration and integration.

