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TUVALU

Pacific Subregional Workshop on Preparing for a 
Smooth Graduation

from the LDC Category
Port Vila, 22-23 November 2018

Fuaitai Taomia 

Tuvalu Profile

Population: 10,782
Area: 26 sq km (10 sq
miles)
EEZ: 719,174 km2

Major languages: 
Tuvaluan, English
Major religion: 
Christianity
Life expectancy 62 years 
(men),
65 years (women)
Currency: Tuvaluan dollar 
and Australian dollar

GDP: 3.2%

Average height above 
sea level: 3m

Maximum height: 4.6 m

Mean Annual Rainfall: 
6,300

Temperature: 25 – 30 
degrees Celsius 

Tropical Cyclone Season 
; Apr – Nov

Way of life: Subsistence 
fishing and agriculture

Introduction
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Snapshot

per capita Income 
growth

9.6%

2016

per capita Income

9541

2016

CPI Inflation

3.4%

2016

Official Reserves to 
GDP

65%

2016

External Debt to GDP

64%

2016

Population growth

3.2%

2016

Fiscal & 

Economic 

Development

• Very strong revenue 
growth 

• Significant increase in 
expenditures compared 
to 2013

• Significant infrastructure 
development led by 
development partners.
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Internal External

• Tuvalu poised for its 5th consecutive year of RGDP growth.
• This is owe to public and development partners 

infrastructure constructions.
• Private sector had been negligible in its share to GDP.
• There is uncertainty in development partners 

infrastructure support, and  the government is likely to 
slow down due to falling revenues. 
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Tuvalu’s LDC 

Position

❖Tuvalu is not ready to accept any recommendations 
to graduate from LDCs status, unless there is a 
review to current graduation criteria.

❖Unique challenges that are not captured in the 
current graduation criteria

❖Wary of the CDP 2018 recommendation to establish 
a category that capture the climate change 
vulnerability and other environmental shocks of 
small island states

❖Do not support recommendation for graduation
❖There should be created a special category with 

special treatment for Small Island Developing 
States (SIDS) that recognize their vulnerability to 
climate change and other environmental shocks.

Tuvalu’s LDC 

Position

❖GNI per capita is simply a flawed criteria on it 
own.

❖There must be a criteria on environment 
vulnerability to capture the impact of climate 
change and other environmental shocks.

❖New indicative thresholds need to be 
proposed that emphasize the economic 
vulnerability of a country.
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Economic 

Challenges

• Competing priorities with limited 
resources

• Isolation and remoteness
• Small market size; diseconomics of scale
• Technology and innovation
• Import intensive
• Remittances have not recovered to 

historical level
• Aid fragmentation
• Labour mobility

Environment  

and Social 

Challenges

• Coastal erosion
• Salt water 

intrusion
• Coral bleaching
• Ocean 

acidification
• Bio-diversity 

loss
• Climate Change

Environment

• Institutional arrangement
• Urbanization (overcrowd, 

vulnerable to disease 
outbreaks)

• Public health issues 
regularly facing 
(sanitation, water 
shortage, etc)

• Non-communicable 
diseases (NCDs)

• Quality of education 
• Sustaining and 

maintenance of services

Social
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Climate 

Variability

❖Expose to 
climate change 
severe impact
❖2 islets disappeared, 

apart from persistent 
soil erosion

❖Significant economic 
loss

❖Drought
❖Storm surge
❖Sea level rise
❖Property loss
❖Displacement

Requests/

suggestions

❖There should be created a special category with special 
treatment for Small Island Developing States (SIDS) that 
recognize their vulnerability to climate change and 
other environmental shocks

❖EVI should be one of the qualifying criteria of the two 
criteria required to pass in any particular review period.  

❖LDC status, which we hope to be able to retain in the 
absence of SIDS status, should be enhanced or made 
more effective, notably in the critical area of support to 
resilience-building efforts.

❖The absence of small island developing State (SIDS) 
treatment in the absence of SIDS criteria and status in 
the United Nations remains a major disappointment for 
us, and this has been the main reason for our plea 
against losing LDC treatment. 
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