AIIB’s Energy Strategy
Sustainable Energy for Asia

Disclaimer
This presentation has been prepared by the Asian Infrastructure Investment Bank (the “Bank” or “AIIB”) for information purposes only and may not be reproduced or
redistributed. Certain sections of this presentation may contain forward-looking statements that are based on expectations, estimates, projections and assumptions. These
statements are not guarantees of future performance and involve certain risks and uncertainties, which are difficult to predict. Therefore, actual future results and trends may
differ materially from what is forecast in such forward-looking statements. The information contained in this presentation is subject to changes, modifications, additions,
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or changes in expectations after the date of this presentation. AIIB does not make any representation, warranty or assurance of any kind, expressed or implied, nor does it
assume any liability regarding the accuracy, completeness, timeliness or continued availability of any of the information contained in this presentation. This presentation is
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advice or recommendations of any kind (including without limitation advice relating to economic, legal, tax, regulatory and/or accounting risks and consequences). The Bank
accepts no responsibility for any consequences of the use of the information provided herein. Accordingly, the use of this presentation and its contents is the exclusive
responsibility of the user at its own risk. Potential users should conduct their own appropriate investigations and consult their legal, accounting and tax advisors in order to
make an independent determination of the suitability and consequences of any use of the information provided herein. Nothing in this presentation shall constitute nor shall be
construed as a waiver of the immunities, privileges and exemptions granted to AIIB by its Articles of Agreement, by the agreements into which AIIB has entered or may enter
with its shareholder members, by the legislation of those members or by any other applicable law or international convention. This presentation constitutes neither an offer to
sell nor solicitation of an offer to buy any securities of AIIB, nor is it intended to serve as a basis for any kind of obligation, contractual or otherwise.
The maps used in this presentation are for reference only. The boundaries, colors, denominations and any other information shown on these maps do not imply, on the part of
the AIIB, any judgment on the legal status of any territory, or any endorsement or acceptance of such boundaries.
As at 30 October, 2018 unless otherwise stated.

Asian Infrastructure Investment Bank (AIIB)

is a multilateral development bank with a mission to improve social and
economic outcomes in Asia and beyond. Headquartered in Beijing, we commenced operations in January 2016 and have now grown to 87 approved members
from around the world. By investing in sustainable infrastructure and other productive sectors today, we will better connect people, services and markets that
over time will impact the lives of billions and build a better future.
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Core Values
•

Lean, with a small efficient management team and highly skilled staff

•

Clean, an ethical organization with zero tolerance for corruption

•

Green, an institution built on respect for the environment

Thematic Priorities
•

Sustainable Infrastructure: Promoting green infrastructure and supporting countries to meet
their environmental and development goals.

•

Cross-Country Connectivity: Prioritizing cross-border infrastructure, ranging from roads and
rail, to ports, energy pipelines and telecoms.

•

Private Capital Mobilization: Devising innovative solutions that catalyze private capital, in
partnership with other multilateral development banks, governments, private financiers and
other partners.

Project Financing
Sovereign-Backed Loans
• Will have an average maturity of up to 20 years and a final maturity limit of up to 35 years
• Appraisal of sovereign loans will take into account a full assessment of the project’s benefits, risks and borrower
implementation capacity
Non-Sovereign-Backed Financing
• The terms and conditions follow market practice, prices and tenor reflect project fundamentals and market conditions
Equity Investments:
• Will only consider making equity investments where an acceptable internal rate of return is projected and where clear
potential exit strategies are present
• Shall not seek a controlling interest in the target entity or enterprise
Guarantees:
• Aims to offer Guarantees
• Projects involving guarantees will be appraised, processed, and monitored the same way as loans
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Project Process

AIIB’s Energy Sector Strategy
• Objective: Provide the framework, principles and operational modalities to guide the Bank’s
energy sector engagement.
• Support countries to develop and improve their energy infrastructure, increase energy
access, transition to low carbon energy mix and help meet their international commitments.
• Recognizes the energy challenges of the region and builds on the principles of the:
• Sustainable Energy for All

• 2030 Agenda for Sustainable Development
• Paris Agreement

• Consistent with AIIB’s “Lean, Clean and Green” Core Values and the three thematic priorities.

Key Energy Challenges – Asia Today & Future
2016:
• Approximately 86% of primary energy demand derives from fossil fuels

• About half billion people are without access to electricity
• Almost 1.9 billion people without access to clean cooking facilities
• Asia contributes to almost 40% of global energy related emissions

Future:
• Developing countries in Asia to account for two-thirds of global energy growth by 2040
• Electrification rate expected to reach 99% by 2030 in developing Asia but rural areas remain a challenge

• About 50% of world population (4.7 billion people) will be living in the region by 2040
• Energy investment needs amount to an estimated US$41 trillion by 2040
• Electricity demand to almost double by 2040 (17.8 PWh) with cumulative investments needs of US$9.8 trillion
by 2040
Source: International Energy Agency, World Energy Outlook, 2017

AIIB’s Energy Sector Strategy –
Guiding Principles
1. Promote Energy Access and Security
2. Realize Energy Efficiency Potential

3. Reduce the Carbon Intensity of Energy Supply
4. Manage Local and Regional Pollution
5. Catalyze Private Capital
6. Promote Regional Cooperation and Connectivity

AIIB’s Energy Sector Strategy –
Sectoral Approach
• Power Transmission and Distribution
• Energy Efficiency Investments

• Renewable Energy Investments
• Local and Regional Pollution Management
• Fossil Fuel Power Generation Investments
• Oil and Natural Gas Processing, Transportation and
Distribution

AIIB Energy Investment Operations (June 30, 2018)
Approved Projects by Sector
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AIIB and Regional Cooperation
• Cross-border connectivity is one of the three thematic priorities of the Bank.
• AIIB fosters cross-border connectivity by:
• Enhancing regional cooperation through dialogue

• AIIB regularly participates in energy forums from the Association of Southeast Asian Nations (ASEAN),
Central Asia Regional Economic Cooperation (CAREC), Belt and Road Initiative (BRI), and many others
• AIIB is part of the International Solar Alliance and Zero Routine Flaring by 2030 Initiative

• Investing in cross-border projects.
• High commitment for cross-border investments in AIIB’s Energy and Transport strategies
• Project examples:
• Trans Anatolian Natural Gas Pipeline (TANAP) Project
• Dushanbe-Uzbekistan Border Road Improvement Project

THANK YOU.
LET’S CREATE TOMORROW.

