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INTRODUCTION

 »grow first, clean up late«, which is the development strategy of a number of countries, put  

futures of regional economies and societies at risk. But the main object of any Government is 

to promote development based on eco-efficient economic growth and increase in human 

welfare and socio-economic progress. 

 Green growth, which describe a path of economic growth that uses natural resources in a 

sustainable manner, has been recognized as a strategy for achieving

 Sustainable development

 Dual objective of increased human well-being 

and environmental stewardship
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INTRODUCTION

Green growth characteristics 

 Sustainable investments in economic 

activities that build on the earth’s natural 

capital to reduce ecological scarcities and 

environmental risks 

 Activities such as renewable energy, low 

carbon transport, energy- and water-efficient 

buildings, sustainable agriculture and forest 

management, and sustainable fisheries
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A VICIOUS CYCLE OF GROWTH
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ATTENTION  TO  QUALITY  ISSUES  IN  THE  QUANTITATIVE  GROWTH  OF  
ECONOMY
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HIDDEN

COSTS

 GDP growth is not Comprehensive Index for socially-desirable growth in an economy.
First, GDP figures include “defensive expenditures” such as the costs of dealing with
crime, environmental cleanups, pollution control and medical treatment. Second, those
activities that take place outside markets include unpaid or underpaid work in the
workforce or at home, or the services provide to the economy by nature (purifying
water or absorbing pollutants) are excluded from GDP figures.

INEQUALI

TY

 Relatively low energy costs, use of physical capital and low investment in human
capital because of ignoring quality issues Leads to rising unemployment and
income inequality

EXCESSIVE 
CONSUMPTION 

OF NATURAL 
RESOURCES

 Resource-intensive consumption as a dominant growth strategy leads to financial
burden for future generation and to limit investment and development if it doesn’t
create new opportunities



A VICIOUS CYCLE OF GROWTH

INDEX UNIT YEAR IRAN OECD

Unemployment rate (15-24) percent 2014 25.2 16.4

Growth of Total Factor Productivity (TFP)

(Tornqvist Index)
percent

2014 1.5 0.2

2015 3.7 0.4

Final energy consumption intensity
Tones of oil 

equivalent/ $1,000
2013 0.61 0.08

Energy coefficient - 2003-2013 1.18 0.03-

CO2 emissions per capita metric tons 2011 7.8 9.9

 Focus on quality of growth means reforming the current “vicious cycle” to create a 

“virtuous cycle” driven by investment in people and nature. 
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TRANSITION TO SUSTAINABLE DEVELOPMENT

 The world is still far from delivering on the Millennium Development Goals which had

been aimed by 2015.

 Decades of creating new wealth through a brown economy model based on fossil

fuels have not substantially addressed social marginalization, environmental

degradation and resource depletion.

 Achieving sustainable development, needs to move toward green economy through

emphasis on quality issues in the quantitative growth.
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APPROACHES FOR SUSTAINABLE DEVELOPMENT

• Definition of WCED: “development that meets the needs of
the present without compromising the ability of future
generations to meet their own needs”.

• economic development today must ensure that future
generations are left no worse off than current generations.

• per capita welfare should not be declining over time.

CAPITAL 
(ECONOMIC) 
APPROACH

• Definition of UNEP & IUCN: “Improving the quality of human
life within the carrying capacity of supporting ecosystems”.

• the type of natural capital that is especially at risk is
ecosystems.

ECOLOGICAL 
APPROACH
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QUALITY OF GROWTH

Economic 
quality

• higher productivity and value-added production

• economic competitiveness based on value and cost

• economic dynamism and resilience of the economy to 
external shocks

• shared economic gains and employment opportunities

Environm
ental 

quality

• shared access to environmental resources and eco-
system services

• investing in natural capital

• eco-efficiency of consumption and production

Social 
quality

• access to opportunity and basic needs shared by all 
sectors of society

• a productive labor force, and strong investments in 
human and social capital

• presence of adequate safety nets, as well as the capacity 
of the economy to foster social, technology and other 
innovations

Good 
governance

Governance 
approaches which 

ensure the 
participation of all 

sectors of society in 
the economy are 

critical for stimulating 
high-quality of 

growth.
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A VICIOUS CYCLE OF GROWTH – QUALITY OF GROWTH



12

GENERALITY 

OF 

SUSTAINABLE 

DEVELOPMENT 

IN IRAN: 

GOALS AND 

MEASURES

Resilient 
Development Inclusive Development



RESILIENT DEVELOPMENT

A resilient economy is one that can adapt to changing context (including climate

changes), withstand sudden shocks (like oil crisis, sanctions subsequences) and

recover to a desired equilibrium (with appropriate macro-economic criteria) , while

preserving the continuity of its operations.

Economic resilience refers to the policy-induced ability of an economy to recover

from or adjust to the negative impacts of adverse exogenous shocks to benefit from

positive shocks.



RESILIENT DEVELOPMENT

Having good feedback 
mechanisms that enable the 

early recognition of emerging 
issues and the ability to 

mobilize quickly

Having the capacity to 
rebound from a crisis by 

absorbing new information 
and adapting quickly to new 

circumstances

Having fail-safes and firewalls 
and the ability for decision-

making to become either more 
hierarchical or more modular 

when necessary

Having excess 
capacity and diverse 
ways to accomplish 
the same objectivesHaving networks of trust that 

enable flexible self-organizing 
to adapt to crises in novel ways

COMPONENTS OF 
RESILIENCE

PERFORMANCE

RESPONSE

RECOVERY

CHARACTERISTICS

ROBUSTNESS

REDUNDANCE

RESOURCEFULNESS



INCLUSIVE DEVELOPMENT

 To achieve inclusive development, all groups, stakeholders and local communities

should participate in addressing development issues.

Iran’s measures to address inclusive development:

Incorporating the participations of all sectors, provinces and stakeholders

Reducing economic dependency on oil incomes and emphasizing on

development of other sectors



MOGHAVEMATI ECONOMY 

Endogeneity

People 
Based

Out 
Looking

Justice 
Based

Knowled
ge 

Based 

Economic Resilience Goals

 By adopting Moghavemati Economy approach , Iran has made an effort to
resist against crisis, including sanctions, and restore its economy, to combat
poverty, as well as applying indigenous capabilities and emphasizing on public
participation.

 The goals of Moghavemati Economy are reaching to dynamic growth, better
economic resilience indices as well as achieving Development Vision goals.
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OF MOGHAVEMATI (RESILIENCE) ECONOMY INDEX 

Moghavematy 
economy

Economic Resilience 
Index Dynamic Growth

17



DYNAMIC ECONOMIC GROWTH

Dynamic Growth

Fundamental 
Origins

Knowledge 
Based 

Economy 

Financial 
Development

Good 
Governance

Improving 
Social 

Infrastructure

Macroecono
mic Stability

Proximate Origins

Increasing 
Productivity

intermediary
factors

Work Force
Physical 
capital
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Economic Resilience Index

Social Indices 

Social 
Risk

Social 
Flexibility

Environmental Indices

Environm
ental Risk 

Environm
ental 

Flexibility 

Institutional indices

Institutio
nal Risk 

Institutio
nal 

Flexibility

Economic indices

Economic 
Risk

Economic 
Flexibility

ECONOMIC RESILIENCE 
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INCLUSIVE 

PARTICIPATION

INCLUSIVE 

FINANCE

Iran’s main strategies for 

inclusive development
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IRAN’S MAIN STRATEGIES FOR INCLUSIVE DEVELOPMENT



INCLUSIVE FINANCE
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Oil crisis which Iran has faced, stimulated

the country to devote its attention to

inclusive finance that is less vulnerable to

crisis or sanctions.



INCLUSIVE PARTICIPATION
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All stakeholders including government, civil society, public, private and

other sectors should engage in sustainable development.

 Iran’s Public-Private Participation Bill is an appropriate legal

infrastructure designed to promote and facilitate inclusive participation

in achieving sustainability. It considers participation of private sector in

infrastructural development, specially, in respect of financing. The Bill

emphasizes on such instruments as bonds to finance infrastructural

projects by considering public participation as well.



PUBLIC- PRIVATE PARTICIPATION

 Public-Private Participation is a financing method for projects which government want

to accomplish them. In addition of funding, Public- Private Participation is in favor of

reducing government size, increasing productivity and increasing economic resilience

due to transferring economic activities to the people and private sector.

 In order to provide legal platform and integrating related executive mechanisms, draft

of “Public- Private Participation Act” is in process. We expect that after performing this

act, the role of Public- Private Participation method in finance of government’s

economic and infrastructure projects, rises rapidly and Public- Private Participation

method complete other funding options.
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PUBLIC- PRIVATE PARTICIPATION

Principles that govern the Public- Private Participation Act:

Preservation public interests

Equal opportunity and promoting competitiveness

Analogous treatment

Transparent policy-making

Effective use of private sector funds

Increasing institutional, technical and managing capabilities

Efficient use of mortgages

Project base funding
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PUBLIC- PRIVATE PARTICIPATION

Executive Structure

Regulating Council of Public- Private Participation

In this council government and private sector authorities are included and its duty
is determining regulations, deregulating and regulative supervisory.

The Committee for Disputes

This committee is include of three experts and its duty is evaluating of
disagreement between investor and project owner.

Public- Private Participation Electronic System
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PUBLIC- PRIVATE PARTICIPATION

Executive Structure

The goal of performing this system is better informing, increasing transparency and
using a systematic investor selecting.

Project Owner

Public sector, include government organizations and other institutes related to
government or other authorities.

Investor

Non-governmental foreign or domestic real and legal person (private or
cooperative) how want to invest in projects related to Public- Private Participation
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PUBLIC- PRIVATE PARTICIPATION

Executive Process:

Determining projects priority

Selecting and confirming projects which will transfer

Tacking required permissions

Providing a draft for business plan

Providing public call documents

Selecting the investor

Contracting

Monitoring and assessment
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THE RECORD OF SUSTAINABLE DEVELOPMENT IN IRAN

Following the Rio earth summit in 1992, in which the IR of Iran has also participated

actively, the issue of institutionalizing sustainable development in Iran has been taken

into consideration

The establishment of national committee on sustainable development approved by the

Environment Supreme Council in September 1993.

 Based on the approval and in order to make policies and coordinating socio-economic

development plans with environment objectives as well as with the achievements of the

Rio earth summit, Sustainable Development Committee was established with 18 full

authorized members in the country that operate under the Environment Supreme

Council with a secretariat in the Department of Environment. 28



MAINSTREAMING AND SETTING PROCESS OF SDGS IN IRAN

Iran began 
to engage 
in SDG’s 

setting 
process

1
country 
sessions 

2
proposing 
goals by  
the UN

3

collecting 
comments 

on 
proposed 

goals

4

suggesting 
the 

indicators 
by the 
UNSD

5

UNEP 
regional 
sessions 

about 
SDGs

6
Sessions 

for 
mainstre

aming 
SDGs

7 feedback 
sessions in 
ministries

8
Collecting 
comments 

of 
agencies

9
Implement

ing 
comments
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2012 2013 2014

2015
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GLOBAL GOALS FOR SUSTAINABLE DEVELOPMENT IN IRAN

Ministry of Economic Affairs and
Finance has been set responsible for
goals number 8 (decent work and
economic growth) and 10 ( reduce
inequalities) and main co-worker for
goal number 1 (no poverty).

Plan and Budget Organization also
covers 12th (Responsible consumption
and production) and 17th (Partnerships
for the goals) goals. Regarding 17th goal
(global partnership), Iran has been the
member of 74 international
organizations and conventions.
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WORKING GROUPS OF GREEN ECONOMIC COMMISSION
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GREEN GROWTH 
POLICIES AND 
REGULATIONS

GREEN 
FINANCE

GREEN 
EMPLOYME

NT

 Green economy committee

was formed with the

responsibility of the Ministry

of Economic Affairs and

Finance, Based on the

decisions of the meeting of

the National Committee for

Sustainable Development

195 dated 92/1/27



Improving the quality of growth requires an effective effort to optimize the allocation of

resources, clean up the environment and create cleaner and greener transportation and

energy structures depended on financial incentive measures, especially in the field of

finance.

 When financial resources transfer from polluted industries to green and eco-efficiency

sectors, other resources include land and labor force follow this way. In other words,

green finance and optimal allocation of capital is one of the most important prerequisite

for green economy and sustainable development.
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REQUIREMENTS FOR IMPROVING QUALITY OF GROWTH



SOURCES OF FINANCE IN THE 6TH DEVELOPMENT PLAN

Capital 
Market

NDFI

Banking 
System

Foreign 
Investment

Private Sector

Government 
BudgetAchieving 8% annual 

growth  during 6th

development plan in 
average, in line with 
achieving sustainable 
growth and increase 
social welfare, needs 
remarkable amount of 
investment. 



Share (%)Billion US Dollars

14.533.8Government budget

818.7National Development Fund

13.130.7Capital market

24.858Banks

3.37.7Private sector saving

14.133
resources of state enterprises and public non-

governmental institutions, 

22.251.8Foreign resources

100234Total 

SOURCES OF FINANCE IN THE 6TH DEVELOPMENT PLAN
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GREEN  FINANCE

A GREEN FINANCE SYSTEM includes a set of policies, institutional arrangements and 

Infrastructures, steers financial resources toward green industry through loans, private equity, 

stocks and bonds, insurance, emissions trading and other financial services

Development of a green finance system requires:

 internalize the environmental costs and benefits in financial decision-making process

 curb investment activities with excessive environmental risks

 Increase investment in green activities 

 Creating a green finance system will significantly enhance the professionalization and 

economies of scale of green credit, which in turn helps to reduce financing costs.
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A GREEN  FINANCE  SYSTEM
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THE POLICY 
SYSTEM

MACRO 
ECONOMIC 

POLICIES

FINANCIAL 
REGULATIONS AND 

STANDARDS

FINANCIAL 
INSTITUTIONS

POLICY-BASED

COMMERCIAL

INTERNET-BASED

FINANCIAL 
INSTRUMENTS

GREEN CREDIT

GREEN 
INSURANCE

GREEN BONDS

GREEN VENTURE 
CAPITAL FUNDS

FINANCIAL 
INFRASTRUCTURE

Carbon Markets

Green Ratings

Green Equity Indices

Environmental Cost 
Analysis

Green Investor 
Network

* Items indicated by
red color show
instruments planning
or implementing in
Iran



THE POLICY SYSTEM
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THE POLICY SYSTEM

FINANCIAL 
REGULATIONS AND 

STANDARDS

MACROECONOMIC 
POLICIES



MACROECONOMIC POLICES IN IRAN

ENVIRONMENTAL POLICIES

Environmental Impact Assessment (EIA) and Strategic Environmental Assessment (SEA): 

in sixth development plan, all executive agencies as well as sectors are forced to apply 

EIA and SEA in their projects. According to this article, sustainable indices of 

environment should be improved by 25% until the end of the program.
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MACROECONOMIC POLICES IN IRAN

FISCAL AND TAXATION TOOLS

 Feed-in-tariff: this instrument is currently implementing to promote renewable 

energies.

 Pollution charges: based on sixth development plan, all polluting firms impinging 

environmental standards or regulations, as well as oil refineries and petrochemical 

plants must pay one percent of their sale price as charges, in addition to tax payment.

 Green tax: Iran’s government aims to add environmental fees in Direct Taxes Act as 

green tax.
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Financial 
Institutions

Internet-based 
Institutions

Commercial 
Institutions

Policy-based 
Institutions

Green 
Banks

Green 
Funds
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TRANSITION TO GREEN BANKING IN IRAN 

Some of the Iranian banks have taken initial steps to green banking

Department of Environment has signed agreements by some banks in respect of

supporting environmental projects and green financing, introduced by the

department.

For example, Iran’s National Bank supports knowledge-based firms which provide

patterns and projects, related to environmental and green economic issues.

The banks should report the amount of air pollutions and greenhouse gas emission

reduced due to using modern technologies and providing electronic services.
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Green Funds

Industry-based Funds local-based Funds
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Financing one or more certain 
industry

Investing in local environmental 

projects which may cover some 

industries



IRAN’S NATIONAL ENVIRONMENT FUND

Iran has established a national fund on environmental issues which aims to finance

environmental activities, biodiversity conservation and sustainable resource utilization.

Main areas of work for the fund:

Providing financial facilities for polluting industries, in order to reduce their environmental

pollution

Providing facilities to reduce environmental degradation through ecosystem management

 Financial supporting and collaborating in educational and cultural projects in order to

enhancement of environmental conditions

Financial supporting of initiatives in the field of environmental.
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Financial 
Instruments

Green Credit Green Insurance Green Bonds
Green Venture 
Capital Fund
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In Iran, Green Economy Committee, specially working-group of Green Finance, is in charge of 
designing financial instruments by utilizing lessons and experiences of leading countries in this field.



Financial 
Infrastructure 

Emission Trading
SystemGreen Rating

Green

Equity Indices

Environmental Cost 
Analysis

Green Investor 
Network
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Green Rating

 Creating green rating and green credit information systems is a fundamental task of

green finance.

Green rating for projects as part of a green credit information system makes it possible

to evaluate the positive and negative environmental externalities of these projects and

enterprises in a science-based manner.

green rating leads to:

 justify the decision-making of fiscal subsidies or penalties

 justify the discount of bank interest rates and bond financing costs

 encourage green investment and restrain polluting investments 46



GREEN RATING IN IRAN

Green rating of the banks is considered as a link between environment and

development plans in the country.

By agreement between Department of Environment and Central Bank as

well as some commercial banks, it is attempted to adopt an approach

which is consistent with sustainable development.

A working group made up of the agreements is attempting to rate the

banks based on financing green projects.
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Green Equity Indices

By revealing the environmental information of stock companies and encouraging asset

management institutions to develop more targeted and diversified green and

sustainable investment products, green equity indices lead to capital market orientation

toward green industry.

The main green indices traded internationally include:

Standard &Poor’s Global Clean Energy Index

NASDAQ Clean Edge Green Energy Index

FTSE Japan Green Chip 35 Index

Iran’s government makes an effort to enforce companies acting in capital market to

disclose their environmental information, as well as determine those which use green

financial resources.
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Environmental Cost-Benefit Analysis System

The advantages of establishing an environmental cost-benefit analysis system and

database:

accessing environmental data and methodologies

reducing the costs investors incur to evaluate projects

methodologies in identifying the economic cost for each unit of environmental load:

trading price of each unit of pollutants in the emissions trading market

relevant local tax and fees

monetized impacts such as loss of human health
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GREEN ACCOUNTING

 By accounting EDP, the trade off between environment and economic growth can be 
determined in a more obvious manner and an inclusive index, rather than GDP, to assess 
economic performance in the path to sustainable development.

 in order to accounting Iran’s EDP, Initial steps have been taken by estimating of seven 
environmental assets classified in the SEEA Central Framework.
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Consumption of fixed capital)

 Considering environmental issues in national
product accounting system is defined as green
accounting or Environmentally adjusted
Domestic Product (EDP).



CONCLUSION

Delivering sustainability depends on achieving green economy, required to create
green growth.

Establishment of a green financial system, including polices, institutional
arrangement, instruments and infrastructures, as well as guiding funds to green
industries in different manners, is a primary instrument to promote green growth.

It is required to utilize all economic capacities and enable participation between both
public and private institutions and organizations, to create a desired green financial
system.

In this regard, by adopting such inclusive and resilient development approaches as
“Resilience Economy”, and attempting to apply a green financial system, Iran is taking
some steps in the path of inclusive and sustainable development.
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Thanks
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