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Key messages

* SDGs investment needs are within reach for many countries,
but stronger development partnership is needed for LDCs
* In South-East Asia, ‘CLMV’ countries face greater challenges

* Beyond more revenues and spending, countries need to
mainstream SDG considerations into economic policymaking
* ... and ensure that efforts translate to improved outcomes

 Countries could benefit from enhanced peer learning and
regional cooperation

« ESCAP’'s Committee on Macroeconomic Policy, Poverty Reduction and
Financing for Development (6-8 Nov. 2019) will address regional tax
cooperation and infrastructure financing



SG's Roadmap for Financing the 2030
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Billions of US dollarsin 2016
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ESCAP Survey 20179 calls for countries to
invest in people and the planet

Annual average investment gap across SDG areas
(Developing Asia-Pacific region, 2016-2030)
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Investment needs are higher in CLMV

% of GDP in 2018
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e Annual average investment gap across SDG areas
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Source: ESCAP, Economic and Social Survey of Asia and the Pacific 2019: Ambitions beyond growth



Private financing, % of total

Some SDGs offer greater potential for
private financing
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Source: UNCTAD, World Investment Report 2014
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The levels of financial flows in CMLV are
modest relative to their investment needs
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Financing the 2030 Ag
spending and revenue

General government expenditures

enda requires public
reforms

General government revenues
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Myanmar Cambodia Lao PDR Thailand Philippines Malaysia Singapore Indonesia
(CG) (CG) (CG) (CG)
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EA: Agriculture, fishing, forestry
mEA: Transport
Other economic affairs (EA)
m Housing & community amenities
Recreation, culture, & religion
Social protection

Singapore Thailand Cambodia Philippines Myanmar Malaysia Lao PDR

(CG) (CG)

Indonesia

General public services
m Public order & safety
EA: Fuel & energy
EA: Communication
Environment protection
m Health
m Education
@ Total expenditure

South-East Asia

m Corporate (IPCG)
Payroll & workforce
VAT, sales, turnover and others (GS)
Int trade & transactions
Grants revenue
A Tax revenue

m Individual (IPCG)
Other income, profits, and capital gains
Taxes on property

m Excise (GS)
Social contributions

®Revenue

Source: ESCAP, based on Government Financial Statistics. Note: CG refers to central government.



... and ensuring that increased spending
translates into improved outcomes

Publi . . . lity of
Sl Primary Secondary Qualityof Qualityof Quality o

educatﬁion education education education primary ma?ch I Input
spending . science . .
e enrollment, enrollment, system, education, education, efficiency
(PPP) net % gross % 1-7 (best) 1-7 (best) 1-7 (best)
Bangladesh 57.4 91.6 56.2 3.4 3 3.3 0.56
Myanmar 75.9 90.8 51.6 2.6 2.3 2.7 0.38
Nepal 80 97.1 62.8 3.6 3.6 3.8 0.99
Tajikistan 92.5 97.3 87.4 4 4 3.9 1
Lao PDR 102.3 95.7 52.4 3.9 3.6 3.7 0.58
Pakistan 112.4 72.7 39.2 3.6 3 3.5 0.21
Philippines 141.6 91.7 86.2 4.4 4 4 1
India 168.9 92.9 68.6 4.4 4.1 4.5 0.81
Kyrgyzstan 187 91.5 89.5 3 3.1 3 0.59

Source: ESCAPR, Economic and Social Survey of Asia and the Pacific 2019: Ambitions beyond growth



Addressing market failures is critical for
meeting environment and climate goals

proportion of emissions priced today potential CO2 reduction from carbon tax in
2030
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Source: ESCAP based on OECD, E£ffective carbon rates 2078 and IMF, Fiscal policies for Paris climate strategies, 2019; and to be examined further in
forthcoming ESCAPR, Economic and Social Survey of Asia and the Pacific 2020: Living within our planetary limits



Regional cooperation in support of
financing the 2030 Agenda

ESCAP initiatives include:
 Tax cooperation platform
* Infrastructure financing and PPP network
» Paperless trade and sustainable FDI
* Green bond issuance

Other regional initiatives include:
* Asian Bond Markets Initiative



Stay tuned to our upcoming events!

» Conference “living within our planetary limits" for the
2020 Economic and Social Survey, 17-18 Oct. Bangkok

www.unescap.org/events/living-within-our-planetary-limits

* Workshop “mainstreaming the SDGs into national
Eannlng, budgetary, financing and investment processes"
-/ Nov. Bangkok

« Committee on Macroeconomic Policy, Poverty Reduction
and Financing for Development, 6-8 Nov. Bangkok

» Conference “financing for inclusive and sustainable
development” 10-12 Dec. Dhaka



https://www.unescap.org/events/living-within-our-planetary-limits

...and please visit www.unescap.org/research
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