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WHY?




Why an STRI?

Services are important Services are tradable
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Services value added

Share of services in exports, 2011
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Make everything as
simple as possible, but
not simpler

(Albert Einstein)

You can’t manage what
you can’t measure

You can’t lImprove what
you can’t measure

(Peter Drucker)
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The purpose of the STRI

. Better policies!

Analysis of
economic and
social impact of
reform

‘Develop a detailed
and up-to-date
information tool for
exporters

.Identify and
catalogue
barriers to trade
in services at and
behind the
border
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THE STRI




>> STRI Is a regulatory database

« Standardised set of measures, with links to
sources

* 42 countries
— Colombia, Lithuania and Malaysia
* 22 sectors

2 years for seven sectors
— By end of 2016 3 years for 22 sectors




>> STRI Is a composite index

« A snapshot of trade restrictiveness for the countries and
sectors included at a particular point in time

« Uses information on regulation only
 Gives the broad picture rather than the fine details

* Does not necessarily capture the commercial
attractiveness of countries

* Changes in the index over time is as useful as capturing
restrictiveness levels in the first year




>> The choices made

e Which measures to include

« How to structure the information
— Policy areas

— Sub- indicators

* How to transform qualitative information
to quantitative scores

» Which weights to apply




>> Which measures?

« Mentioned in the GATS

» Related to future negotiations on rules in
the GATS

« Mentioned in regional trade agreements

 Identified by stakeholders (business,
regulators, academics)




>> Filling in the database

1.

. The database is updated every year

The Secretariat fills in the database based
on desk studies of laws and regulations

. Countries receive the filled in database

for comments and verification

. Peer review checking factual correctness,

not the wisdom of regulation

. The database is posted on the STRI

website




>> How to structure the measures

By five policy areas
— Restrictions on foreign entry
— Restrictions to movement of people
— Other discriminatory measures
— Barriers to competition
— Regulatory transparency

« By mode of supply
 Barriers to entry/limitations on operation
* Discriminatory/non-discriminatory




>> Scoring

 Assigning numbers to qualitative information
— Binary scores (0 and 1)

— Refinements:

« Break complex or continuous measures into several
thresholds

 Construct hierarchies of measures/regulatory packages
 Different market structure and regulatory regimes

* Weighting:
— Expert judgment

—Online — experts asked to allocate 100 points
among the five policy areas
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MAIN FINDINGS




>> Sector profiles
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Sector profiles — the “heatmap”

— Broadcasting

Row Broadcasting
Column BEL
Value 0.164

- Motion pictures
~ Sound recording
— Construction

.. Courier

— Computer

— Distribution

Bk

— Insurance
. ~ Cargo-handling
. ~ Custom brokerage
— Freight transport
. — Storage
. . . . Accounting&auditing
~ Architecture
~ Engineering

- Legal

.- _ . . . _ - - - - - Airirenspon

- Maritime transport

~ Road transport




Contribution to the STRI indices by
policy area
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STRI telecommunications
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STRI legal services
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STRI and performance, technology

Telecommunications

Broadband important for everything in the
digital economy

o

® DN
®IND * NRUs
2 ° v
5 CHN
T
gé!
[ o
3
£ s
£ o &SR
(&]
<@
o # COITUR
l_
— N
=
%
®LUX
O —

A 2 3 4
Predicted fixed broadband, share of inhabitants

Engineering

Important input to manufacturing and
construction
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STRI and performance, finance

Domestic credit to private . .
sector by banks (% of GDP) Net interest margin
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STRI and performance, time to export
or import

m High STRI
®m Low STRI

Imports Exports Imports Exports Imports Imports

Martime Logistics cargo handling Logistics storage




Policy scenario: reduce the STRI for cargo-handling
to the sample average

Predicted tariff equivalent change in trade costs from
shorter time in transit

Russia Indonesia
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STRI and cross-border services trade

Estimated growth in trade from lowering the STRI 5 basis points
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Water in the GATS (average across sectors)

0.9 Level of trade restrictiveness permitted
by the GATS (bound level)
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>> Dissemination and next steps

« The STRI is available on the OECD web

— Qualitative database
— STRI indices and policy simulator
— Country and sector notes
— Sector studies and methodology papers
— Analytical papers
* Next steps
— Update to 2016
— Extension of country and sector coverage
— Analytical work — impact analysis
— Trade cost equivalent estimates
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THANK YOU

Visit TAD/STRI website: http://oe.cd/stri

Follow TAD/STRI on Twitter: @ OECDtrade




The STRI policy simulator — front page
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Select a sector and country to start the Policy Simulator.
Engineering services ' for Choose a country ’E
About the STRI STRI Home
The STRI helps identify which policy measures restrict trade. It provides policy makers and with and tools to improve domestic Interactive Tools
policy r . negotiate internat and open up trade in services. It can also help governments identify best practice and then facus. - I G
their domestic reform efforts on priority sectors and measures. :
» Policy simulator - Guide
The STRI database is based on regulations currently in force. STRI indices take the value from 0 to 1, where 0 is completely open and 1 is completely closed. They » Regulatory database
are calculated on the basis of information in the STRI database -
Analysis and Methodology
The STRI Simulator enables policy makers and experts to explore the impact of a change at the detailed level of the measures and to compare a specific country with > for Notes - Country Notes

a range of other selected countries in a particular sector. » Methodology
» Download all the indices
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China and engineering selected
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BETTER POLICIES FOR BETTER LIVES
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A share This
china I S o.287
& Download

Engineering services measures Search a measure Search Cancel Answers Scores
9 pseng.1 Restrictions on foreign entry Weight: 19.47%
9 pseng.2 Restrictions to movement of people Weight: 26.578%

[Weight: 15.578%

¥ pseng.3 Other discriminatory measures
9 pseng.4 Barriers to competition [Weight: 15.551%

9 pseng.5 Regulatory transparency Weight: 22.822%

© OECD. All rights reserved | Terms and Conditions




Korea selected for comparison, view the
detalils
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Search | Cancel | Answers

3 pseng.1 Restrictions on foreign eniry Weight: 19.47%
¥ pseng:2 Restictions to movement of people Weight: 26.575%
211 Quotas: intra-corporate transferees . @ 0 0 0
2112 Quotas: contractual services suppliers & 0 0 0
213 Quotas: independent services suppliers & 0 0 0
221 Labour market fests: intra-corporate ransferees £ @ 1 0018 0
227 Labour market tests: contractual services suppliers 1 0015 0
225 Labour marke! fests:independent services suppliers & B 8 1 0015 0 3
23,1 Limitation on stay for intra-corporale transferees (months) 2 ML 0 0018
23.2 Limitation on stay for contractual services suppliers (months) & ML 0 0018
233 Linstation on stay for independent senvices suppliers (months) & EE o 0018
241 Nationalty or citzenship required for icense to practice & © o [ o o
251 Prior or permanent resisency requied forlcanse to practce 2, o o o o
25 346 Domicie required fo ieense 1o practice & [ [ o 0
2616 Laws or higher . abrozd 2. ] [ o 0
2625 Foreign engineers i quaiify for i ion' £ © 1 0018 0
25635 Foreign engineers are required 10 pracice locally for 3t least 1 year in order to become a full member of the profession & [ [ o 0
2646 Compuisory association for foreig i they required qualifications £ 2 d 1 0016 0
27.36 License of authorisation is required 1o practice as an engineer & 1 0018 0
272 Limited o temporary licensing system is available & 2 1 0018 0
251 Forsign providers have to completely re-do the university degree, practice and exam in the domestic country & 0 0 0
2501 Other restricions to movement of people & 0 o 0
2 pseng:3 Other discriminalory measures Weight: 15.576% [
2 pseng.4 Bariers fo compefiion Weight: 15.551%

3 pseng § Reguiatory ransparency Weight: 22.822%
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Click on the small arrows, and you will
see the source (the law)
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% pseng 1 Restrictions on foreign entry Weight: 19.47%
¥ pseng2 Restrictions fo mavement of people Weight: 26.578%
211 Quotas: intra-corporate ransferees 2.  ves % Nona |0 0 o
212 Quotas: contractual senvices suppiers £  Yes % Nona |0 0 0
213 Quotas: independent services suppliers £ “ Yes “ Nona |0 0 9
1 Labour market tests: intra-corporate transferees &  Yes © Nona |1 0018 0
2 Labour market fests: contractual services suppliers &  Yes “ Nona |1 0018 0
3 Labour market tests: independent services suppliers & ¥ Yes  Noma |1 0013 0
231 Linitafi x More than 36 months || 0 0 LTS
232 Limitati 3 More than 36 months  |+| 0 0 o018
233 Linitafi i = More than 36 months || 0 0 o018
2.4.1 Nationalty or citizenship required for license fo practice £ “ves “Nona |0 0 0
251 Pri requir 2 ves “Nona |0 0 L]
25345 Domicil required for icense {0 practice & “ves “Nona |0 0 0
2516 Laws i i abroad &  Yesina “No |0 0 [
2626 e3  Yes  Noma |1 0013 0
2636 1 year in order 2 “ Yes “ Noina |0 0 L
25645 Compuison e i i i i ® * Yesina @No |1 0018 [
27 36 License or authorisation is requited to pracice as an engineer &  Yes © Nona |1 0018 0
272 Linited or femporary licensing system is available & © Yesina @No |1 0018 o
281 wpletely it . L i & Yes “Nona |0 0 0
2501 Other restrictions to movement of people £  Yes ¥ Nona |0 0 0
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You can simulate policy changes
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Engineering services for China compared to Choose a country

[E) china edited 0.232 # Share This
China 0.287 & Download

Engineering services measures Search a measure Search Cancel Answers Scores Values

¥ pseng.1 Restrictions on foreign entry (Weight: 19.47%

+ pseng.2 Restrictions to movement of people Weight: 26.578%

2.1.1 Quotas: intra-corporate fransferees & © Yes ® Nofna |0 0
2.1.2 Quotas: contractual services suppliers & © Yes © Nofna |0 0
213 Quotas: independent services suppliers £ /,Yes ®Noma |0 0
2.2.1 Labour market tests: intra-corporate transferees & / Yes ®Noma |10 18— 0
2.2.2 Labour market tests: contraciual services suppliers & \ Yes  Nofma yltﬂ -0
2.2.3 Labour market tests: independent services suppliers & \\ Yes ® Nofna 0018 -0
2.3.1 Limitation on stay for intra-corporate transferees (months) & More than 36 months v |0 0
2.3.2 Limitation on stay for contractual services suppliers (months) & More than 36 months v |0 0
2.3.3 Limitation on stay for independent services suppliers (months) 2 More than 36 months v |0 0
2.4.1 Nationality or citizenship required for license to practice &  Yes ® Nofna 0 0
2.5.1 Prior or permanent residency required for license to practice & Yes * Nofna 0 0
2.5.346 Domicile required for license to practice £ Yes ®Noma |0 0 | |
2616 Laws or regulations establish a process for recognising higher education degrees in engineering earmned abroad & ® Yesina No 0 0
2.6.26 Foreign engineers are required to take local examinations to qualify for full membership in the profession & ® Yes ' Nofa |1 0018
26,36 Foreign engineers are required to practice locally for at least 1 year in order to become a full member of the profession & Yes ® Nofma |0 0
2.6.46 Compulsory in a professional for foreign engineers is automatically granted if they have the required qualifications ) Yesina ® No 1 0018
2.7.36 License or authorisation is required to practice as an engineer & ® Yes Noma |1 0.018
2.7.2 Limited or temporary licensing system is available & © Yesina ® No 1 0018
2.8.1 Foreign providers have to completely re-do the university degree, practice and exam in the domestic country & O Yes ® Nofma |0 0
2.50.1 Other restrictions to movement of people 2 Yes ¢ Nofna |0 0 -




