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Non-Tariff Measures everywhere ...
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Challenge to comply with requirements

Bringing dried mangoes into the
EU is duty-free for all countries.
However, exporters need to
comply with

« tolerance limits for pesticide
residues,

« hygienic practices during
production,

e processing methods,
microbiological criteria of the
final product,

 certification, ...
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Non-Tariff Measures

“Non-Tariff Measures are policy measures, other than ordinary
customs tariffs, that can potentially have an economic effect on
international trade in goods, changing quantities traded, or prices

7
or bOth (UNCTAD Group of Eminent Persons on NTBs)

- neutral concept!

NTMs include a broad range of policy instruments including

traditional trade policy instruments, such as quotas and price controls,
and rules of origin as well as

regulatory and technical measures that stem from important non-trade
objectives related to health and environmental protection

Sanitary and Phytosanitary (SPS) measures and
Technical Barriers to Trade (TBT)
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Estimated average ad-valorem equivalents
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Trend: NTMs on the rise

Figure 5: Contrasting Trade Policies

Tariffs have gone down, non-tariff measures not so
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Tariffs and NTMs in ASEAN

Tariffs and NTMs in ASEAN
Number of NTMs Average tariff (%)
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http://asean.i-tip.org/
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LINCTAD-MAST Classification:

The common language

Multi Agency Support Team

(FAO, IMF, ITC, OECD,
UNCTAD, UNIDO,

World Bank, WTQO)

initiated by UNCTAD
updated NTM classification

CLASSIFICATION
OF NON-TARIFF MEASURES

FEBRUARY 2012 VERSION

Imports

Technical
measures

SANITARY AND PHYTOSANITARY MEASURES
TECHNICAL BARRIERS TO TRADE

PRE-SHIPMENT INSPECTION AND OTHER
FORMALITIES

Non
technical
measures

- I

r X o

CONTINGENT TRADE-PROTECTIVE MEASURES

NON-AUTOMATIC LICENSING, QUOTAS,
PROHIBITIONS AND QUANTITY-CONTROL
MEASURES OTHER THAN FOR SPS OR TBT
REASONS

PRICE-CONTROL MEASURES, INCLUDING
ADDITIONAL TAXES AND CHARGES

FINANCE MEASURES

MEASURES AFFECTING COMPETITION
TRADE-RELATED INVESTMENT MEASURES
DISTRIBUTION RESTRICTIONS

RESTRICTIONS ON POST-SALES SERVICES

SUBSIDIES (EXCLUDING EXPORT SUBSIDIES
UNDER P7)

GOVERNMENT PROCUREMENT RESTRICTIONS
INTELLECTUAL PROPERTY
RULES OF ORIGIN

Exports

IO 2 £

EXPORT-RELATED MEASURES




LINCTAD-MAST NTM Classification

Tree structure — Example

unctad.org/ntm
Classification

A SANITARY AND PHYTOSANITARY MEASURES
Al Prohibitions/restrictions of imports for SPS reasons
A2 Tolerance limits for residues and restricted use of substances
(...)
A8 Conformity Assessment related to SPS
A81 Product registration requirement
A82 Testing requirement

A83 Certification requirement At this level of
A84 Inspection requirement : .
A85 Traceability requirement COdIng' 177
A851 Origin of materials and parts measures in the
A852 Processing history . .
A853 Distribution and location of products after C|aSS|flcat|0n
delivery

AB859 Traceability requirements n.e.s.
A86 Quarantine requirement
A89 Conformity assessments related to SPS n.e.s
A9 SPS Measures n.e.s.

B TECHNICAL BARRIERS TO TRADE
C PRE-SHIPMENT INSPECTION AND OTHER FORMALITIES
D CONTINGENT TRADE PROTECTIVE MEASURES
E NON-AUTOMATIC LICENSING, QUOTAS, PROHIBITIONS ...
F PRICECONTROL MEASURES INCLUDING ADDIT. TAXES ...
G FINANCE MEASURES
H MEASURES AFFECTING COMPETITION
| TRADE-RELATED INVESTMENT MEASURES

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT



1. "Official
Measures"

Requirements
enacted within a
legal text or
regulation issued
officially by a
country.

Notifications to WTO
In this category

Three types of data
Not to be mixed or mistaken

2. Survey data 3. Voluntary
Complaints from Private
exporters standards or
Often procedural | International
obstacles to standards
trade (i.e.

Implementation)
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cial NTM data collection

From here.

The Gazette of the Democratic Socialist Republic of !

EXTRAORDINARY

_ g 1376/9 - 2005 “onG 19 S a1y - 2005.0119
: oo No. 1376/9 - WEDNESDAY, JANUARY 19, 2005

(Published by Authority) :
' PART I: SECTION (I) — GENERAL

Government Notifications

LD.-B.11/8011
FOOD ACT, No. 26 OF 1980

RIGULATIONS made by the Mi
No. 26 of 1980.

ister of Health in consultation with the Food Advisory Committee under

. . NimaL Sig
Minister of Hea
- Uva Wellas

Colombo.
17th lancary, 2005.

Regulations - K
01. These Regulations may be cited as ** Food (Labelling and Advenisiné) Regulations 2005.."

. 02, Noperson shall sell, offer for sale, expose or xeep for sale, transport or advertise for sale, any fo
container unless such package or container is-labelled in accordance with t1ese regulations.

Provided however that, these regulations shall not apply to any package of food if the food is of the nat
or brand requested by the purchaser and is weighed counted or measured in \he presence of the purchaser.

.to here

Edit ¥ew Insert Format Toolks Data  Window Help
HRAGBIVE 4R F9-0-B@ =4 hll\ﬂ-ﬁwﬁ% My i off -
B I U] o E oy, € 4% S-A-H
v £ Consumer Affairs Authority Act
Measures

Enter the list of non-tariff measures you found in the official trade regulations you collected. These must be linked tc

Measure_Impl

Regulation_Title Sk NTMW_Co ementation_Da Measure_Repealed, Affected_F
Docauteut_Title [~ |ort [~]de " [~ [~ pate [+ |measure_Description [~ Affected_Products_Deseript{ + Jon
Food Act Food (Cartrol of import, B14 010172007 7 Needs to get approval of the Chief | Food products &1l courtrie
labeling, and sale of Food &uthority in arder to import
genetically modified
tfoocs) Regulstion 2006
Food (Control of import, B31 o1/ 2007 " Labeling Reguiremerts Food procucts Al courtrie
|abelling, and sale of
genetically mocdifie
gulstion 2006
Food (lrradistion) AN 010572006 Labeling Reguirsmerts Food prociucts that had been Al countrie
Regulstions 2005 . treated with irradistion
Food (Irradiation) AB3 01msr2008 ™ Certification by the competent Food products that had been Al countrie
Regulstions 2005 authorities of the country of origin treated with irradiation
that the food has been inspected
Food (lrradistion) AgY 01/05/2008 " Documertation that the Food Food products that had been Al countrie
Regulstions 2005 Irradiation Facility concermed is treated with irradiation
appraved, licensed, autharised by
the competent national suthority of
food irradiation
Food Act Food (lrradiation) P62 0105020087 Certification by the competent Food prociucts that had been Al countrie
Regulations 2005 authorities of the country of origin treated with irradiation
that the food has been inspected
Food Act Food (Melaming in Wik~ A22 o1mizont " Specifying permitted ppm levels of  Milk and Mik Products A countrie
and Milk Products) melaming in milk snd milk procucts
Food Act AB3 012011 " i heslth certificate required from the  Milk and Mik Products Al countrie
and Milk Products) Mational Food Safety Authority of the
Regulations 2010 country of origin that the products
conform to the leevls of melamine
specified
Food Act Food (Packading A32 oloer011 " Marking requirements - need to print - Food packadging meaterisl Al courtrie
materisls and articles | the wiords "FOR FOOD USE" or any
Regulstion 2010 ather relevant words or symbals s
incicated in the regulation
Food Act Food (Packaging A3l o601 " Certification by the manutacturer that Food packading material A courtrie
materials and articles ) the material meets required gqualty
Regulstion 2010 standards
Foad Aot Foad (Packaging A22 OMnE2071 " Restricted Lse of certain substances Faod packaging materis Bl countris
materisls and articlss ) in food packaging material
Regulstion 2010 .
Food et Food (Preservations)  A19 o1maast Prohibted to import, manufacture,  Food preservatives “&il countrie
Regulstions: sell or distribute food preservatives
other than those specified in the
regulation & food which has in or
upon it any preservative that is
permitted by the reaulation

v o . . ey o =
Measures_affected_Products 4 Measures_affected_Countries { Measures_Ohjectives

I\ Cover £ Gources / Documents { Requlations ' Measure



Map of Data Availability - A global initiative

@ Data is available In progress
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For policy
makers:

trains.unctad.org

(in cooperation
with WTD)

Tables by
Products
Measures
Members

Graphs over

time

TRAINS ar

Developed by WTO

The global database on Non-Tariff Measures ﬁﬁEJTt:gfanRAINSdataby
T . .
@'\ ? RI1 Q"& International /; h"/J
¥, ALAD AgS e L =
2 lentre —
NE it ,‘ Centre GRIPS =4
The World Bank WTO OMC
Home | TABLES by PRODUCTS  TABLES by MEASURE  TABLES by COUNTRIES ~ DETAILED QUERY  ANALYSIS About

TRAINS: Non-Tariff Measures (NTMs) based on official regulations

TRAINS NTMs, the global non-tariff measures database, provides comprehensive and systematic information on a broad range of policy instruments that can
have an effect on international trade in goods. The information includes traditional trade policy instruments, such as quotas or price controls, as well as
regulatory and technical measures that stem from important non-trade objectives related to health and environmental protection (Sanitary and Phytosanitary
(SPS) measures and Technical Barriers to Trade (TBT)). The objective of the database is to increase transparency and understanding about trade regulations
and trade control measures.

The measures have been retrieved from official sources, mainly national trade laws and regulations. Measures are classified according to the International
Classification of MTMs and affected products are classified at the most detailed level of the Harmonized Commodity Description and Coding System (HS). The
global data collection, a jeint effort by UNCTAD, AfDB, ALADI, ERIA, ITC, the World Bank, WTO and financial support from the Ministry of Finance of

the Russian Federation, follows the UNCTAD's Guidelines for MTMs data collection.

QUICK SEARCH e

Country imposing All countries

Partner affected All partners -
Product affected All products -

Search
Choose one of the following options: ABOUT A

How To
Available Countries
Map of the Application

Classification used in the application
Partners and Donors

Disclaimer

TABLES by PRODUCTS

Look at the incidence of MTMs by HS sections and chapters, and by country
imposing the measure.

See individual measures by simply clicking on any number in the tables!
This option does not allow a selection of products.

I:l:ll'I PESEHFEhEFS: trains.unctad.org and wits.worldbank.org (in cooperation with

World Bank)



World average ad-valorem equivalent of NTMs

= 0 10 20 30 40
Animals 16.1 6.4} 4.8
Vegetables | 19|[3 3.9 =g
Fats & oils |02 1.7:3:2
Beverages & tobacco | - 81 24
Minerals = 52 12
Chemicals | 05 23 SPS
Plastics | 85 07 TBT
Leather =56 5 3 Other NTMs
Wood products : 43 1.9 Not included:
Paper 41 16 - Subsidi_es/
: : . domestic
Textile and clothing | 8.9 |4.9 support
Footwear 11.7 2.8 - Export.
Stone & glass 7.8 18 restrictions
Pearls |34 21 Source: Cadot,
vetls |- 77-a o Kekel .
Machinery 12 4.5 B
Vehicles 0 ! v wanons pesngrce o /




Two different challenges

a) Traditional non-tariff barriers

...Quotas, price mechanisms, contingent protection, etc.
Strongly regulated already under WTO agreements
Usually imposed by ministries responsible for
trade/economy/industry
Direct economic objectives

- elimination conceivable

b) Technical measures to trade: SPS and TBT



Two different challenges

a) Traditional non-tariff barriers

b) Technical measures to trade: SPS and TBT
partially addressed by WTO

Usually regulated as (domestic) market policy by
ministries for agriculture/health/...and Bureaus of

Standards

Primary objectives not trade-related: to protect human,
animal and plant health, or the environment, etc.

—> elimination not an option



Requlatory Cooperation: Intuition

Trade unit values...

...from [Malawi vs Japan] to France
—> level of domestic regulatory framework matters (in
addition to many other reasons related to the ability to

comply!)

...from France to [Germany vs US]
-> requlatory heterogeneity matters

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT



Descriptive statistics on
"regulatory distance”

NTM types and codes for a specific Country Country Country
product at HS-6 level: e.g. beef X Y Z
A21: Maximum residue limit 1 €& 1 0
Ximu idue limi \ , <+>
A62: Animal raising processes 11\ /1 0
i
A83: SPS certificate 0 1 0
\
A14: Special authorization 0O y 4| O 1
\ 7
vy

a) in-depth analysis of specific
regulations to compare the
stringency of measures

>.

b) data-analysis of
"distance in regulatory
structures"

b) "regulatory distance":

Imagine over 5000 tables (=products) with 58
rows (=measure types) + columns for every country!

- Aggregation over all technical measure types (L) and products (K):
RD ZL Zlk(|nl]k

]lk UNITED NATIONS CONF

ERENCE ON TRADE AND DEVELOPMENT




Requlatory distance plotted onto
2-dimensional space: only agriculture

Regulatory distance for agricultural sectors, only technical measures
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Requlatory distance plotted onto
2-dimensional space: only agriculture

Regulatory distance for agricultural sectors, only technical measures
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Requlatory distance plotted onto
2-dimensional space: only manufacturing
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UNCTAD analysis for £L0WAS:

Welfare increases in three scenarios

1800 "NTB": intra-regional (only)
o O 1600 elimination of barriers
=N
& 3 1400
%) _S 1200 "NTM": "NTB" + intra-
o E 1000 regional regulatory
= convergence
3 £ 800
< & 600
= § "Int.Standards":
8 s 400 "NTB" + "NTM" + adoption of
W S -0p International standards with

0. Impact beyond intra-regional
NTB  NTM Int trade
Standard
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Conclusions

NTMs cover a vast array of policies; in fact the most WTO
agreements deal with NTMs (and FTAS, t00)

On average, NTMs are 3 times more costly than tariffs

SPS and TBT measures nowadays account for the
majority of incidence and effect

Regulatory measures are highly relevant for sustainable
development and affect everyday life (behind the border)

NTM abroad and at home matter for competitiveness
Reducing the cost of NTMs:
More transparency is needed. Visit: trains.unctad.org
Good regulatory practice, regulatory coherence

Regulatory convergence (harmonization, mutual
recognition)
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Indirect linkages between NTMs and SDGs

NTMs seen as trade costs
Trade costs reduce trade opportunities

And therefore reduce trade’s potential to
generate income
create employment (SDG 8)
reduce poverty (SDG 1)

create financial resources to promote social and
environmental sustainability

“trade — growth nexus” or “export led growth”
~ only partof the story.... . ..o



Direct linkages between NTMs and SDGs

Many NTMs, specifically SPS and TBT measures, are policies to
protect human, animal and plant health, or to protect the
environment - elimination not an option

Usually, applied equally to domestic producers
They directly impact on sustainability

food security (SDG 2),

nutrition and health (SDG 3),

protect endangered species and the environment (SDGs
14&15),

ensure sustainable production, consumption (SDG 12) and
energy (SDG 7),

combat climate change (SDG 13).



Good Regulatory Practice

Domestic 2 Coherence:
« Policy coordination across
Institutions/ministries is
crucial

Assessment of potential * Multi-dimensional

impacts of future regulation gsseﬁmerst of CI(?S_tS and
(before issuing regulations) enefits (streamlining)

Advance notification/
consultation of
stakeholders and the public

International - Convergence:

Evaluation of regulation « Harmonization

performance in delivering . Equivalence
the intended outcomes - Mutual recognition
(after implementation) « Reduce trade costs while

maintaining beneficial
ATION %$(LF|J§.£La\\:i(rL-] g.blf—ill\fi)tiyw\lﬂe[.)rtf‘/eLLQt’§ NT



