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Sustainable Development Goal 10, which is 
concerned with the issue of inequality, has a 
broad array of targets that address such matters 
as income growth; social, economic and 
political inclusiveness; equality of outcome; 
social protection; regulation of global financial 
markets; the representation and voice of 
developing countries in global decision-
making forums; and orderly, safe, regular and 
responsible migration.

In noting the breadth of commitment to 
achieving those targets, statistical information 
is presented on the following: (a) economic 
equality and inequality; (b) social protection; 
and (c) financing development through 
overseas development assistance, foreign 
direct investment and migrant remittances.

10.1  Economic equality and inequality
Greater economic equality can be achieved 
only if increases in the income of the bottom 
40 per cent of the population are higher than 
the national average. Economic equality has 
multiplier effects, as inequality deprives people 
not only of the immediate benefits of growth 
but also limits access to means to develop their 
economic potential such as adequate health 
care, education, energy, credit, land and the like.

Sustainable Development Goal 10
Reduce inequality within and among countries 

Of the 1.2 billion people worldwide that 
have lifted themselves out of extreme 
poverty since 1990, almost all (1.1 billion) 
were living in Asia and the Pacific

Significant progress has been made in reducing 
the numbers of people worldwide living on less 
than $1.25 per day (in 2005 purchasing power 
parity) with the number of such extremely 
poor people dropping from 2.4  billion in 1990 
to approximately 1.2 billion in 2012 (SDG 1).

Of the 1.2 billion reduction in the number of 
people living in extreme poverty, 1.1 billion 
of those people were living in the Asia-Pacific 
region. Much of the progress can be attributed 
to China, the world’s most populous country, 
where the percentage of people living in 
extreme poverty fell from about 60.7 per cent in 
1990 to 6.3 per cent in 2011.

All Asia-Pacific countries that have relatively 
good coverage of poverty data for the past 
30+ years report reductions in the proportion 
of people living in extreme poverty, with 
most of these countries reporting significant 
reductions.
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The income of the richest 20 per cent of 
people living in the countries of Asia and 
the Pacific is between 11 and 4 times higher 
than the income of the poorest 20 per cent 

The latest data for selected countries in the 
Asia-Pacific region show a significant difference 
in the income of the richest quintile compared 
with the poorest quintile. In Malaysia, the 
richest quintile had an income level 11.3 times 
higher than the poorest quintile; in China, the 
richest quintile earned 10.1 times more than 
the poorest quintile. At the other end of the 
scale are countries such as Pakistan (4.1 times 
higher) and Kazakhstan (4.0 times higher); 
those data show far less disparity between the 
richest quintile and poorest quintile. 

While income inequality has declined since 
the early 1990s in some countries in Asia and 
the Pacific, the share of total income received 
by the poorest quintile in 11 of 17 countries 

Figure 1
Ratio of income of 
richest quintile to 
poorest quintile, 
selected countries 
in Asia-Pacific, 
most recent data

Multidimensional Poverty Index supports prioritization  
of least developed countries in tackling poverty

The Multidimensional Poverty Index (MPI), developed in 2010 by the Oxford Povertya and 
Human Development Initiative and the United Nations Development Programmeb, is a 
measure of acute poverty at the level of individuals with respect to education, health and 
living standards. If a person is deprived in one third or more of 10 (weighted) indicators, 
namely nutrition, child mortality, years of schooling, child school attendance, cooking  fuel, 
sanitation, potable water, electricity, type of floor, and assets, that person is deemed to be 
“MPI poor”.  

In Asia and the Pacific, with a few 
exceptions, MPIs for the least 
developed countries (highlighted 
in green) are distinctly higher than 
those for other countries in the 
region (highlighted in yellow); 
suggesting the prioritization of least 
developed countries in the fight 
against poverty.

a   Oxford Poverty & Human Development 
Initiative. Available from http://www.ophi.org.
uk/multidimensional-poverty-index/.

b   UNDP Human Develoment reports.  Available 
from http://hdr.undp.org/en/content/
multidimensional-poverty-index-mpi.

Box 1

MPI: Asia and the Pacific, selected countries, selected years, 2005-2013

for which data were available has decreased 
(Fig 2). Although more people in China have 
lifted themselves out of poverty than any other 
country in the world, the poorest quintile in that 
country now accounts for a lower percentage 
of total income (4.7 per cent) than in the early 
1990s (8.0 per cent). The same unfortunate 
trend is observed for a number of other 
countries, including in Indonesia (from 9.4 per 
cent to 7.6) and in the Lao People’s Democratic 
Republic (from 9.3 per cent to 7.6).

http://www.ophi.org.uk/multidimensional-poverty-index/
http://www.ophi.org.uk/multidimensional-poverty-index/
http://hdr.undp.org/en/content/multidimensional-poverty-index-mpi
http://hdr.undp.org/en/content/multidimensional-poverty-index-mpi
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In a number of other countries, people in the 
poorest income quintile have increased their 
share of total income including in Kyrgyzstan 
(from 2.5 per cent to 7.7), the Russian Federation 
(4.4 per cent to 6.5), Kazakhstan (7.5 per cent to 
9.5) and Pakistan (8.1 per cent to 9.6).

Commensurate disparities can be observed 
in the richest quintile’s share of total income 
(Fig  3). In countries where there has been a 

Figure 2
Percentage of 

income of  
poorest quintile for 
selected countries   

in Asia-Pacific, 
early 1990s and 

latest year

Figure 3 (right)
Percentage of 

income of richest 
quintile for selected 

countries in Asia-
Pacific, early 1990s 

and latest year

decrease in the percentage of total income 
attributable to the poorest quintile, there has 
been an increase in the richest quintile’s share 
of total income. The greatest percentage point 
increase in the share of total income received 
by the richest quintile was in China (from 40.7 
per cent to 47.1), followed by Indonesia (from 
38.9 per cent to 43.7) and the Lao People’s 
Democratic Republic (from 40.1 per cent to 
44.3).  Based on the data available, Kyrgyzstan 

In 2005, the Asian Development Bank, together with its partners, developed the Social 
Protection Index (SPI), which is a quantitative measure of national social protection systems. It 
was created for the purpose of providing Governments with data to support policymaking and 
to assess the nature and effectiveness of social protection programmes.

The index comprises three major elements: social insurance; social assistance; and labour 
market programmes.  

SPI is calculated by dividing expenditure on social protection (E) by the number of intended 
beneficiaries (B) using the following formula: SPI = (ESI + ESA + ELMP) / (BSI + BSA + BLMP).

For assessment purposes, this ratio of expenditures to beneficiaries is compared with poverty-
line expenditures. For example, if SPI were 0.100 in country X, this index number would mean 
that total social protection expenditures (per intended beneficiary) represent 10 per cent of 
poverty-line expenditures. The higher the index, the better is a country’s performance.

Since the introduction of SPI, social protection indices calculated for the Asian and Pacific 
region have ranged from 0.001 (India in 2010) to 0.538 (Japan in 2005). 

Source: Asian Development Bank (ADB), The Social Protection Index: Assessing Results for Asia and the Pacific. Available from 
http://www.adb.org/sites/default/files/publication/30293/social-protection-index.pdf.

Social Protection Index
Box 2

http://www.adb.org/sites/default/files/publication/30293/social-protection-index.pdf
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had the highest proportion of income reported 
for the richest quintile in the early 1990s at 57.0 
per cent, but this figure has since dropped by 
15.6 percentage points to 41.4 per cent in 2011. 

10.2  Provision of social services
While social protection is a key means for 
reducing inequalities and ensuring that the 
basic needs and rights of all persons are met, 
such protection remains elusive for many 
people across Asia and the Pacific. Reduction 
in inequalities will, according to global 
commitments under the 2030 Agenda for 
Sustainable Development, require the adoption 
and implementation of social protection 
policies (target 10.4). 

Social protection floors in Asia and the 
Pacific range from solid to fragile 

People living in East and North-East Asia, 
followed by those in North and Central Asia, have 
greater access to social protection measures 
than people living in South and South-West 
Asia, the Pacific and South-East Asia (Fig 4). 
The substantial variability is apparent when 
comparing the social protection indices of 
such countries as Japan (0.416) and Kyrgyzstan 
(0.329) with those of Papua New Guinea (0.004) 
and India (0.001). 

Countries that spend a greater percentage of their 
gross domestic product on providing essential 
services, such as health, education, housing, food 
security and sanitation, tend to provide their 
citizens with more social protection than those 
that spend less on such services.  (Fig 5)  

Varied targeting of social expenditure 
means that the poorest do not always 
benefit

Social assistance1 is one method of addressing 
systemic inequalities in the living standards and 
access to basic services of the most “vulnerable” 
members of a population; however, such 
persons are not always the recipients of that kind 

Figure 4
Social Protection 
Index, selected 
countries, Asia and 
the Pacific, most 
recent data,  
2005-2010

Figure 5
Amount spent on 
social protection 
as a percentage 
of GDP, selected 
countries, Asia 
and the Pacific, 
most recent data, 
2004-2010
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of assistance. For example, a smaller proportion 
of the poorest quintile in the Maldives, Papua 
New Guinea, Solomon Islands and Timor-Leste 
receive social assistance compared with the 
richest quintile (Fig 6). In contrast, more than 
half the people in the poorest quintiles of 
the populations in Indonesia, the Philippines, 
Sri  Lanka and Turkey receive social assistance 

Figure 7
Proportion of 

population having 
social insurance, 

selected countries 
in Asia-Pacific, 

most recent data, 
2004-2013

Figure 6
Proportion of 

population 
receiving social 

assistance by 
selected countries 

in Asia-Pacific, 
most recent data, 

2004-2013 

expenditures, while less than 10 per cent of the 
richest quintiles receive such assistance.

Access to social insurance2 varies across the 
subregions in Asia and the Pacific (Fig 7). Access 
is typically higher in the countries of North and 
Central Asia; more than half the population of 
Armenia, Azerbaijan and Georgia has social 
insurance compared with less than 1 per cent 
of the populations in Afghanistan, Kiribati and 
Timor-Leste. Furthermore, in 18 of 31 countries 
for which data are available, people in the 
richest income quintile are more likely to 
have access to social insurance schemes than 
people in the poorest income quintile.  The 
disparity between the richest and the poorest 
income quintiles is particularly apparent in 
countries in South and South-West Asia and in 
South-East Asia. For example, in Thailand in the 
past decade, 47 per cent of the people in the 
richest income quintile were involved in “social 
insurance schemes” compared with 7 per cent 
in the poorest income quintile. 

10.3  Financing development
National economies are increasingly inter-
connected through the operations of multi-
national companies, cross-border financing 
and migration flows. Stated means of 
implementing Sustainable Development Goal 
10 include improving official development 
assistance, foreign direct investment and 
migrant remittances. 

Official development assistance for Asia 
and the Pacific increased from $30.6 
billion in 2009 to $32.4 billion in 2013, but 
its share of all such assistance decreased 
from 24.1 to 21.6  per cent

Official development assistance (ODA) is 
and will remain a critical source of finance, 
particularly for very poor and fragile countries, 
throughout the Asian and Pacific region. It is 
important to use ODA in innovative ways, as well 
as for strengthening leadership in developing 
countries in managing the diversity of finance 
and the mobilization of domestic resources.
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Since the 2008/09 global financial crisis,  
ODA increased by 18 per cent globally, from 
$127 billion in 2009 to $150 billion in 2013. 
The corresponding percentage increase for 
the Asian and Pacific region was lower, rising 6 
per cent in the same period from $30.6 billion 
in 2009 to $32.4 billion in 2013 (Fig 8). In 1999, 
the Asian and Pacific region received more ODA 
than the African region ($16.7 billion compared 
with $16.1 billion), but since that time the 
African region has been receiving increasingly 
more ODA than the Asian and Pacific region; the 
African region received $23.4 billion more ODA 
in 2013 than did the Asia-Pacific region.

The amount of ODA received by subregions of 
Asia and the Pacific differs substantially, with 
South and South-West Asia having received 
the largest amount of ODA over the past 10 
years, that is, $16.9 billion in 2013, followed by 
South-East Asia at $9.6 billion, a 50 per cent 
increase over the $6.1 billion it had received in 
the previous year. (Fig 9)

ODA accounts for a substantial share of total 
GDP for some countries – and in particular    
countries in Asia and the Pacific where ODA 
constitutes the highest share of GDP. Of the 10 
countries in Asia and the Pacific where ODA 
constitutes the highest share of GDP, 9 are small 
island developing States, with Tuvalu receiving 
the greatest share  at 70 per cent. (Fig 10)

Foreign direct investment inflows to  
Asia and the Pacific were worth $533 
billion in 2014, representing 43 per cent 
of all such investment globally

Foreign investment comes in several forms: 
portfolio investment, foreign loans and foreign 
direct investment (FDI) are three important 
types. Of these, foreign direct investment 
in industry and services has the strongest 
association with the economic growth of 
countries in the Asia-Pacific region.

FDI inflows to the Asia and Pacific region have 
flattened over the last three years, with a slight 

Figure 8
ODA received by  
global region, 
1990- 2013

Figure 10
ODA received 
as percentage 
of GDP, top ten 
countries in Asia 
and the Pacific

Figure 9
ODA received in 
Asia-Pacific and 
subregions,  
1990-2013

decrease in inflows in 2014 to $533 billion from 
$541 billion in 2013, rebounding after a dip 
in 2009 following the global financial crisis. 
However, owing to declines in inflows in other 
regions of the world, the Asia-Pacific region 
increased its share of global inflows from 34 
per cent in 2011 to 43 per cent in 2014, with 
China and Hong Kong, China receiving 24 per 
cent and 19 per cent of all FDI to the region. In 
contrast, the share of FDI inflows to Europe has 
dropped from 46 per cent to 24 per cent of total 
global inflows since 2007. (Fig 11)
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Although FDI inflows to Asia and the Pacific 
have been stable over the last three years, there 
has been more than a 16-fold increase from the 
$33 billion in FDI in 1990.

In 2014, East and North-East Asia received 
$247 billion in FDI, nearly half (46 per cent) of 
the region’s total inflow, 94 per cent of which 
was provided to China and Hong Kong, China. 

For the first time since 1991, FDI outflows from 
Asia and the Pacific exceeded FDI inflows in 
2014.  The significant drop in FDI inflows to the 
Russian Federation was the major cause of this 
shift, causing an overall decline in FDI inflows 
for the region, while FDI outflows continued to 
increase at a steady rate. (Fig 12)

In each subregion of Asia and the Pacific, key 
countries are the destination for the bulk of the 
overall inflows for that subregion. In the Pacific 
subregion, Australia accounts for 89 per cent 
of the subregion’s FDI inflows. In North and 
Central Asia, the Russian Federation accounts 
for 51 per cent of the subregion’s FDI inflows; 
in South and South-West Asia, India accounts 
for 65 per cent. In South-East Asia, Singapore 
accounts for 51 per cent; in East and North-East 
Asia, China and Hong Kong, China account for 
94 per cent. In total, these 6 countries in the 
5  subregions account for 76 per cent of total 
FDI inflows for Asia and the Pacific. (Fig 13)

Remittances amounted to $226 billion in 
Asia and the Pacific, with India accounting 
for 30 per cent of the total 

Remittances are a key source of financing for 
sustainable development and are particularly 
relevant to economic inclusivity and migration. 
Remittances into the Asian and Pacific region 
have been steadily increasing over the years, 
rising from $20 billion in 1991 to more than 
$226 billion in 2013. The two most populous 
countries in the region, India ($70 billion) and 
China ($39 billion) account for nearly half of all 
remittances in Asia and the Pacific.

Within the region, Australia; Macao, China; and 
Singapore, all high income economies, have 
the highest positive migration rates (where the 
number of immigrants exceeds the number 
of emigrants) and receive some of the lowest 
remittances as a percentage of GDP. In contrast, 
Georgia, Micronesia and Tonga have relatively 
high negative migration rates (where the 
number of emigrants exceeds the number of 
immigrants) and receive some of the highest 
remittances as a percentage of GDP.

For many countries in the region, remittances 
constitute a significant source of income. The 
top 10 recipients of remittances as a proportion 
of GDP all have negative net migration 
rates; they range from low income to upper 
middle economies and encompass the three 

Figure 13
FDI inflows 

by sub-region 
and selected 

countries in 
Asia-Pacific, 2014

Figure 12
FDI inflows to 
and outflows 

from Asia and the 
Pacific countries. 

1990-2014

Figure 11
Foreign direct 

investment
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subregions of North and Central Asia, South and 
South-West Asia, and the Pacific. (Fig 14, 15)

10.4  Data and monitoring issues

Data for poverty analysis rely on 
household surveys 

The issues addressed in this chapter are 
focused on income equality, social protection 
and financing development through overseas 
development assistance, foreign direct 
investment and migrant remittances. The 
breadth of Sustainable Development Goal 10 
covers a far wider range of issues, however, but 
they have not been covered in this chapter for 
a variety of reasons, primarily owing to the lack 
of data that would enable analysis of progress 
towards achievement of the associated targets 
under that Goal.

Targets not addressed in the chapter include 
eliminating discriminatory laws, policies and 
practices (10.3); regulation and monitoring 
of global financial markets (10.5); voice for 
developing countries in decision-making in global 
intern ational economic and financial institutions 
(10.6); and orderly, safe, regular and responsible 
migration and mobility of people (10.7).

Data used in the analysis of poverty and income 
inequality, such as the percentage of income 
attributed to the poorest and richest quintiles, are 
derived from surveys, such as Household Income 
and Expenditure Surveys and Living Standard 
Measurement Studies. These types of surveys 
have not been conducted in all countries in the 
region; in those countries where they have been 
conducted, the surveys have been infrequent 
in nature, meaning that the relevant data they 
would produce are scarce. For this reason, the 
data needed to examine progress in the area 
of poverty and income inequality in recent 
years were available for less than one third of 
the countries in the region. The methodologies 
adopted for data collection and the quality of field 
work varied significantly from country to country, 
making comparisons between countries difficult, 

but every effort has been made to produce 
similar measures of income where possible.

Data for multidimensional poverty index 
analysis were available for a number of 
countries (23 countries), but not available for 
more than one time point. The country data 
used also were not from the same year for each 
country; the range was from 2005 to 2013. Thus, 
while comparisons could be made between 
countries, albeit for different time periods, 
assessing the progress made by individual 
countries could not be made over time.

Only limited data available on provision 
of social services

Data contained in the Social Protection Index 
developed by the Asian Development Bank 
were available for 37 countries in the Asian and 
Pacific region. Those data were collected in the 
period 2005-2010, with some countries having 
data only for one year in that period and others 
for four years.

Figure 14
Total remittances 
received by 
countries in Asia 
and the Pacific, 
1991-2013

Figure 15
Remittances as 
a percentage 
of GDP, top 10 
countries in Asia 
and the Pacific, 
2009-2013 
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The data for social protection as a percentage 
of GDP were available for 38 countries in the 
region for the years 2003-2010 only, with the 
vast majority of data existing for the last 3 years 
only (2008-2010).  Most subregions were 
covered well with such data, except for the 
Pacific subregion, which accounted for half of 
the countries and territories with no data.

Data on the proportion of people receiving 
social assistance and social insurance were 
available for about 30 countries, although they 
were available for different subpopulations, 
including the richest and poorest quintiles.

Comprehensive statistics on financing 
development

Data on official development assistance 
(ODA) up to 2013 were available for nearly 
all countries that would be expected to be 
recipients of such assistance. The Development 
Assistance Committee of the Organisation for 
Economic Co-operation and Development 
publishes statistics and reports on aid and 
other resource flows to developing economies, 
based principally on reporting by Committee 
members, multilateral organizations and other 
donors. ODA as a percentage of GDP was also 
available for nearly all countries that would be 
expected to be recipients of ODA.

Data on foreign direct investment (FDI) inflows 
were available for all countries, except seven 
countries and territories in the Pacific subregion 
for the years up to and including 2014. This was 
also the case for FDI inflows as a percentage of 
GDP. More data were missing, however, on FDI 
outflows for each subregion, a situation which 
could be attributed to either the insignificance 
of such data for some countries in the region 
or the fact that collecting such data from some 
countries is a more complex process than 
doing so for inflows.

Net migration rates for all countries in the Asia-
Pacific region were available in five-year blocks, 
starting from 1990-1995 to 2010-2015, with 

the exception of eight countries in the Pacific 
subregion.  For data on remittances received as 
a percentage of GDP, 47 of the 58 countries in 
the Asia-Pacific region had data available, with 
the Pacific subregion accounting for 6 of the 11 
missing data points. 

Measurement challenge 1: Social security3

Measuring social security coverage is a complex 
task. Several dimensions need to be considered 
in order to arrive at a complete assessment. In 
practice, few countries have available to them 
the full range of statistical data necessary for 
making a complete assessment of social security 
coverage; nevertheless, partial information is 
available for a large number of countries. Many 
countries have acknowledged the need to 
undertake better regular monitoring of social 
security coverage and are stepping up their 
efforts to improve data collection and analysis. 

The main sources of information for measuring 
social security are: country legislation; data 
on protected persons, beneficiaries, benefits 
provided, costs and financing from the 
registers and accounts of the institutions 
administering various social security schemes; 
and household survey data from regular 
labour force surveys, household income 
and expenditure surveys, household budget 
surveys or surveys of a similar type, and from 
surveys specially designed to monitor the 
coverage and impacts of social security.

To summarize, a number of issues have to be 
taken into account when measuring social 
security coverage:

•	  Social security coverage can be directly 
measured only separately for each of the 
specific branches of social security, such 
as health care, old age or unemployment, 
or even for a group of specific schemes 
within each branch. Aggregate coverage 
measures, such as the previously mentioned 
Social Protection Index, can be devised 
only by aggregating the separate coverage 
indicators for all branches of social security;



10

10 / Reduce inequality within and among countries

10
SDG

•	  Coverage by social security schemes against 
specific social risks and contingencies 
can be understood in two ways: potential 
coverage, measured by the number of 
persons protected if a given contingency 
occurs (for example, those covered by social 
insurance schemes, or contributors to such 
schemes), and actual coverage, measured 
by the number of beneficiaries actually 
receiving benefits or utilizing services. 
These two concepts are complementary 
to each other and should be assessed 
separately;

•	  Legal and effective coverage are distinct 
and must be measured separately. 
Although people may be legally covered, 
enforcement of legal provisions may be 
incomplete, so that effective coverage is 
usually lower than legal coverage;

•	  In measuring the extent of coverage, it is 
important to choose the correct numerator 
and denominator. Ideally, the absolute 
number of persons covered for a specific 
risk is divided by the size of the population 
group targeted by the specific policy or 
benefit. For example, to measure the extent 
of actual coverage by old-age pensions, the 
number of pensioners should be related to 
the total number of older persons, where 
both numerator and denominator can be 
restricted to a given age bracket, such as 
those older than 65 (or older than any other 
statutory pensionable age);

•	  There is a trade-off between the specificity 
of national circumstances (and relevance of 
the indicator at the national level regarding, 
for example, the retirement age) and 
international comparability;

•	  Both administrative and survey data are 
necessary to arrive at a full assessment of 
coverage. Administrative data are needed 
to assess potential and actual effective 
coverage rates. However, the availability and 
quality of such data vary across countries 
and across schemes within countries. Very 
often, administrative data can be used to 
trace certain administratively registered 
events (such as payment of contributions 

or benefits) rather than the people behind 
such events. This situation leads to double 
counting, in particular when aggregating 
administrative data, as one individual can 
be contributing to the same scheme from 
more than one job, or to more than one 
scheme covering the same contingency, 
or may be receiving similar types of benefit 
from more than one source;

•	  Household survey data are particularly 
important in assessing the level and 
quality of coverage and its impacts. Also, 
only household survey data can help to 
assess the nature of coverage gaps; the 
characteristics of population groups not 
covered, in particular the consequences 
of their lack of coverage and their need for 
specific types of coverage. Unfortunately, 
many regular household surveys still either 
lack information relevant to assessing 
coverage or pose questions that are so 
varied that international comparisons are 
not possible. Special surveys, too, are rare 
and not internationally standardized.

Measurement challenge 2: Remittances

According to an IMF framework,4 remittance 
measures are perceived as cumulative 
measures consisting of two standard and eight 
supplementary components. The components 
are a mix of primary and secondary income 
and capital account items, and provide for 
measuring in sequence personal remittances 
(R1), total remittances (R2) and total remittances 
and transfers to households and non-profit 
institutions serving households (R3).

The two standard components in the balance 
of payments framework that substantially relate 
to remittances are “compensation of employees” 
and “personal transfers” (both components of 
R1).  Currently, only the standard components 
for remittances appear to be readily available 
for the calculation of remittance measures. As 
a consequence, the broader measures R2 and 
R3 cannot generally be compiled. However, 
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due to the lack of supplementary components, 
the compilation of personal remittances 
(R1) also appears incomplete, resulting from 
compensation of employees being available 
predominantly on a gross basis, and missing 
cross-border capital transfers between 
households. In the latter case, it appears difficult 
to assess whether national compilers are indeed 
missing data or whether this lack of data is 
regarded as insignificant. In view of the above-
mentioned situation, it must be concluded 
that many remittance measures do not strictly 
respect the BPM6 standard.  For the needs of 
macroeconomic management and surveillance, 
however, it appears acceptable to compile 
measure R1 with gross values for compensation 
of employees, as well as measures R2 and R3 
with less frequency and timeliness.

Within the latest set of proposed indicators 
for Sustainable Development Goal 10, the key 
focus with respect to remittances is addressed 
at reducing the transaction costs of migrant 
remittances to less than 3 per cent, and 
eliminating corridors which charge more than 
5 per cent. In the Remittance Price Worldwide 
database, launched by the World Bank in 
2008, such vital information on remittances 
is collected, with a focus on measuring the 
cost of sending $200 from one location to 
another. In the latest report issued in June 2015, 
only 227  corridors worldwide were covered, 
originating in 32 remittance-sending countries 
(6 in the Asia-Pacific region) and destined for 89 
receiving countries (28 in the Asia-Pacific region).

1    Social assistance refers to the assistance rendered by the 
government to needy persons without asking them to 
make contributions to be entitled to get such assistance 
(eg. workmen’s compensation, maternity benefits, old age 
pensions, etc.). 

2    Social insurance refers to a scheme of maintaining fund 
from the contributions made by the employees and 
employer, with or without a subsidy from the government 
(eg. provident fund and health insurance, etc.).

3    International Labour Organization, World Social Protection 
Report 2014/15 (Geneva 2014) Available from http://www.
ilo.org/wcmsp5/groups/public/---dgreports/---dcomm/
documents/publication/wcms_245201.pdf.

4       International Monetary Fund, Balance of Payments 
and International Investment Position Manual, 6th ed. 
(Washington, D.C., 2009). Available from http://www.imf.
org/external/pubs/ft/bop/2007/pdf/bpm6.pdf.

Endnotes

http://www.ilo.org/wcmsp5/groups/public/---dgreports/---dcomm/documents/publication/wcms_245201.pdf
http://www.ilo.org/wcmsp5/groups/public/---dgreports/---dcomm/documents/publication/wcms_245201.pdf
http://www.ilo.org/wcmsp5/groups/public/---dgreports/---dcomm/documents/publication/wcms_245201.pdf
http://www.imf.org/external/pubs/ft/bop/2007/pdf/bpm6.pdf
http://www.imf.org/external/pubs/ft/bop/2007/pdf/bpm6.pdf
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