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Sustainable Development Goal 8 is focused on
economic growth, and decent employment and
working conditions. As such, the targets in place
to monitor the progress made in these areas
cover the following: GDP growth with a focus
on least developed countries; diversification;
creation of decent jobs; resource efficiency;
decent work for all with a focus on youth
employment; eradication of child and forced
labour; safe working environments; sustainable
tourism; and access to financial support.
Four areas are highlighted in the present analysis.
First, issues concerning economic growth are
considered, with an examination of the progress
made by the 12 least developed countries in
Asia and the Pacific with regard to GDP, labour
productivity and export diversification. The
second area examines the growth in trade,
looking at the roles of developing and least
developed countries, as well as the impact of the
Aid for Trade initiative. The third area contains an
analysis of the employment situation within the
region, with a focus on opportunities for youth
and the sustainability of tourism, especially in
countries where it is a vital component of their
economic well-being. The fourth area contains
an examination of outcomes of research done
on child labour and forced labour, which despite
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being on the decline still exist at unsatisfactory
levels in Asia and the Pacific.

8.1 Economic growth: sustained
and sustainable
After the global financial and economic crises
that began in 2008/09, the situation in the Asian
and Pacific region has been improving, despite
economic growth not having reached the heights
observed in the years before the crisis. Numerous
factors have prevented the Asia-Pacific region
from developing at a higher rate in the past few
years, including volatile food and energy prices
and a host of natural disasters, which occur all too
frequently in this part of the world.
GDP growth in the Asia-Pacific region was
4.2 per cent annually between 2011 and
2013, a drop from the 5.2 per cent it had
been during the period 2002-2007
Economic growth in the Asian and Pacific
region is high relative to other regions in the
world, but the growth rate has slowed in recent
years. Between 2011 and 2013, the entire
Asia-Pacific region grew on average by 4.2 per
cent per year, which was slower than the
average growth rate of 5.2 per cent recorded
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during the years prior to the global crisis, that is,
the period 2002-2007. That slowdown was due
to such factors as stagnant domestic demand
in developed economies within and outside
the region, the phasing out of macroeconomic
policy stimulus programmes launched during
the global financial and economic turmoil, and
lower potential output growth rate in the region
in the face of rapid population ageing in some
countries, especially in East and North-East Asia,
and inadequate progress on structural policy
reforms to address, for example, infrastructure
deficits and regulatory burden.
South-East Asia was the fastest-growing
subregion in Asia and the Pacific during the
period 2011-2013, with the annual growth rate
being 5.1 per cent. The South and South-West
Asian subregion recorded an annual growth
rate of 4.5 per cent during the same period,
while in East and North-East Asia the rate was
4.2 per cent, in North and Central Asia 3.6 per
cent and in the Pacific 3.0 per cent. At the
country level, economic growth was broadbased during the period 2011-2013. Except for
the Islamic Republic of Iran, where growth was
constrained by nuclear-related international
sanctions, all other countries in the region
experienced economic expansion.
Economic growth performance in the least
developed countries meanwhile generally
outperformed that of other developing
economies in the region, with the average annual
growth rate being 6.4 per cent during the period
2011-2013. The least developed countries that
grew rapidly at rates higher than 6 per cent per
year were Afghanistan, Bangladesh, Cambodia,
the Lao People’s Demo
cratic Republic and
Myanmar. Overall, more rapid economic growth
in economies with lower income levels suggests
the convergence of income levels within the
Asia-Pacific region, although the pace appeared
to be gradual. (Fig 1, 2)
Output per employed person in Asia and
the Pacific was $7,500 in 2014, or 42 per
cent of the global average of $17,900
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Figure 1
Annual real GDP
growth rates, Asia
and the Pacific,
2002-2007, 2009
and 2011-2013

Figure 2
Annual real
GDP growth rates,
Asian and Pacific
least developed
countries,
2010-2013

Labour productivity in the Asian and Pacific
region rose in the past decade but remained
generally low relative to other regions in the
world. Output in real terms per employed
person (value added in constant 2005 United
States dollars divided by the total number of
employed persons) in the region stood at about
$7,500 in 2014. Although the labour productivity
level increased more rapidly in the Asia-Pacific
region than in any other region in the world
during the period 2000-2014 (3.2 per cent per
year relative to the global average of 1.1 per
cent), the region’s real output per worker in 2014
was still only 42 per cent of the global average
of $17,900, and 8 per cent of the value for North
America’s $94,900. Labour productivity in the
region has benefited from, among other factors,
rapid industrialization and urbanization, higher
educational attainment and workers’ skills and
the increasing use of technology. Within the
Asia-Pacific region, labour productivity levels
varied notably, from more than $57,000 per
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worker in the Pacific subregion, which was
driven by high productivity in Australia and New
Zealand, to as low as $3,400 in South and SouthWest Asia and $4,700 in South-East Asia, where
the economic structure is typically dominated
by traditional agriculture and low value-added,
labour-intensive production sectors, such as
processed foods and garments. At the country/
area level, available data show that the average
annual growth rate in labour productivity since
2000 was greatest in Azerbaijan (10.2 per cent);
Macao, China (7.6 per cent ); Armenia (6.9 per
cent); Georgia (6.8 per cent); Kazakhstan (5.7 per
cent); and Timor-Leste (5.5 per cent). In contrast,
Brunei Darussalam (−0.5 per cent), Fiji (0.4 per
cent), New Zealand (0.5 per cent) and Pakistan
(0.8 per cent) were faced with sluggish growth
in labour productivity. (Fig 3, 4)

Figure 3
Labour
productivity
growth rates,
world regions,
2000-2014

Export product diversification in Asia
and the Pacific ranges from 4,500
separate items in China to 6 or fewer in
some Pacific island countries
Asia-Pacific economies demonstrate sub
stantial variation in export diversification across
products and markets. Levels of diversification
correspond broadly – although not exactly –
with income levels and are also related to the
size of countries. For instance, in 2013 China
was the most diversified country in the region
by number of products, exporting more than
4,500 separate items (at the HS six-digit level of
classification). It is followed by Japan, India and
the Republic of Korea. In terms of diversification
across markets, China is again the leader
followed in this case by Japan, India, Thailand
and Republic of Korea.1
The importance of export diversification as
a protection against fluctuations in external
demand has been brought home by the recent
declines in commodity prices. Many AsiaPacific economies, especially least developed
countries, remained overly dependent on the
export of just a few commodities. For example,
many Pacific island countries and territories
export very limited numbers of products and
to only a handful of markets. Other energyproducing economies in Central Asia, such as
Turkmenistan or Uzbekistan, would also benefit
from further diversification.

Figure 4
Labour
productivity
growth rates,
selected country
groupings in Asia
and the Pacific,
2000-2014

Box 1

Economic diversification
Product diversification is an important element of economic development. Diversity in export
products is one indicator of broader economic diversification. Countries can diversify by expanding
the variety of products that they export, as well as by increasing the number of destination markets.
Diversification can lower instability in export earnings and expand export revenues. Diversification
can also support the upgrading of value-added activities and enhance growth through improved
technological capabilities via broad scientific and technical training, as well as through “learning
by doing”, and facilitation of forward and backward linkages. Such strategies can lead to increased
sophistication of markets, scale economies and externalities, and substitution of commodities
with positive price trends for those with declining price trends. Reduced export dependence on a
limited number of countries and markets can also improve economic resilience.
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For commodity-producing countries, the
concen
tration of export products may make
them more vulnerable than their dependence
on natural resources per se, which can be
alleviated by diversification into agricultural and
mineral commodities, particularly in many low
income countries. Increasingly, trade in services
has also become an important source of export
diversification: service exports accounted for
more than 40 per cent of exports from some
Pacific island countries, such as Vanuatu, in 2013.
This situation suggests that the usual focus on
diversification into low-skills manufacturing
is not the only option for resource-exporting
countries. Alternatives include combining
resource-based manufacturing and commodity
processing. Other options involve expanding
non-traditional primary exports by increasing the
efficiency of firms operating in the agricultural
and natural resources sectors, building on recent
technological advances in food packaging and
transportation, and producing new types of
commodities, such as off-season specialties,
fresh vegetables or cut flowers, as well as trading
in services. (Fig 5, 6)

8. 2 Trade for development
It is important to ensure that the trading
system remains universal, rules-based,
open, non-discriminatory and equitable
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Figure 5
Export
diversification
of products,
Asia and the
Pacific, 2013

Figure 6
Export
diversification
of markets,
Asia and the
Pacific, 2013

Growing world trade has been an important
engine for economic growth and development
in recent decades. Countries in the Asian and
Pacific region have been at the centre of these
rising trade flows, with the region’s economies
now accounting for more than 37 per cent of
global merchandise exports.
Growing global trade has been supported by
liberalizing changes to trade policy in terms of
lower tariffs; average applied tariffs today are
considerably lower than they were in 1995.
Multilateral liberalization through WTO, the
growing number of free trade agreements
and unilateral opening have all substantially
reduced average tariff levels on most products,

4

Statistical Yearbook for Asia and the Pacific 2015

although some sectors, notably agriculture
and textiles, have generally higher rates of
protection.
Of concern, however, is the slowdown and
volatility of global trade flows since 2008,
which does not augur well as Governments
embark on the process of implementing the
Sustainable Development Goals, which call for
strong and well-balanced growth propelled by
both external and domestic demand. Although
in Asia and the Pacific exports grew by 1.5 per

Figure 7
Tariff (simple
average) by type
of merchandise,
selected Asian
and Pacific
countries, 2013

Figure 8
Exports of
merchandise
annual growth
rates, Asia and
the Pacific,
1991-2014

Figure 9
Exports of
merchandise,
selected Asian
and Pacific
least developed
countries,
1990-2014
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cent in 2014 – better than global trade figures –
growth rates remain well below pre-crisis levels.
While this slowdown is due to both structural
and cyclical factors, it is well understood that
much more needs to be done to remove
remaining tariffs, as well as to tackle non-tariff
barriers and behind-the-border barriers. In this
context, improving preferential market access
for developing countries, especially the least
developed countries, will be important. A
successful outcome to the long-running Doha
Round of trade negotiations under WTO would
give a substantial boost to global prospects for
trade and development (Box 2, Fig 8)
The participation of developing countries
and least developed countries in global
trade needs to be enhanced
Asia-Pacific developing economies now
account for more than 30 per cent of global
merchandise exports. The Asian region has
also been at the centre of South-South trade
growth. These trends continue to be driven
by weak post-crisis growth in established
developed economy markets, combined with
rising demand for intraregional imports in large
emerging markets.
Not all Asia-Pacific economies have benefitted
from rising global and regional trade flows and
many countries, especially the least developed
countries, could benefit from further integration
into the regional economy. Asia-Pacific least
developed countries account for a small but
growing share of global exports. In 2014 they
accounted for 0.30 per cent of global exports,
up from 0.08 per cent in 1990. In absolute terms,
this rise represents an increase in exports from
$2.8 billion to $57.4 billion over this period.
Exports remain, however, heavily concentrated
across a limited number of products, for instance
garments and agricultural commodities. Under
the Sustainable Development Goals, the target
has been set of doubling the share of global
exports from the least developed countries by
2020. (Fig 9)
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Box 2
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Slow progress on multilateral liberalization encourages
spread of preferential trade agreements
What is popularly known as the “Doha Round” is the most comprehensive round of trade
negotiations ongoing among the members of the World Trade Organization (WTO) with
a focus on ‘development’. The Round takes its name as it was launched in Doha, Qatar in
November 2001 at the WTO Fourth Ministerial Conference.
The Ministerial Declaration issued by the Conference set as one of the aims of the Round to
achieve major reform of the international trading system through the introduction of lower
trade barriers and revised trade rules. The main issues at stake are: reforming agricultural
subsidies; ensuring that new liberalization in the global economy supports the need for
sustainable economic growth in developing countries; and improving developing countries’
access to markets for their exports. To date it has not been possible for countries to overcome
their differences and conclude the Round. An agreement reached in Bali, Indonesia, in 2013,
however, reflected the progress made in some areas, including trade facilitation; agriculture
and food security; and treatment of least developed countries.
The tenth Ministerial Council meeting in Nairobi in December 2015 took stock of progress
made on Doha round negotiations as the negotiations could not be concluded. The
Ministerial Council meeting also highlighted that there is no consensus on the future road
map for negotiations on the Doha Round issues; while many members reaffirmed their full
commitment to conclude the DDA others believed that new approaches are necessary to
achieve meaningful outcomes in multilateral negotiations.
The stalling of progress under the Doha Round has created a strong incentive for countries to
use preferential trade agreements for both offensive and defensive liberalization. As a result,
there has been a proliferation of preferential trade agreements, including many involving
Asia-Pacific economies. Currently, economies in the Asia-Pacific region are parties to 155 (59
per cent) of the global total of 262 preferential trade agreements that are currently in force.

In recognizing that developing countries may
require preferential market access to benefit
fully from trade, a number of particular initiatives
within the multilateral trading system have
been introduced, for example non-reciprocal
preferences under the Generalized System of
Preferences. Most of these efforts have focused
on reducing tariffs in order to create favourable
margins of preference, such as differences in the
tariff rates applied on imports, thereby providing
exporters from developing countries with a cost
advantage over suppliers from elsewhere.
To overcome structural impediments to
trade, preferential access schemes for least
developed country exports need to be
implemented fully and further enhanced so
that they are of real benefit to businesses in
the least developed countries

Least developed countries are typically
economically vulnerable to both internal and
external shocks, possess limited productive
capacity and suffer from severe infrastructure
deficits. Thus, in recent years there have
been concerted efforts to give additional
preferential access to exports from least
developed countries. These go beyond the
preferences available to other developing
countries in special recognition of the severity
of the structural and other challenges the least
developed countries face in integrating with
global trade. At the launch of the Doha Round
in November 2001, WTO members committed
themselves to the objective of providing dutyfree and quota-free market access to least
developed countries, allowing their imports
to enter without paying tariffs. Following the
Ninth WTO Ministerial Conference, held in Bali,
Indonesia, in December 2013, all developed
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Figure 10
Least developed
countries’ exports
to developed
countries admitted
duty free, 2000
and 2014

countries are now expected to offer dutyfree and quota-free access to at least 97 per
cent of products, and developing countries
are encouraged to offer duty-free and quotafree access where possible. As of 2015, all
developed and several developing countries
have introduced preferential schemes for
exports from least developed countries. This
change has led to substantial increases in the
share of exports from least developed countries
entering developed markets duty-free, which
has been on the increase since 2000. (Fig 10)

developed country services exports, following
adoption in 2011 by WTO of a “services waiver”
for least developed countries, also holds the
potential for making improvements in access to
services markets.

While securing preferential market access
can provide important advantages to least
developed countries, tariff reduction alone is
not a panacea. Non-tariff measures − often
consisting of regulatory standards such as
sanitary and phytosanitary measures, and
technical barriers to trade − can create even
more significant border barriers to exports
of least developed countries. And “behind
the border” barriers, including unnecessary
regu
lations, can also reduce or limit market
access. In going forward, it will be important
to continue to improve market access for least
developed countries by making duty-free and
quota-free schemes easier to use, not least
by simplifying rules of origin requirements
(Box 3). Implementation of preferences for least

Opening a country to trade can provide new
markets for businesses and provide consumers
and firms with access to a wider range of goods
and services. Within the correct policy framework,
trade can enhance competition and spread
new technologies, thereby giving a boost to
economic dynamism. However, developing and
least developed countries often face significant
impediments to trade. Launched in 2005, the Aid
for Trade initiative has been an important channel
for targeting assistance towards increasing the
capacity of developing countries to engage
in trade and for mainstreaming trade within
their development policy strategies. Aid for
Trade covers several areas of assistance aimed
at enabling countries to tackle the obstacles to
trade that they encounter, whether they be lack
of infrastructure, customs procedures that need
overhauling, or policies that are in need of reform.

The Aid for Trade contributions to least
developed countries in the Asia-Pacific
region increased by 70 per cent from
2012 to 2013, growing in value from $4.2
billion to $7.1 billion

Globally, Aid for Trade rose from US$25 billion
in 2005 to approximately US$55 billion in
2013.2 Overall assistance in the Asia-Pacific
rose from US$9 Billion to US$21 Billion over the
same period. The largest single recipients for
the Asia-Pacific region have been India and Viet
Nam which received 21 per cent and 16 per
cent respectively, over the period 2005- 2013.
The Fifth Global Review of Aid for Trade, held in
Geneva from 30 June to 2 July 2015, focused on
the importance of further reducing trade costs,
particularly in the least developed countries.
The Enhanced Integrated Framework for Traderelated Technical Assistance to Least Developed
Countries is the main mechanism through which
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Box 3

8
SDG

Simplification of rules of origin for least developed
country duty-free and quota-free schemes
Rules of origin are the criteria needed to determine the nationality of a product for getting
preferential treatment. Their importance is derived from the fact that duties and other
restrictions to trade can vary from country to country when imported. For instance, if a
product is to be accorded a preferential treatment on import duties when imported from a
least developed country, it must satisfy the criteria prescribed under the rules of origin in that
exporting least developed country. Rules of origin vary significantly between agreements
and between products. Common criteria for rules of origin include: the requirement of
substantial transformation; change of tariff classification; an ad valorem (value added)
percentage criterion; or the criterion of a manufacturing or processing operation. If rules of
origin requirements are too stringent, countries will find it difficult to take advantage of the
preferences on offer. The process of demonstrating compliance with rules of origin can also in
itself be time-consuming and difficult, and discourage uptake of available preferences. Least
developed countries have indicated that reforming rules of origin in preferential arrangements
such as duty-free and quota-free schemes is a priority. The Ninth Ministerial Conference of the
World Trade Organization (WTO), held in Bali, Indonesia, in December 2013, adopted the first
set of multilateral guidelines on preferential rules of origin as one measure in a package of
reforms designed to help least developed countries. This decision formally requests members
to consider certain guidelines when developing their rules of origin frameworks for least
developed countries; it was, however, not legally binding. Building upon the 2013 guidelines,
the LDC Group introduced a proposal on 20 October 2015 for consideration in the Nairobi
Ministerial Conference. The LDC Group proposal calls for the adoption of a number of changes
to make it easier to comply with preferential rules of origin. For instance, it specifies simple
and transparent methods for determining "substantial transformation", and asks for additional
"cumulation" possibilities. In addition, it also seeks to simplify documentary elements by, for
instance, proposing to abolish certain certificates of non-manipulation, and recognizing selfcertification of origin. While members have said they are ready to work with the LDC Group on
the issue in a constructive manner, several have expressed concerned that the proposal appears
to call for binding rules whereas the Bali Decision granted countries flexibility in the application
of the guidelines. However, the Nairobi Ministerial Declaration on Preferential Rules of Origin
for the LDCs spelt out certain criteria to be decided by the preference granting countries. It also
decided that by 31 December 2016 each developed Preference-granting member, and each
developing Preference-granting member declaring themselves in a position to do so by that
date or thereafter, shall inform the Committee on Rules of Origin (CRO) of the measures being
taken to implement the above provisions.

least developed countries can access Aid for Trade.
Indeed, increasing the support available through
the Framework and the Aid for Trade initiative for
least developed countries will be essential if wider
development goals are to be accomplished.
Currently, least developed countries in the AsiaPacific region receive about a third of total Aid for
Trade spending. The total amount of Aid for Trade
for least developed countries in Asia and the
Pacific has grown in value from $2.4 billion in 2005
to $7.1 billion in 2013. Growth in the last year from
2012 to 2013 was nearly 70 per cent, increasing
from a base of $4.2 billion in 2012.

The least developed countries in the Asian
and Pacific region that were the main
beneficiaries of the Aid for Trade initiative in
the period 2005-2013 are Afghanistan, which
accounted for 43 per cent of the benefits
for least developed countries during this
period, followed by Bangladesh at 27 per
cent, with the smaller Pacific island countries
and territories receiving less than 1 per cent
each of the total amount received by least
developed countries. (Fig 11)

8

Statistical Yearbook for Asia and the Pacific 2015

In going forward, there is a need to: continue
to target and concentrate assistance on the
countries where it is most needed; raise the
focus on trade policy and regulatory issues,
as well as infrastructure; and consider greater
regional dimensions to Aid for Trade.
Figure 11
Annual growth in
Aid for Trade for
least developed
countries in Asia
and the Pacific,
2005-2013

8. 3 Employment situation and
job creation
The Asian and Pacific region continues to face
a range of employment challenges, with the
number of persons employed in the region
rising steadily since the outbreak of the global
financial crisis in 2008, but at a slower rate
than had been experienced prior to the crisis.
Youth in the region remain a priority, with
the youth unemployment rate continuing
to be significantly higher than the total
unemployment rate.
In Asia and the Pacific, 22.7 million more
people were employed in 2014 than in 2013

Figure 12
Employment
by sector, Asia
and the Pacific,
1991-2013

Just over 2 billion people in Asia and the Pacific
were employed in 2014, accounting for 63 per
cent of global employment, with China and
India alone accounting for nearly 40 per cent
of the global total. Employment in the region
grew by 22.7 million compared with 2013 and
more than half of this increase was in South and
South-West Asia (12.7 million persons).
In 2008, during the global financial crisis, the
number of employed people in the region
grew by only 0.4 per cent. Since then growth
in the number of people employed increased
by 1.1 per cent per annum between 2013
and 2014. However, this rate is still below the
peaks experienced in 1999 and 2003 when the
number of people employed grew by 1.8 per
cent annually.

Figure 13
Employment
by status, Asia
and the Pacific,
1991-2013
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The structure of the workforce across Asia
and the Pacific has also been shifting from
“agriculture” to “services”. In 1991, 54 per cent
of the workforce in Asia and the Pacific was
based in agriculture and 25 per cent in services,
whereas these figures in 2013 were 35 per cent
and 39 per cent respectively.. A further shift
has also taken place in the transformation from
“family workers” to “employees”. In 1991, 29 per
cent of the workforce in Asia and the Pacific
comprised employees and 30 per cent family
workers, whereas these figures in 2013 were 42
per cent and 13 per cent respectively.
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The growth in the number of people employed is
generally higher in the lower income economies,
partly reflecting stronger labour force growth.
Since 1991, annual growth rates have been 2.2
per cent in low income economies, 1.9 per cent
in lower middle-income economies, 1.0 per
cent in the upper middle-income economies
and 0.5 per cent in the high income economies.
(Fig 12, 13, 14)
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Figure 14
Annual growth
rate in number of
people employed,
selected country
groupings in Asia
and the Pacific,
1991-2014

Of the Asia-Pacific labour force, 4.6 per cent
were unemployed in 2013, which is less than
half of the unemployment rate of 10.7 per
cent in Europe
Of the labor force in Asia and the Pacific,
4.6 per cent were unemployed in 2013, which
is consistent with the unemployment rate in
the region over the past 20+ years, which has
ranged from a low of 4.5 per cent in 1994 to a
high of 5.3 per cent in 2002. About 95 million
people were unemployed in the region in 2013,
a rise from the 93 million unemployed in 2012.

Figure 15
Total unemploy
ment rate, Asia
and the Pacific,
1991-2013

Despite the low unemployment rate in Asia and
the Pacific (4.6 per cent) compared with other
regions of the world, such as Africa (8.6 per
cent), Europe (10.7 per cent) and North America
(7.4 per cent), owing to the large population of
the region, Asia and the Pacific accounts for
47 per cent of the people unemployed globally.

Figure 16
Unemployment
rates, world
regions, 2013

Within the Asian and Pacific region, the North
and Central Asian subregion had the highest
rate of unemployment at 6.8 per cent in 2013,
followed by the Pacific subregion at 5.3 per
cent. Least developed countries in the region
had a lower unemployment rate of 4.0 per
cent; in upper middle-income economies,
the rate was 4.8 per cent and in high income
economies it was 4.6 per cent. Landlocked
developing countries faired significantly
worse with unemployment at 6.9 per cent.
(Fig 15, 16, 17)
The youth unemployment rate of 11.4 per
cent in 2013 was 2.5 times higher than the
total unemployment rate for Asia and the

Figure 17
Total and Youth
unemployment
rates, selected
country groupings
in Asia and the
Pacific, 2013

Pacific. The largest difference was in SouthEast Asia where the youth unemployment
rate was more than three times higher than
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the total unemployment rate. The North and
Central Asian subregion had the highest youth
unemployment rate at 14.7 per cent in 2013;
however, that rate represents a steep drop from
the high of 22.9 per cent in 1998.
At the country level, Armenia (33.1 per cent),
Georgia (31.0 per cent), the Islamic Republic of
Iran (29.7 per cent) and Maldives (26.5 per cent)
all reported youth unemployment rates of more
than 1 in 4 for 2013; by contrast, Cambodia
had the lowest youth unemployment rate at
0.7 per cent for the same period (see Box 4 for
a discussion on a broader measure of potential
youth labour market entrants).
Asia and the Pacific receives the second
largest number of tourists in the world, at
29 per cent of the global total
Tourism is a very important economic sector
in the Asian and Pacific region, and for some
countries it is a vital sector. Tourism has direct
impacts not only on the economy of many
countries, but also on their societies and

Box 4

environment. Over recent years, the region
has continued to grow as a major tourist
destination.
Although Europe receives the largest share
(43 per cent) of tourism arrivals worldwide,
the Asia-Pacific region receives the second
largest share at 29 per cent of the global total.
However, the share of tourism in these regions
has changed substantially since 1995 when
Europe accounted for 54 per cent of all global
tourists, compared with Asia and the Pacific at
just 18 per cent. This situation is the result of
an annual average increase of 6.8 per cent in
the number of tourists arriving in Asia and the
Pacific since 1995, compared with a 2.6 per cent
annual increase in Europe.
East and North-East Asia along with South-East
Asia accounted for nearly two thirds of tourists
to the Asia–Pacific region, with the major
countries and areas attracting tourists in 2012
being: China (58 million); Malaysia (25 million);
Hong Kong, China (24 million); and Thailand
(22 million). Other countries in the region also
recorded large numbers of tourists visiting

Youth not in education, employment or training
The term NEET is used to describe “youth not in education, employment or training”. The indicator
provides a measure of the youth who are outside the educational system and not in employment,
and thus serves as a broader measure of potential youth labour market entrants than does youth
unemployment. A high NEET rate compared with a youth unemployment rate could mean that
a large number of young people are discouraged workers, or do not have access to education
or training. Some of them may be
Figure
Youth Not in Education, Employment or Training (NEET) rates for
unable to participate in education
selected Asian and Pacific countries, latest year (2010-2012)
or in employment due to such
reasons as a severe disability or
lack of transportation, among
other factors.
From the selected countries in the
region that have collected NEET
data, it can be seen that Samoa
had the highest rate of NEET at
43.5 per cent, followed by Turkey
at 34.6 per cent, with Cambodia
fairing the best, with a NEET of 8.7
per cent.
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in 2012, including Turkey (36 million) and the
Russian Federation (28 million). In percentage
terms, the two countries experiencing the most
dramatic increase in tourist numbers since
1995 were Georgia (increasing from 85,000 to
4.4 million) and the Lao People’s Democratic
Republic (increasing from 60,000 to 2.1 million).
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Figure 18
Inbound tourism
expenditure,
Asia and the Pacific,
1995 to 2012

In 2012, tourists coming to Asia and the Pacific
have brought in an estimated $373 billion to
the economies of the recipient countries; these
injections of cash have been growing steadily
since 1995, with only a small dip noticed in
2009 due to the global financial crisis which
started in September 2008. Some countries
in the region are dependent on such foreign
revenue inflows. For example, when expressed
as a percentage of GDP in current United States
dollars, such inflows equate to 73 per cent of
GDP in Maldives and Palau and 100 per cent in
Macao, China. (Fig 18, 19)

Figure 19
Inbound tourism
expenditure,
selected Asian
and Pacific
countries, 2012

8.4 Decent working conditions: child
labour and forced labour
A key target of Sustainable Development Goal 8
is to initiate immediate and effective measures
to secure the prohibition and elimination
of the worst forms of child labour, eradicate
forced labour and eventually end child labour
in all its forms. Asia and the Pacific is the most
populous region in the world, with large levels
of poverty in various forms, and there are places
where working conditions are unacceptable,
producing deleterious impacts on the lives of
tens of millions of people within the region. In
this section of the chapter, the situations of just
two of those scenarios, child labour and forced
labour, are examined.
The number of cases of child labour
(involving young people aged 5 to 17)
in Asia and the Pacific has dropped
significantly in the period 2008-2012,
from 113.6 million to 77.7 million
The number of cases of child labour (involving
young people aged 5 to 17) in Asia and the
Pacific has dropped significantly in the period

2008-2012, from 113.6 million to 77.7 million.
Despite this significant drop, Asia and the
Pacific has the largest proportion of child labour
cases globally at 46 per cent, followed by subSaharan Africa at 35 per cent. The Asia-Pacific
region has, however, since 2008 made the most
progress in reducing child labour, shrinking the
numbers by 32 per cent as of 2012.
With an estimated child population (persons
aged 5-17 years) of 835 million in 2012
throughout the Asian and Pacific region,
approximately 1 in every 11 children in this age
group is engaged in child labour. This figure
compares favourably with sub-Saharan Africa
where more than 1 in every 5 children in this
age group are in child labour. (Fig 20)
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being considered in forced labour. Of that
number, 4.5 million (22 per cent of the total)
are victims of forced sexual exploitation,
14.2 million (68 per cent of the total) are the
victims of forced labour exploitation and the
remaining 2.2 million (10 per cent of the total)
are in State-imposed forms of forced labour.

Figure 20
Distribution of
child labour, world
regions, 2012

Forced labour in the private economy
generates $150 billion in illegal profits per
year, with annual profits from forced labour
in the Asian and Pacific region having been
estimated at $51.8 billion, or approximately
$5,000 per person in 2012. Domestic work,
agriculture, construction, manufacturing and
entertainment are among the sectors most
concerned with migrant workers; indigenous
people in particular are vulnerable to forced
labour. (Fig 21, Box 5)

Figure 21
Inbound tourism
expenditure,
selected Asian
and Pacific
countries, 2012

8.5 Data and monitoring issues
Data availibility in general high; which
notable exceptions for Pacific island
developing countries

Forced labour generated more than
$50 billion in Asia and the Pacific in 2012
Nearly 21 million people are victims of forced
labour across the world; they are trapped in jobs
into which they were coerced or deceived and
from which they cannot leave, with the AsiaPacific region accounting for the largest number
of forced labourers in the world at 11.7 million
persons, or 56 per cent of the global total.
Forced labour is commonly classified into the
following main categories or forms: forced
labour imposed by the State, and forced labour
imposed in the private economy either for
sexual or labour exploitation. Approximately
3 of every 1,000 people around the world
are in forced labour today, resulting in nearly
21 million people in the global population
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Economic growth: sustained and sustainable
Data on gross domestic product in absolute
terms and by growth rate were available for
nearly all countries in the Asia-Pacific region,
with the exception of four territories in the
Pacific subregion, namely American Samoa,
Guam, Northern Mariana Islands and Niue. These
data were available from 1990 to 2013, although
the analysis was focused on recent years to
demonstrate the impact of the global financial
and economic crises that began in 2008/09.
Information on labour productivity was
available for most countries in the Asian
subregions (31 of 37 countries), but was missing
for the majority of countries and territories
in the Pacific subregion (4 of 21). Data were
available for the period 1991-2012, but for a
handful of countries were missing for some
years. Estimates for 2013 and 2014 were made
for subregions and other selected groups.
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What is “forced labour”?
The term “forced or compulsory labour” is defined by the International Labour Organization
Forced Labour Convention, 1930 (No. 29), article 2.1, as “all work or service which is exacted
from any person under the menace of any penalty and for which the said person has not
offered himself voluntarily”.

Data for all countries were available for
2014 only on the indicators product export
diversification and market export diversification.
For data on product export diversification,
different products were counted at the 6-digit
Harmonized System (HS) level, which is used
for making international comparisons and
appears to be the most applicable system for
monitoring progress made on this indicator,
as opposed to using the more detailed 8-digit,
10-digit or even 12-digit levels.
Trade for development
Data on tariffs presented in this chapter were
available for 2013 only and available for 35 of
58 countries across the region; for the Pacific
subregion most data were missing. Only duties
and imports recorded under HS chapters 01-97
were taken into account. The simple average
computed for tariffs was derived for agricultural
produce and non-agricultural produce only.
Data on exports of merchandise were available for
nearly all countries in the Asian and Pacific region
dating back to 1992, with only Nauru having no
data and a couple of other countries missing a
few of the earlier years’ data. Global estimates
were also available, enabling computations to
be made of each country’s contribution to the
global export market. The quality of information
on trade data, both exports and imports, relies
heavily on the customs authorities in each
country. In many less developed countries
throughout the region these data may be
somewhat unreliable, especially in some of the
smaller Pacific island countries and territories
and in the least developed countries in Asia.
Information on Aid for Trade was available for
most countries across all subregions in Asia and
the Pacific. As anticipated, some of the countries

and areas with missing data would not be
expected to be the recipients of that type of
assistance, such as Australia; Japan; and Hong
Kong, China. The data concerned were available
for the period 2002-2013, although the Aid for
Trade initiative had not been officially launched
until 2005, suggesting that some “back-casting”
was done to measure financial assistance in
this area prior to the launch of the initiative.
Employment situation and job creation
Data on employment were available for all
countries in the Asian subregions for the
period 1991-2013, with estimates provided for
subregions and other selected groups of interest
for 2014. In the Pacific subregion, employment
data for each time point were available in only
5 of 21 countries, namely Australia, Fiji, New
Zealand, Papua New Guinea and Solomon
Islands; no data at all were available for the
remaining countries. Estimates were also
provided for subregions in Asia and the Pacific
for a breakdown by sector (agriculture, industry
and services) and services (employee, employer,
own account, family worker), despite data being
missing at the country level.
Unemployment rates were available for the
same countries as employment rates, with data
being available for all countries in the Asian
subregions; in the Pacific subregion data were
available for 5 of 21 countries and territories.
Those data were for both unemployment
rates for the population as a whole and youth
unemployment rates. In the Pacific subregion,
despite data being missing for a large number
of countries, the countries with data made up a
large percentage (about 95 per cent) of the total
population for that subregion, thus enabling
subregional estimates to be calculated.
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Data on the number of inbound tourists were
available for nearly all countries in Asia and the
Pacific (55 of 58 countries) from 1995 to 2012,
although in some cases the data were available
for only a limited number of countries. The
corresponding information on the expenditure
incurred by tourists was not as readily available,
although a regional estimate was made dating
back to 1995 to enable trend analysis over the
last 18 years.
Decent working conditions: child labour
and forced labour
Information on child labour was taken from
an ILO report3 that provided relevant data for
groups of countries as a whole, with no individual
country data provided. The regional grouping of
countries was based on the classifications used
in the Key Indicators of the Labour Market also
produced by ILO. According to this classification,
developed economies and countries in the
European Union are classified first, and then the
remaining countries are classified according to
their geographical location. Thus, in that report
the region “Asia and the Pacific” does not include
Australia, Japan and New Zealand, which are
classified among the “developed economies
and countries of the European Union”.
The results on forced labour came from another
ILO report4, and once again the data were focused
on groups of countries, following the ILO Key
Indicators of the Labour Market classifications,
so the Asia and the Pacific region does not cover
Australia, Japan and New Zealand.
Measurement gaps and recent
developments
Export diversification of products
Ideally when assessing a country’s economic
potential through the diversification of the
products it produces, all products should be
assessed, whether they are exported or not.
Obtaining information about products that are
not exported is often difficult; as such, collecting
data on the diversification of products exported
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by a country is used as a proxy measure for total
product diversification.
New labour force definitions
The 19th International Conference of Labour
Statisticians, which was held in Geneva from
2 to 11 October 2013, adopted a resolution
concerning statistics of work, employment
and labour underutilization. That resolution
served to update the previous standards on the
economically active population, employment,
unemployment and underemployment used
by most countries as the basis for producing
their official national statistics on the labour
force, particularly on the unemployment rate.
A major highlight of the new resolution was
its more refined definition and measure of
employment as work for pay or profit (therefore
excluding from employment other forms of
work, such as own-use production of goods,
unpaid trainee work and volunteer work). The
recommendation of the resolution to remove
from the definition of “employment” unpaid
forms of work implies that labour force statistics
would be affected when implementing the
new standards, particularly in those countries
where subsistence production is high and had
previously been included in the definition of
employment. In those cases, such statistics as
the number of persons in employment and
the labour force are likely to be lower than
had been estimated under the old standards.
Some of those persons previously recorded
as employed may now be considered as
unemployed if they are seeking and available
for work. As a consequence, the number of
people unemployed and outside the labour
force, and the unemployment rate are expected
to be higher than previously. Changes in the
unemployment rate will better reflect the
actual number of people with unmet demand
(seeking and available) for jobs for pay or
profit. However, these changes are expected to
yield indicators that are more reflective of and
reactive to economic realities, and thus better
serve the needs of policymakers to a greater
extent than had been the case previously.
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Endnotes
1		A market is counted if the exporter ships at least one
product to that destination in the given year with a trade
value of at least 10,000 USD. A product is counted if it
is exported to at least one destination in the selected
year with a value of at least 10,000 USD. Available from
http://wits.worldbank.org/WITS/docs/TradeOutcomesUserManual.pdf.

2		International Labour Organization, Global Child Labour
Trends 2008 to 2012 (Geneva, ILO International Programme
on the Elimination of Child Labour, 2013). Available from
http://www.ilo.org/ipec/Informationresources/WCMS_
IPEC_PUB_23015/lang--en/index.htm.

3		International Labour Organization, ILO Global Estimate of
Forced Labour: Results and Methodology (Geneva, Special
Action Programme to Combat Forced Labour, 2012).
Available from http://www.ilo.org/global/topics/forcedlabour/publications/WCMS_182004/lang--en/index.htm.
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