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This session will discuss the main
socio-economic impacts of the
COVID-19 pandemic and how
Immediate economic recovery and
longer-term development can be
inclusive, resilient and sustainable

Ha aTton ceccumn 6yayTt obCcyXaeHbl

OCHOBHbI€ coLManbHO-
3KOHOMMYECKUue nocrieacTBuUA
naHaemuun COVID-19 u 1O, Kak
HemMeafIeHHOe 3KOHOMMYecKoe
BOCCTaHOBIIEHUE U AOSITOCPOYHOEe
pa3BuTME MOTYT ObITb

UHKJ/TIO3UBHbIMU, }XU3HECNoCcOb6HbIMU

n ycmou4usbiMU.

Economic performance and fiscal and
monetary measures — ESCAP/
OKOHOMUYECKME noKasaTenn u omnckanbHble
N MoHeTapHble Mepbl - ACKATO

Employment and labour markets (dynamic,
inclusive) — ILO/ 3aHATOCTb M pbIHKK Tpyaa
(AMHaMn4Hble, NHKMN3MBHbIE) - MOT

Gender equality and women’s empowerment
— UN Women/ 'eHOepHoe paBeHCTBO U
paclnMpeHne npas 1 BO3MOXHOCTEWN A4
>XeHWUH — OOH-XeHLWKnHbI

Green transition (resource-efficient and
climate resilient) — UNEP/ «3eneHbin»
nepexop (pecypcoaddeKTUBHOCTb U
YCTOMYMBOCTb K UBMEHEHUIO KNumara) -
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The North and Central Asian subregion was not fully on track to achieve the
Sustainable Development Goals, even before the COVID-19 pandemic

Cyo6pervoH CeBepHou u LleHTpanbHOW A3uun Obin He B COCTOSHUN NONMTHOCTLIO AOCTUYbL
Llenen yctonunBoro passutusa gaxe ao nasgemum COVID-19

Snapshot of SDG
progress in 2019: North
and Central Asia
CHumMoK nporpecca LIYP
B 2019 roay: CeBepHasn
n LeHTtpanbHasa Asusa
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Target 2030

1 Mo poverty

2 Zero hunger

3 Good health and well-being
4 Quality education

5 Gender equality

Source: ESCAP, SDG Gateway
Asia Pacific (accessed on 16
August 2020)

6 Clean water and sanitation

7 Affordable and clean energy

8 Decent work and economic growth

9 Industry, innovation and infrastructure
10 Reduced inequalities

11 Sustainable cities and communities
12 Responsible consumption and production
13 Climate action

14 Life below water

15 Life onland

16 Peace, justice and strong institutions

17 Partnership for the goals Vd




Percentage

Covid-19 has resulted in severe economic contraction, leading to additional
challenges to achieve the SDGs .../ Covid-19 npuBen K cepbe3HOMY 3KOHOMUYECKOMY
cnaay, YTo NpuBesno K AOMNOSIHUTENbHbLIM npobrsiemam Ha nyTy K goctuxkeHuro LIYP ...

GDP growth, 1971 — 2020 (forecast)/ Poct BBI'1, 1971-2020 rr. (I'porHo3)
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... and North and Central Asia region is no exception
... n cTpaHbl CeBepHOoUu n LleHTpanbHOU A3UKN He UCKITIOYEeHne

Downgrade of GDP growth in 2020 for selected countries and country groups
CHwmxeHune pocta BBl B 2020 ans BeIOpaHHbIX CTpaH W rpynn cTpaH
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Million

The pandemic has also led to tens of millions of job losses ...

NMaHpemusa Takxke npuBera K notepe gecaATkoe MUIIJIMOHOB paGO‘-II/IX

MecCT ...

Equivalent number of full-time jobs in Central &
Western Asia (48 hours/week)/ OksuBaneHTHoe
KONM4eCcTBO paboymx MecCT C NOSTHOM 3aHATOCTbIO

9 B LleHTpanbHon n 3anagHon Asnn (48 4acos B
8 HeJeno)
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Source: ILO (2020) ILO Monitor: COVID-19 and the world of work. Fifth edition.

Note: According to ILO’s definition, Central and Western Asia includes Armenia, Azerbaijan, Cyprus, Georgia, Israel, Kazakhstan,

Kyrgyzstan, Tajikistan, Turkey, Turkmenistan, and Uzbekistan
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... consequently, several million people could be pushed into poverty
... CnegoBaTeribHO, HECKONbKO MUJIJIMOHOB YeNioBEeK MOryT OKa3aTbCSH B
HULeTe

Number of people pushed into poverty due to COVID-19 in Europe and Central Asia
KonunyecTBo ntogen, okasaBLUmnxcs 3a Yepton 6egHocTtn ns-3a COVID-19 B EBpone u LleHTpanbHon A3umn
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Source: World Bank, available at https://blogs.worldbank.org/opendata/updated-estimates-impact-covid-19-global-poverty.

Note: According to World Bank’s definition, Europe and Central Asia includes Albania, Armenia, Azerbaijan, Belarus, Bosnia and Herzegovina, Bulgaria, Croatia, Georgia, Hungary, Kazakhstan, Kosovo, Kyrgyz Republic,
Moldova, Montenegro, North Macedonia, Poland, Romania, Russian Federation, Serbia, Tajikistan, Turkey, Turkmenistan, Ukraine, and Uzbekistan.

The baseline scenario envisions that the global economy will fall into a deep global recession. The global output drop would be roughly three times the rate of decline experienced during the 2009 global recession. In
particular, outbreaks in advanced economies continue to slow, allowing most countries to continue to lift lockdown measures through 2020Q2; however, some control measures remain in place during the third quarter in order
to prevent flare-ups. Outbreaks in emerging markets and developing economies and the stringency of related lockdown measures reach their peaks somewhat later. During the lockdown period, all economies experience a
precipitous collapse in a substantial share of domestic private consumption that requires social interactions, as well as of business investment and employment. In the downside scenario, global output would shrink by almost
8 percent in 2020, as an additional three months of stringent lockdown measures are assumed to be required before the pandemic can be brought under control, increasing the severity of the impact on global growth.



However, Covid-19 has given the environment some breathing space ...
OaHako Covid-19 npeaocTtaBus OKpyXarLlen cpeae HeKOTOpyHo nepeablILUKy ...
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Source: Air Quality Open Data Platform, available at https://agicn.org/data-platform/covid19/ (accessed on 16 August 2020)
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As aresponse to Covid-19, almost all countries have rolled out significant fiscal
packages.../ B orBeT Ha Covid-19 noyTu BCe cTpaHbl pa3BepHYNn 3HaYUTErNbHbIe

OroaKeTHbIe NnakeTbl Mep...

COVID-19 fiscal response (% of GDP) in selected countries and country groups

®dunHaHcoBble oTBETHLIE Mepbl HA COVID-19 (% ot BBI) B HEKOTOPbLIX CTpaHax 1 rpynnax cTpaH
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Source: ESCAP, based on information available up to 15 July 2020 from IMF Policy Responses to COVID-19, ILO COVID-19 Country Policy Responses, OECD
Country Policy Tracker, and various national sources and news
Note: Left panel - If a country announced a fiscal stimulus package but did not reveal its size, then it is not included in calculating the range and the median
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... aided by supportive monetary policy measures
... Ipy nogaepxKe Mep AEHEXHO-KpeaAUTHON NMOSIUTUKN

Changes in policy rates since the beginning of 2020
MN3ameHeHns npoueHTHbIX cTaBok ¢ Hadvana 2020 roga
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... aided by supportive monetary policy measures
... Ipn nogaepxKKe Mmep AEeHEXHO-KPeaUTHON NOJSIUTUKN

Supplementary policies to provide liquidity/ JononHumernbHbIe MepbI Mo obecrie4yeHuro
JIUKeUOHOCMU:

Lower RRRs (Kyrgyzstan, Tajikistan)/ lNoHuxeHHble pe3epBHble TpeboBaHusA (Kbiprbi3cTaH,
TagXXUKucTtaH)

Set up special financing facilities (Uzbekistan)/ Co3gaHune cneymarnbHbIX MEXaHU3MOB
comHaHcupoBaHua (Y36eKncTaH)

Set up loan refinancing (Russian Federation, Tajikistan)/ O6ecneuynBaHune pecgpmnHaHCMpoBaHUA
KpeauToB (Poccumnckas ®epepauus, TamKMKucTaH)

Cut refinancing rate (Azerbaijan, Georgia, Tajikistan)/ CHMxeHue cTaBKku pecpuHaHCUpPOBaHUA
(AsepbanpgxaH, Npy3ua, TamKUKUCTaH)

Interest and principal repayment deferrals (Uzbekistan)/ OTcpo4ka BbinnaTbl NPOLEHTOB U
OCHOBHOM CyMMbI gonra (Y3dekucraH)

Lower liquidity ratio (Kyrgyzstan)/ MoHuxeHHbIN KO3phnumneHT NUKBUAHOCTU (KbIprbi3cTaH)

Expand the list of eligible collaterals (Kazakhstan)/ PacwumpeHune cnucka npmemnemMsbix 3anoroB

(Ka3aXCTaH) Source: ESCAP, based on information available up to 15 July 2020 from IMF Policy Responses to COVID-19, Bank for
International Settlements and various national sources



... aided by supportive monetary policy measures
... MIPU nogaepxkKe Mep A€HEXHO-KpeaANTHON NMOSINTUKU

Targeted financial support for SMEs/ AdpecHas puHaHcoeasi noddepkka MCIT

e Lower interest rates (Russian Federation)/ lNoHUXXeHHbIe MPOLEHTHbLIE CTaBKU
(Poccumnckasa depepaumn)
Interest and principal repayment deferrals (Kazakhstan, Russian Federation)/
OTcpouka BbInnat NpoueHToOB U OCHOBHOM cyMMbl (Ka3zaxcTtaH, Poccunckas
dPepepayun)

e Expand loan facilities (Russian Federation)/ PaclwumpuTb KpeauTHbIe JIMHUU
(Poccumnckasa depgepaumn)
Support microfinancing organisations (Georgia, Kyrgyzstan)/ Noaaepxka
MUKpOo(UMHaHCOBbIX opraHnsauun (Fpys3us, KoiproisctaH)
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History tells us that the path to recovery will be difficult, with permanent output
losses ... | UcTopusa roBopuUT Ham, YTO NyTb K BOCCTaHOBIIEHUIO OyAeT TPYyAHbIM, C
HeoO6paTUMbIMM NOTEPSAMM NPOU3BOACTB...

Output loss in Asia and the Pacific: GDP levels after the crisis remain below the historic trend/ CHmxeHne o6beMOB NPON3BOACTBA B
A3snaTcko-TuxookeaHCKOM pervoHe: yposHu BBIT nocne kpuanca octaloTca HUXKe UCTOPUYECKOro TpeHaa

(a) Asia Financial Crisis (b) Global Financial Crisis
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Note: Panel a covers 26 developing Asia-Pacific economies; Panel b covers 44. They are selected based on data availability.
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Policy rate as of end 2019, percentage

... and history could repeat itself, as the policy space is becoming more limited/ ... n
MCTOPUA MOXET NOBTOPUTBLCS, NOCKOSNbLKY NPOCTPAHCTBO ANS MaHeBpa B NMOSINTUKE
CTaHOBUTCA Bce O6osee orpaHUYeHHbIM

Policy rates in 2007 & 2019 (%)
YyeTtHbin ctaBku B 2007 n 2009 (%)
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Note: The dotted line is a 45-degree line. If below it, policy rates as of end
2019 are lower than that as of end 2007. Countries are selected based on
data availability.

Policy rates in beginning 2020 & end July

2020 (%)/ Y4yeTHble cTaBku Ha Hadano 2020

roga un koHey, ntons 2020 roga (%)

Policy rate in end July 2020, percentage
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... and fiscal positions are expected to deteriorate further/
... W OXXKngaeTtcs ganbHeunwee yxyaweHue huckanbHbIX NO3ULUNA

Fiscal balance (as a share of GDP) in Asia and the Difference of fiscal balance (as a share of GDP) in 2020
Pacific/ ®duckanbHbii 6anaHc (kak gonsa ot BBI1) B between October 2019 and April 2020 projections/
A3natcko-TUXOOKEaHCKOM permoHe PasHuua mexay guckaneHbiM 6anaHcom (Kak Jons ot

BBIM) B 2020 rogy mexay oktabpem 2019 roga n anpenem
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Source: IMF, World Economic Outlook Database (April 2020 version) (accessed on 23 June 2020). mForecast in October 2019 — Forecast in Apl’" 2020

Note: The red bars illustrate three years before and after the crises. The black dotted lines provide average fiscal position during
three years before and after the crises.

. ', UNITED NATIONS
Median is taken to estimate fiscal balance in the region. Source: IMF, World Economic Outlook Database. & B I I: S C Z§ P
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Difficult policy questions and challenges: some potential questions to be
discussed in the session/ CnoxHble cTpaTernyeckue BOMpocChbl U BbI3OBbI:
HeKOTopble NoTeHLuManbHble BOMPOCHI ANs 06CyXAeHUA Ha TeKyllen ceccum

1) Can and for how long the countries in the NCA region sustain the momentum on
expansionary policies, without adverse implications (e.g., debt sustainability
concerns)?/

MoryT nu n Hackosnbko gosnro ctpaHbl B CLUA coxpaHaT guHamuky
9KCNaHCUOHUCTCKOM NONMNTUKN Be3 HeraTUBHbIX NOCEACTBUI (Hanpumenp,
npobremM ycTtonymeBocTu gonra)?

2) How to finance the needed spending/investments for economic recovery and for
the 2030 Agenda?

Kak npodmHaHcupoBaTb Heobxoamnmble pacxoabl / MHBECTULMK NS
BOCCTaHOBIIEHMA 3KOHOMUKK 1 anga lNoBecTkn aHs Ha nepwuoa ao 2030 roga?

9’ UNITED NATIONS
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Difficult policy questions and challenges: some potential questions to be
discussed in the session/ CnoxHble cTpaTernyeckue BOMpocChbl U BbI3OBbI:
HeKOTopble NoTeHLuManbHble BOMPOCHI ANs 06CyXAeHUA Ha TeKyllen ceccum

3)

4)

What policy tools and changes are needed to ensure that the recovery is inclusive,
sustainable and resilient, and consistent with the ambitions of the 2030 Agenda?
Kakne MHCTPYMEHTLI NOSINTUKN U N3MEHEHUS HeobxoauMbl Ans obecneyeHns
NHKMKO3UBHOIO, XKM3HECNOCOBHOIo U YCTOMYMBOIO BOCCTAHOBIIEHMS, a TaKxKe
ero cootBetcTBusA uensm Noeectkn gHA Ha nepuoa Ao 2030 roga?

How can the NCA countries accelerate structural economic transformation and

diversification to ensure economic dynamism and decent employment in a manner

that promotes inclusiveness and respects planetary boundaries?

Kak ctpaHbl CLUA MOryT yCKOpUTL CTPYKTYPHbIE 3KOHOMUYECKNE

npeobpasoBaHNsa N aneBepcudukaumio ana odbecnevyeHms 9KOHOMNUYECKOro

OVHaMU3Ma 1 OOCTOMHOMU 3aHATOCTU TakuMm obpa3oMm, 4Tobbl cnocobecTBOBaTL

NHKITIO3MBHOCTU M yBaXkaTb NSlaHeTapHble rpaHnLbl?
y P paHunL @ESC AP
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