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Growth slows as the global economy weakens 

• The economic growth decelerated from 4.3% in 2011 to 3.4% in 2012, resulting largely 
from sluggish global growth. 

• Growth in the industrial sector slowed, but overall economic performance was relatively 
solid compared with other developed economies in the world. 

• Domestic demand started to weaken in late 2012, which weighed on the economic 
performance of neighbouring economies through reduced outflows of remittances.  

• The unemployment rate hit a record low of 5.2% in mid-2012 as a result of increased 
public spending accompanied by a shrinking working-age population. 

• The economy of the Russian Federation is projected to grow at 3.6% in 2013, slightly up 
from 2012. 

 

Inflation eases during the first half of 2012 but subsequently picks up 

• Inflation softened during the first half of 2012 but subsequently picked up, driven by 
services, fuel and food prices. Inflation for the whole year was 5.1%, compared with 
8.4% in 2011. 

• The central bank of the Russian Federation lifted the refinancing rate by 25 basis points 
to 8.25% in September 2012, as inflation exceeded the 6% upper limit of the bank’s 
target range. Since then, the bank has kept the policy rate on hold due to a slowdown in 
the real economy. 

 

Fiscal position remains healthy 

• The Russian Federation had a balanced budget in 2012, compared with the surplus of 
0.8% of GDP recorded in 2011. 

• Oil and gas revenues shrank due to a decline in energy prices despite that Russian oil 
production reached a post-Soviet record in 2012. 

• The budget continued to rely on revenues from the hydrocarbon sector as one-half of the 
budget revenue came from oil and gas sales in 2012. 
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• Although non-fuel revenues remained high, the non-fuel deficit was about 11% of GDP 
in 2012. 

 

Current account remains in surplus 

• The current account surplus also dropped, from 5.3% of GDP in 2011 to 4% of GDP in 
2012, mainly due to reduced receipts of oil and gas exports. 

 

High dependence on commodity exports: need to further diversify the economy 

• Risks for the future derive from uncertainty about commodity exports and their prices, as 
the economy is reliant on exports of oil, gas, metals, and other commodities. 

• Despite the recent efforts of the Governments in the North and Central Asian subregion 
to diversify their economies away from heavy commodity dependence, the subregion as 
a whole has become more exposed to commodity-related risks as compared with ten 
years ago. Consequently, a sharp fall in external demand or commodity prices would 
lead to a severe decline in economic activities and, in turn, have a strong adverse impact 
on economic growth. Furthermore, ample revenue from commodity exports would limit 
the incentive for undertaking far-reaching economic reforms. Therefore, further 
diversification of the economy is important for achieving higher and sustainable growth 
as well as greater socio-economic stability. 

• Countries with heavy commodity dependence must design and, more importantly, 
implement effectively those policies aimed at reducing their dependency on a few 
commodity exports, especially during the boom years when fiscal and external positions 
are still healthy relative to resource-poor economies. 

 

Migrant workers make major economic contributions in host countries 

• The Russian Federation is one of the world’s largest recipients of migrant labour, with its 
estimated population of about 12.3 million migrants, equivalent to 8.6% of the national 
population and 12% of those in the working–age population. 

• Policymakers in the subregion should be aware that migrant workers not only support 
their home countries through remittances but also play a key role in providing the labour 
needed in host countries, especially those countries with labour shortages. 

• The net benefit to the economy of the Russian Federation due to migrant workers is 
estimated to be at least 0.13% of GDP, or $2.5 billion per year, even if it is assumed that 
migrant workers remit their entire incomes back to their countries. In reality, migrant 
workers spend part of their incomes in the host countries and generate demand for 
products, such as food, housing, health care and entertainment, and a wide range of 
commercial services. As a result, aggregate demand further rises, resulting in higher 
GDP. Migrant workers, by making available an increased supply of goods and services, 
also help control inflation. 

• In the medium to long term, it is essential to strengthen social safety nets for migrant 
workers, generate employment opportunities at home and formulate regionally 
coordinated migration policies and laws. 

 
 


