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DEMAND FOR INFRASTRUCTURE

While the demand for infrastructure across the ESCAP region is significant and
recognized as fundamental to the growth process, provision of adequate funds for its financing,
is by no means assured. The rapid economic growth and plans for further expansion of the Asian
economies is creating a demand for infrastructure in all sectors which outstrips available
resources. In a number of countries of the region, power brown-outs or black-outs, traffic
congestion in major cities, limited road access to provincial markets and capitals, inadequate rail
services, long waiting times at major ports, inadequate telecommunications services, i!1cluding
long waiting lists for telephones, and shortages of irrigation, drinking and industrial water all bear
witness to the inadequacies of existing infrastructure facilities and the need for further
investment.

An infrastructure study undertaken by ESCAP in 1992 estimated that by the year 2000,
electrical generating capacity in the region as a whole needed to be doubled, main line telephone
connections increased by 184 per cent, an extra two million kilometres of roads constructed (a
large proportion of which would be rural roads), 41,00 kilometres of railway track taid and 152
container berths built.

The financial resource requirements for investment in infrastructure in the developing
countries of the ESCAP region, between 1993 and the year 2000, were estimated to be around
$1,500 billion. Of this amount, $500 billion was identified as available and already committedto 

projects from domestic and international sources. Consequently, the financial" gap" amountedto 
around $1,000 billion. This, however, was most likely an understatement as, for example,detailed 

cost estimates for rehabilitation work were not included.

Since the time of that study, demand for infrastructure capacity has continued to outstrippublic 
investment financing limitations. As a result, the private sector has been invited to sharethe 

investment load with the opportunity of sharing the risks and rewards. However:, shortage
of investment resourc~s for new facilities is not the only reason that governments are involvingthe 

private sector in infrastructure. Indeed perhaps, the most important factor in a government's
decision to involve the private sector is to improve efficiency and make the infrastructure sectormore 

responsive to consumer needs.
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