
Country paper: “Financial services” 

A. Current practices and status. 
Financial Corporation’s consist of all resident corporations that are principally engaged in 
providing financial services, including insurance and pension funding services, to other 
institutional units. Financial services are the result of financial intermediation, financial risk 
management, liquidity transformation or auxiliary financial activities. 

The one of main changes in the SNA resulted from financial issues and urgent topics 
related to financial issues are probably the obligation to estimation and allocation of FISIM, and 
the output of central bank, insurance corporations. And the 5 subsectors of the 1993 SNA are 
expanded to 9 subsectors in the 2008 SNA. 

Correspondence between 1993 SNA and 2008 SNA financial corporation subsectors 

1993 SNA Financial corporation subsectors 2008 SNA Financial  corporation subsectors 
Central Bank S.121 S.121 Central Bank 
Other Monetary and Financial 
Institutions 

S.122 S.122 Other Monetary and Financial 
Institutions 

S.123 Money market funds 
Other financial intermediaries S.123 S.124 Non-Money-Market Investment Funds 

S.125 Other financial intermediaries 
Financial auxiliaries S.124 S.126 Financial auxiliaries 

S.127 Captive financial institutions 
Insurance corporations and pension 
funds 

S.125 S.128 Insurance corporations 
S.129 Pension Funds 
 

NSO of Mongolia used 1993 SNA sector classification. 

Current estimation methods to calculate the output of financial corporations. 

Central Bank (S121)   

Estimation method: The services are non-market output, which is estimated as the sum of cost 
(intermediate consumption + compensation of employees + consumption of fixed capital + net 
taxes on production).  

Deposit-taking corporations except the central bank (S122) – includes commercial 
banks, savings and credit corporations. 

Estimation method: The output is sum of the following: 

 Financial services provided in return for explicit charges 

 Financial services provided in association with interest charges on loans and deposits or 
FISIM = (rL-rr)*YL+(rr-rD)*YD, where rL, rD, rr, YL and YD represent the lending rate, 
deposit rate, reference rate, average stock of loans and average stock of deposits 
respectively. 

 Financial services associated with the acquisition and disposal of financial assets and 
liabilities in financial markets 

 Revenue from non- principal activities 

Data sources: Central bank 



Other financial intermediaries, except insurance corporations (S123) –includes non-
banking financial organizations, foreign exchange bureau, money lenders. 

Estimation method: Output is the value of the explicit fees. And implicit financial services 
provided, which are calculated as (rL- rr)*YL, where rL, rr and YL represent the lending rate, 
reference rate and average stock of loans respectively. 

Data sources: Financial regulatory commission 

Financial auxiliaries (S124) – includes Mongolian stock exchange, securities brokers.  

Estimation method: Output is the value of the explicit fees.  

Data sources: Financial regulatory commission 

Insurance corporations (S125) – includes life and non-life insurance corporations.  

Estimation method: Calculation of non-life insurance output using the accounting approach. 
Output is calculated as actual premiums earned plus premium supplements minus adjusted 
claims incurred, where adjusted claims are determined by using claims due plus the changes in 
equalization provisions and explicit fees. Output of life insurance is calculated as actual 
premiums earned plus premium supplements minus benefits due minus increases (plus 
decreases) in actuarial reserves and reserves for with-profits insurance and explicit fees. 

Data sources: Financial regulatory commission  

FISIM producing sub-sectors 
  Other depository corporations (S.122) - FISIM = (rL-rr)*YL+(rr-rD)*YD, 
  Other financial intermediaries (S.123) - FISIM = (rL- rr)*YL 

Calculation of FISIM 

  
  

Stocks Interest Accrued FISIM  
t-1 t Average rate interest   

LOANS              

 S11 Non-financial corporations 1,736,683 1,871,848 1,804,266 17.10% 308,605 64,670 

 S124 Financial auxiliaries 4,711 14,068 9,389 17.10% 1,606 337 
 S13 General government       17.10% 0 0 

 S14 Households 904,892 1,369,232 1,137,062 17.10% 194,485 40,755 

  as consumers 405,252 658,832 532,042 17.10% 91,001 19,070 
  as owners of dwellings 244,003 362,856 303,429 17.10% 51,899 10,876 

 
 as owners of unincorporated 

enterprises 
255,637 347,544 301,591 17.10% 51,585 10,810 

 
S15 NPISHs 8,714 9,629 9,172 17.10% 1,569 329 

TOTAL FISIM on loans to residents 2,655,000 3,264,778 2,959,889 17.10% 506,264 106,090 

DEPOSITS              

 S11 Non-financial corporations 163,462 431,127 297,294 9.94% 29,538 10,656 
 S13 General government       9.94% 0 0 
 S14 Households 1,692,961 2,325,089 2,009,025 9.94% 199,610 72,009 

 
S15 NPISHs       9.94% 0 0 

TOTAL FISIM on deposits from residents 1,856,423 2,756,216 2,306,320 9.94% 229,148 82,664 

  TOTAL FISIM            188,754 

Reference rate is calculated average of loans and deposits interest rates, for example, 
rr=0.5(17.1+9.94)=13.52 



Data source: Monetary survey , Report on Loans,  Central bank of Mongolia  
 
Allocation of FISIM to users 

In the above example the output of deposit-taking corporations is 188754 units. This 
comprises FISIM on loans (106090 units) and on deposits (82664 units). The FISIM on loans 
and deposits of non-financial corporations, other financial corporations, general government, 
NPISHs and households is recorded as intermediate consumption. The intermediate consumption 
of FISIM by households represents the FISIM on dwelling loans and unincorporated enterprises. 
The FISIM consumed by households as final consumption.   

 
Intermediate consumption 97,676 
     Non-financial corp 75,325 

     Other financial corp 337 
     General government 0 
     Households (dwelling services, unincorp) 21,685 
     NPISHs 329 
Household consumption expenditure 91,078 

 
Allocation of FISIM by industry 

Central bank of Mongolia also published data on loans by industries, provided by 
deposit-taking corporations. The method of allocating FISIM by industry based on this report.  

 
B. Challenges 

FISIM estimated only for domestic economy, not included rest of world. Question is how 
to estimate FISIM on import and export. 
 
  

C. Conclusion 
In the SNA resulted from financial innovation that is changes in financial corporation 

sub-sectors. We need to apply new sector classification and identify and estimate that new 
activity. 
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