
Good afternoon, 

Ladies and gentlemen,  

 

I would like to introduce to you about Micro, Small & Medium Enterprises 

Development in Lao PDR, 

 

Micro, Small and Medium-sized Enterprises or MSMEs play a very important 

role in enhancing economic and social development in Lao PDR, particularly 

production, trade and services, contributing for job creation and employment 

opportunity, income generating, improve living standards as well as prerequisites 

for industrialization and modernization and contributing to national social and 

economic development. 

 

In the recent years, Lao Government set up policies to promote MSMEs, 

especially enacting relevant laws and regulations. Thus, the MSME Development 

Plan was officially endorsed by the Prime Minister’s Decree in 2017. The key 

objectives of the MSME Development Plan are (i) to improve the enabling 



environment for MSMEs; (ii) to enhance the competitiveness and sustainable 

growth of Lao MSMEs, and (ii) to enable their integration into regional and 

international markets. 

 

However, During the implementation of MSMEs Development Plan, we still 

faced some obstacles, constraints and challenges for Lao MSMEs such as: 

1. the productivity, technology and innovation, 

2. the access to MSMES’ credit loan, 

3. the access to business advisory services, 

4. the market access, 

5. the entrepreneurial capacity building and development, 

6. the environment for doing businesses, and  

7.  other constrains.  

  



In order to develop and strengthen effectively MSMEs, Lao PDR has set up 

important policies to promote MSMEs as follows:  

1. promotion of productivity, technology and innovation, 

2. promotion of access to finance capital, 

3. promotion of access to business development advisory services,  

4. enhancement of market access and expansion, 

5. strengthening of entrepreneurs’ capacity building and development, 

6. creating a favorable environment for businesses setting up and doing, 

7.policy on customs, taxation and finance.   

 

Thank you for your attention! 



Brief Additional Statement 

 

Good afternoon, 

 

I would like to add to the presentation of my colleague on MSME development in Lao PDR. 

According to a recent survey result of an international financial institution, there are 3 more constraints 

on SME development in Laos, as follows : 

1. Access to finance 

2. Practices of competitors in the informal sector  

e.g. Competition from unregistered firms 

3. Electricity supply 

e.g. Inconsistent electricity supply is a problem for the formal and informal sectors, 

especially for small firms. 

 

 

Thank you for your kind attention! 

 

 


