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Key Takeaways
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1. Focusing on FVA, PDC, and DVA_INTRex makes it possible 

to provide a detailed picture of GVC trade at a 

disaggregated level.

2. Manipulating ADB’s WWZ decomposition is straightforward 

in statistical software, or even in Excel.

3. The trick is in making the data tell a story, and allowing for 

sectoral variation, time variation, and country variation.

4. Stata code included in the User Guide is easily adapted to 

individual settings, and other policy questions.
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1. Introduction
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 The accompanying paper and Stata files show how it is possible to take 
ADB’s WWZ decomposition and make the results “talk”.

 The problem: what does GVC integration look like between Asia and Latin 
America? Focus on East Asia and partners.
 Companion paper covers East Asia, Southeast Asia, Australia, and LAC.

 Many approaches are possible, but one simple strategy is:
 Track FVA and PDC over time: higher proportions -> greater GVC participation.

 Track DVA_INTRex over time: higher proportion -> greater GVC participation.

 Break down by sub-regional pairs.

 Break down by sector for the most recent year.

 Aggregation is key: unhelpful to present results for large numbers of 
countries and sectors.



1. Introduction
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 Interpretation is key:

 FVA: backwards looking component of GVC participation. Use 
of foreign intermediates to produce the home country’s 
exports.

 DVA_INTRex: forward looking component of GVC 
participation. Use of home country’s intermediates to produce 
a foreign country’s exports.

 PDC: Movements backwards and forwards within the 
production process.

 Levels can be interesting for descriptive purposes, but 
policy analysis should typically focus on percentages of 
gross exports (or value added).



2. GVC Trade Over Time
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 Backward linkages relatively 
stable over time.

 Exports from SE Asia to E 
Asia are around 40% GVC 
trade—highest proportion.

 LAC and Australia have 
lower levels.

 E Asia’s exports are 
consistently around 20% 
GVC trade.



2. GVC Trade Over Time
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 Forward linkages relatively 
stable over time.

 Close to 30% GVC trade 
for exports to SE Asia.

 Strong input content for E 
Asia’s exports in imports 
from Australia, but 
exports back to Australia 
are largely final use / not 
for export.



3. Sectoral Dynamics
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 Manufacturing has the 

strongest backward GVC 

linkages.

 Again, the linkage with SE 

Asia is particularly strong 

in manufacturing: around 

40% GVC trade.



3. Sectoral Dynamics
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 E Asia is both an assembly 
hub (strong backward 
linkages) but also 
increasingly an input 
supplier (some forward 
linkages).

 The result for services 
deserves further 
investigation: due to 
“other business services” 
from SE Asia.



4. Country Details
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 Backward linkages vary 

considerably across 

countries.

 Also within countries 

across partners.

 Korea, Taiwan, and Hong 

Kong China stand out as 

having high levels of GVC 

trade in most pairings.



4. Country Details
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 Reasonably similar picture 

for forward linkages.

 Countries tend to engage 

in both types of GVC 

trade simultaneously.

 What does this mean for 

the logic of policies 

designed to promote input 

supply with less reliance on 

foreign sources?



Conclusion
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1. Focusing on FVA, PDC, and DVA_INTRex makes it possible 

to provide a detailed picture of GVC trade at a 

disaggregated level.

2. Manipulating ADB’s WWZ decomposition is straightforward 

in statistical software, or even in Excel.

3. The trick is in making the data tell a story, and allowing for 

sectoral variation, time variation, and country variation.

4. Stata code included in the User Guide is easily adapted to 

individual settings, and other policy questions.


