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Lao PDR  

Policy responses 

Containment • May 7. Total of 19 cases reported. 

• On April 15, the Government extended the earlier lockdown 

measures imposed in Lao PDR on 29 March to May 3. On May 

4, the lockdown was partially lifted. The new loosened measures 

allow the reopening of public offices and some private sector 

businesses and is expected to last until May 17. Travel and 

public transport within each province are now permitted but 

inter-provincial travel and public transport including air 

transport and large gatherings are still suspended and banned. 

• Schools and offices are closed since 29 March. 

Fiscal • On March 20, a preliminary 13-part stimulus package was 

approved during the cabinet’s monthly meeting. About $11 

million (less than 1 percent of GDP) has been allocated for 

prevention and control. 

• The Government has launched a fundraising campaign from the 

public (as of May 6, 15.5 billion kip ($1.73 million) in cash and 

52 billion kip ($5.79 million) in kind have been raised). 

• On April 7, The World Bank Group approved $18 million in 

assistance to Lao PDR to help the country strengthen its health 

system and response capacity 

• On April 10, 2020, the Lao PDR government issued tax relief 

measures to counter the impact of the COVID-19 outbreak. 

• These measures relate to the exemption of personal income tax 

(PIT) for micro-enterprises and certain employees 

• Micro enterprises are exempted from paying income tax for 

three months for April-June. Micro enterprises are classified as 

businesses with one to three employees with micro and small 

businesses (MSMEs) playing an important role in Lao PDR’s 

economy. Businesses that have already made prepayments of 

income tax for those stated months can carry the payments 

forward to be used as deductions for the following months. 

• Employees, whether in the public or private sector, earning 5 

million kip ($559) or below will also be exempt from paying 

personal income tax (PIT) for three months (April, May, June). 

Employees earning this threshold will have the first 5 million 

kip ($559) exempted and will be taxed at the progressive rates of 

10-15%. 

• The government has agreed to an allowance of 500,000 kip 

($55) per worker who currently participates in the Social 

Security Scheme. Of the 170,000 members, close to 80,000 will 

benefit from this scheme through June. 

https://www.tilleke.com/resources/laos-imposes-sweeping-covid-19-lockdown-measures
https://www.tilleke.com/resources/laos-imposes-sweeping-covid-19-lockdown-measures


Monetary • On March 30, cut policy rates– (7 day-term) 4 → 3 percent, (7 – 

14 day-term) 5 → 4 percent, (14 – 364 day-term) 10 → 9 

percent. 

• Bank of the Lao PDR (BOL) reduced its base interest rate and 

reserve requirements (from 10 percent to 8 percent on foreign 

exchange, and from 5 percent to 4 percent on local currency) for 

the banks and financial institutions under BOL’s supervision. 

Financial • Approval for the BOL to instruct the commercial banks to 

implement loan-related measures, such as extending the loan 

payment period, restructuring existing loan arrangements, and 

issuing targeted credits to businesses that are adversely affected 

by COVID-19. 

Other policy measures • Tax collection for tourism business operators has been delayed 

for a period of three months from April 2020. 

• National Social Security Fund Office will delay social security 

contribution payment period for businesses affected by COVID-

19 for a period of three months – from April  to June. 

• Average tariff for low electricity consumption households (0 to 

150 KwH) was lowered by 7 percent, while the average for 

higher consumption households (above 150 KwH) was reduced 

by 22 percent. Commercial users and business establishments 

will have tariffs reduced by an average of 13 percent; industrial 

users will have tariffs reduced by 11 percent. 
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