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 Sources of Ext Finance for LDCs:
 Preferential access to developed country markets 

(exports)

 Grants and concessional finance 

 Other sources of external flows : Exports, 
Remittance, FDI, Tourism



Indicator Afghanistan Nepal Bhutan Lao PDR
Exports of goods and 
services (% of GDP)

7% (2015) 3.1(2015), 6.9 
(2016)

23.60% 30.96% (2015)

Trade openness (Trade 
percentage of GDP)

55.92% (2016) 37.5% 74 % 75% (2016)

Trade balance % of GDP -36.6 (2015), -33.3 
(2016)

- 31.3 (2015) -16.40 (2017) -7.09 (2016)

Exports, 2015, ten largest 
partners

India 31.3%, Pakistan 
29.5%, Iran 4.5%, 
U.A.E. 3.6%, Russia 
3.2%

India 53.1%, US 
11.8%, Turkey 7.2% 
(2017)

India 95.3% (2017 
est.)

Thailand 42.6%, 
China 28.7%, 
Vietnam 10.4%, 
India 4.4% 
(2017)

Remittance Income ( % 
of GDP)

1.776% 31.2% 1.72 % 0.64%

Foreign direct 
investment, net inflows 
(% of GDP)

0.88 0.242 0.313 (2015), -0.659 
(2017)

7.5%

Income from Tourism %
of GDP

• 1.9 4.14% of total 
revenue

13.7 % (2017)

Source: World Bank Database, Economic Review by Ministry of Finance, OEC, OECD, UNDP database.



Indicator Afghanistan Nepal Bhutan Lao PDR
Net ODA received (% 
of central government 
expense)

59.815% 35.93% 13.99% 21.98%

Net ODA received (% 
of GNI)

21.885% 5.63% 2.5 % 3.42%

Top Five Multilateral 
Donor (US$ mn) 

EU Institutions (4.5%), 
IDA (3.2%), ADB Sp. 
Fund (2.9%), UNICEF 
(0.84%), GFATM 
(lower than .84%)

IDA (22.69%), 
ADB (20.27%), UN 
Country Team (10%)
EU (4%), and
IFAD (lower than 4%)

 Korea 35%, 
Japan 26%, 
AsDB Special 
Funds 12%, 
Germany 6%, 
IDA 6%.

Top Five Bilateral 
Donors (US$ mn)

United States (38.6%), 
United Kingdom 
(10.8%), Germany 
(8.5%), Japan (7.47%), 
Canada (3.4%), 
Australia (lower than 
3.4%)

USAID (11.07%), 
United
Kingdom (8.33%), 
Japan (4.27%), 
Switzerland (3.44%) 
and India (lower than 
3%)



Source: World Bank Database, Economic Review by Ministry of Finance, OEC, OECD, UNDP database.



 LLCs exhibit high dependency due to geo-political context.
 Afghanistan worst off given its huge dependence – of total 

$4.2bn disbursed loan, bulk of it received from DAC 
countries ($3.6bn).

 Aid % of GNI 22%
 Aid % of central government expenditures 60%
 Imports 49% of GDP while exports 7%
 remittances are 1.8% of GDP

Thus the huge trade finance problem faced and aid dependency 
implied. However, Compared to 2010-11, these indicators 
show a significant decline. 



Bhutan experienced 7.5% growth between 2006-15 riding on its 
hydropower resources.

 Doing well in terms of less dependency on this LDC status 
 Net ODA 2.5% of GNI ( 50% comes from India alone)
 Hydropower exports go entirely to India (40% of total exports)

Threat
 large current account deficit (Public debt 102% of GDP) arising 

from large imports for its hydroelectricity projects 
 large youth unemployment.

Not dependent on concessional finance as an LDC, has 
excellent potential to develop on the back of hydro resources.



For Nepal the importance of ODA is reflected 
 net ODA to GNI (5.6%)
 net ODA to central government revenue (36%)

Aid-independent external front has taken a hit in Nepal.
 Over 2010-11 to 2016-16 exports declined
 The import to GDP ratio is up 
 Share of tourism to GDP remained static. 
 FDI has also declined
 Remittances continued to accelerate and pushing Nepal to the 

top ranking remittance receiver in the world.

Growth rate has begun to respond, moving in to 6 and 7 
percent in the last few years despite some volatility.



 For Lao PDR, net ODA as percent of GNI has declined from 
over 6% to 3.4% over 2010-11 to 2015-16. 

 Central government expenditure has declined from 25% to 
22%.

This has introduced some budgetary tensions over the past few 
years. The donor landscape is getting crowded with the entry of 
non-traditional donors. Japan along with ADB and Korea 
dominate ODA but for the first time, Thai aid surpassed 
Australia’s.



In terms of non-aid external financing of Lao PDR:
 Exports performed well – these were more concentrated in 

minerals and agricultural products.
 Income from tourism plays a significant role
 FDI  has been healthy, rising from $300mn in 2010-11 to 

nearly a billion in 2015-16. 
 However, reserves are not high (around a billion) in the 

context of an annual import bill of over $6bn.



Indicator Bangladesh Myanmar Cambodia
Exports of goods and services 
(% of GDP)

14.39% (2017) 19.28% (2017) 54.32% (2017)

Trade openness (Trade 
percentage of GDP)

35.304% (2017) 39.065% (2016) 124.89% (2017)

Trade balance % of GDP - 6.75% (2017) -4.64% (2017) - 9.23% (2017)
Exports, 2015, ten largest 
partners

Germany 12.9%, US 12.2%, 
UK 8.7%, Spain 5.3%, France 
5.1%, Italy 4.1% (2017)

China 36.5%, Thailand 21.8%, 
Japan 6.6%, Singapore 6.4%, 
India 5.9% (2017)

US 21.5%, UK 9%, Germany 
8.6%, Japan 7.6%, China 6.9%, 
Canada 6.7%, Spain 4.7%, 
Belgium 4.5% (2017)

Remittance Income ( % of 
GDP)

7.84% 3 % 2.21%

Foreign direct investment, net 
inflows (% of GDP)

1.451% 6.8% 9.4

Income from Tourism %
of GDP

2.2% (2016) 7.1 % (2016) 32.9% (2016)

Net ODA received (% of 
central government expense)

12% (2016) 28.05 (2016) 15.12 (2016)

Net ODA received (% of GNI) 1.237 2.44 4.01
Aid For Trade Top Donors 
Disbursement

IDA (35%), ADB
(13.4%), Japan
(around 19%), UK
and US 9%

Japan is the largest donor (37%) 
followed by ADB and World 
Bank (14% and 11%). 

Japan 56%, United Kingdom 
19%, United States 4%, Australia 
3%, Korea 3%.

Source: World Bank Database, Economic Review by Ministry of Finance, OEC, OECD, UNDP database.



 ODA commitments and disbursements have been rising 
although as a proportion of national income, a small rise is 
seen (1.1% of GNI to 1.2%).

 Overall aid-dependence is small (15% of central government 
expenditure depends on aid.)

Other sources of external flows 
 Exports (mainly ready-made garments) account for 15% of 

GDP; 
 Remittance flows equal to around 8% of GDP, 
 Some FDI (less than 2% of GDP). 
 Given an import ratio of nearly 30% of GDP, 
Bangladesh has to worry about its current account position, 
considering the strains resulting from depletion of reserves. 



Relatively more aid-dependent although shows a decline in recent years.
 In 2015-16, aid constituted over 4% of its GNI (down from almost 7% five 

years ago). 

 As a proportion of central government expenditure, aid accounts for 
32%, again substantially reduced from over 60% five years ago.

 Of the $690mn received in 2015-16, almost 70% was accounted for by 
the DAC countries. A large amount of aid is also provided by China.

Other sources of external flows also show an encouraging picture for 
Cambodia. 
 Exports constitute 20% of GDP while imports account for over 60%. 
 Also: Buoyant tourism sector, significant remittances and strong FDI 

inflows. 

Thus, eventually when Cambodia does decide to graduate (sometime after 
2030), it is unlikely to suffer huge problems emanating from the loss of 
concessional aid.



Following opening up of the economy, ODA commitments to 
Myanmar rose quickly (actual disbursement was low 2.6% of 
GDP). 
 Aid % of government expenditures represents over 15%.
 Japan is the largest donor (37%) followed by ADB and World 

Bank (14% and 11%). 
Multiple sources of external flows: 
 exports are over 20% of GDP, similar to Cambodia.
 imports are slightly higher at over 26% of GDP;
 Tourism and remittances are significant at 10% of GDP. 
 Mineral resources, timber and oil-gas reserves have attracted 

considerable FDI (6.8% of GDP in 2015-16). 
 Remittances are significant as well
Thus, Myanmar’s relative dependence on ODA can be considered 
small and its decline will not pose any substantial problem to the 
country.



 Cambodia is relatively more dependent, which is perhaps why 
it is not showing any haste to graduate while Bangladesh and 
Myanmar are about at par.

 Between Bangladesh and Mynmar the risk element is probably 
higher for Bangladesh given its dependence on relatively 
fewer sources of external flows. 

 Thus, while all countries will require appropriate policy 
reforms to offset risks, these may be more urgent for 
Bangladesh compared to Myanmar and Cambodia.



Indicator Kiribati Solomon 
Islands

Vanuatu Tuvalu Timor

Exports of goods and 
services (% of GDP)

9.92% 46.1% (2015) 48.55% (2015) 0.25% (2017) 1.17% (2017)

Trade openness 
(Trade percentage of 
GDP)

105.339% 98.4% 97.9% • 39.27%

Trade balance % of 
GDP

85.49% -8.24% -39.77% (2017) -99.75% 
(2017) 

-24.83% 
(2017)

Remittance Income ( 
% of GDP)

9.36 % 1.23% 2.25 %

Foreign direct 
investment, net 
inflows (% of GDP)

1.14% (2016) 2.8% 4.2% 0.755% (2017) 0.227% (2017)

Income from Tourism 
% of GDP

20.9 % 9.0% (2016) 18.21 % • •

Net ODA received (% 
of central 
government expense)

49.9% 44.23% 64.45% • 9.509%

Net ODA received (% 
of GNI)

19.5 % 15.6% 16.5% 60% 7.567%

Source: World Bank Database, Economic Review by Ministry of Finance, OEC, OECD, UNDP database



Indicator Kiribati Solomon Islands Vanuatu Tuvalu Timor

Net ODA received 
(% of central govt.
expense)

49.9% 44.23% 64.45%  9.509%

Net ODA received 
(% of GNI)

19.5 % 15.6% 16.5% 60% 7.567%

Top Five Multilateral 
Donor (US$ mn) 

AsDB Special
Funds 0.19%, EU 
Institutions 7.04%, 
GEF 2.38%, IDA 
1.31. (2012)

New Zealand 
(33%), Australia 
(31%), AsDB 
Special Funds 
(22%), IDA (7%), 
Japan (4%).
(2013)

Australia (47%), 
New Zealand 
(20%), Japan 
(17%), EU 
Institutions (11%), 
France (5%)
(2013)

 EU Institutions 
(5.3%), AsDB
Special Funds 
(11.7%), 
(8.9%), the 
Ministry of 
Public Works 
(7.8%), World 
Bank Group 
(IDA) (5.19%)

Source: World Bank Database, Economic Review by Ministry of Finance, OEC, OECD, UNDP database



As to be expected, SIS countries are much more dependent on aid.
 Ranging from 7.6% of GNI in Timor to a whopping 60% in Tuvalu (in 

2015-16). Aid dependence in Solomon Islands, Kiribati and Vanuatu 
range between 16-20%.

 As a share of central government expenditure, these figures are much 
larger, (44% for Solomon Islands ), (65% for Vanuatu). The figure for 
Tuvalu could not be found but for Timor L’este it is much lower, at 
under 10% (a substantial decline since 2002 due to discovery and 
exploitation of off-shore oil.) 

 The bulk of the aid is bilateral in nature, coming from Australia, New 
Zealand and Japan. There is a thin presence of multilateral lenders as 
well, namely World Bank (IDA) and ADB.


