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Kyrgyzstan  

Policy responses 

Containment Declared a state of emergency on 22 March (for a month):1 

• Borders closure with China (where 36 percent of imports of goods 

originate) 

• Border restrictions with Kazakhstan and Uzbekistan 

• Quarantine of people coming from abroad 

• Lockdown of all non-essential activities 

• Curfew 

[27 April] Measures to check cargo carriers entering the Kyrgyz Republic 

for the presence of COVID-19 are being strengthened.2 

[28 April] Extended state of emergency in some parts of country.3 

[May 5] The Government of Kyrgyzstan has extended duration of "green 

corridor" for foreign nationals and stateless persons staying on the 

territory of the Kyrgyz Republic, as the state of emergency in some 

regions of the republic extended until May 11.4 

[May 10] The state of emergency introduced in certain territories of 

Kyrgyzstan ends on May 10 at 24.00, a curfew will be lifted.5 

Fiscal The authorities will safeguard health spending at around budgeted levels 

and create space for increasing health and other spending. In collaboration 

with international organizations, the authorities have recently adopted: 

• A health sector contingency plan, with an estimated cost of $16 

million (0.2 percent of GDP) to provide training for health-care 

workers, procure personal protective equipment and medical tests, and 

to put in place a communication plan about measures to contain 

COVID-19.  

• To mitigate the impact on the economy, the authorities have approved 

the first package of anti-crisis plan economic measures of $15 million 

(0.2 percent of GDP) including the postponement of tax payments, 

time-bound exemptions of property and land taxes, and temporary 

price controls on 11 essential food items. 

 

[They are preparing a second package of economic measures of about 

$540 million (7 percent of GDP), including temporary tax exemptions for 

SMEs, support food security program to the vulnerable groups, and 

subsidized credit to banks to provide funding to small and medium-size 

enterprises through soft loans.] 

 

• Tax: 

o Postpone the deadline for submitting a single tax return for 

individuals and individual entrepreneurs until September 1, 2020.6 

 
1 https://menafn.com/1099892611/Kyrgyzstan-declares-state-of-emergency-as-14-COVID-19-cases-confirmed. 
2 http://en.kabar.kg/news/kyrgyzstan-strengthens-measures-to-check-cargo-carriers-for-covid-19/. 
3 http://en.kabar.kg/news/president-jeenbekov-signs-decree-extending-state-of-emergency-in-some-parts-of-country/ 
4 http://en.kabar.kg/news/kyrgyzstan-extends-green-corridor-duration-for-foreigners/. 
5 http://en.kabar.kg/news/kyrgyzstan-lifts-curfew-and-state-of-emergency/. 
6 ILO. 
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o Assistance to business and business continuity.7 

o Provide cash to the population during the emergency. 

 

Monetary The National Bank of the Kyrgyz Republic (NBKR)  

• [in February] Raised the policy interest rate by 75 basis points to 5 

percent, amid global uncertainty and the increase in inflation. 

 

Macroprudential: 

• liquidity ratio (ratio between liquid assets and liabilities) is lowered to 

a minimum of 30% (from the current 45%);  

• liquidity ratio requirements (7-day and overnight/instant) will be 

removed;  

• minimum threshold level for mandatory reserve requirements is 

reduced from 80 to 70%;  

• risk-weights of FX corporate and retail loans will be reduced from 

150% to 100%;  

• banks and Non-Bank Financial Institutions (NBFIs) should create a 

loan-loss reserve equal to 100% for the amount of overdue accrued 

interest payments on loans that have been given the status of non-

accrual of interest income when overdue arrears are 270 days or more 

(from the now 90 days);  

• in the event of arrears arising from COVID-19, banks or NBFIs have 

the right not to downgrade the classification category due to financial 

condition of the borrower. 

 

• [May 10] Kyrgyz National Bank to allocate KGS 5.2 bln to support 

country's economy,8 

o KGS 1 billion will be allocated for floating capital; 

o KGS 1.5 billion –for financing agriculture; 

o KGS 1 billion –for microcredit companies; 

o KGS 750 million (via Keremet Bank) to support small and 

medium-sized businesses; 

o KGS 1 billion - to increase the authorized capital of the 

Guarantee Fund. 

The funds have been allocated as part of the Kyrgyz Government's 

anti-crisis plan. 

Financial NBKR has already sold $217 million of foreign exchange reserves so far 

(51 percent more than total FX interventions for the whole year of 2019) 

and the KGS has depreciated by 16 percent vis-a-vis the US$ since the 

beginning of the year after a long period of stability since mid-2016.  

Other policy measures International support:  

• Started negotiations with other donors to seek additional financial 

support to close the financing gap. 

• $9 million from World Bank is being reallocated through the 

Enhancing Resilience in Kyrgyzstan Project to procure 20 fully 

 
7 ILO. 
8 http://en.kabar.kg/news/kyrgyz-national-bank-to-allocate-kgs-5.2-billion-to-support-countrys-economy/. 
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equipped ambulances, mobile equipment, and personal protection 

equipment.9 

• [26 March] IMF approved a purchase of the Kyrgyz Republic under 

the Rapid Financing Instrument (RFI) equivalent to SDR 59.2 million 

(US$ 80.6 million, 33 percent of quota) and a disbursement under the 

Rapid Credit Facility (RCF) equivalent to SDR 29.6 million (US$ 

40.3 million, 17 percent of quota) to meet the urgent balance of 

payment needs stemming from the outbreak of the COVID-19 

pandemic.10 [29 April] To date, Kyrgyzstan has actually received 

$120.8 million in the first tranche from the International Monetary 

Fund.11 

• [20 April] China sent a group of medical workers to assist in the fight 

against COVID-19.12 [13 May] China delivers more medical supplies 

to Kyrgyzstan to fight COVID-19. The second batch includes 

detection reagents, KN95 face masks, medical surgical masks, 

forehead thermometers and protective goggles, the embassy said.13 

• [28 April] The European Union (EU) has stepped up its support to 

respond to the challenges raised by the COVID-19 outbreak in 

Kyrgyzstan. The EU response, made through grants amounting to 

more than EUR 36 million, is a comprehensive response directed 

towards supporting macro-financial stability, social protection and 

food security, health, crisis management, and support to the private 

sector.14 

• [29 April] The first batch of humanitarian aid from Kazakhstan in the 

form of flour has arrived in Kyrgyzstan. Kazakhstan made a decision 

to provide humanitarian aid to Kyrgyzstan and Tajikistan in the form 

of supplies of Kazakh flour in the amount of 5,000 tons each country 

worth over $3 million.15 

• [1 May] Swiss project supports municipalities of Kyrgyzstan regions 

to help vulnerable people. Swiss Public Service Improvement project 

allocated 750,000 soms to 15 project municipalities in Jalal-Abad and 

Issyk-Kul regions of Kyrgyzstan.16 [May 13] Switzerland helps 

establish call centres in Kyrgyzstan to combat COVID-19.17 

• [May 10] Turkey sent medical aid equipment to Kazakhstan in order 

to support the country’s combat against COVID-19.18 

 
9 https://www.worldbank.org/en/news/press-release/2020/04/02/486-million-in-world-bank-financing-for-europe-

and-central-asia-countries-to-address-health-economic-impacts-of-covid-19 
10 IMF Country Report No. 20/90.  
11 http://en.kabar.kg/news/kyrgyzstan-received-121.5-mln-in-aid-from-external-resources-to-date/. 
12 http://www.xinhuanet.com/english/2020-04/21/c_138993535.htm. 
13 https://www.timesca.com/index.php/news/22461-china-delivers-more-medical-supplies-to-kyrgyzstan-to-fight-

covid-19. 
14 https://www.timesca.com/index.php/news/22408-eu-mobilises-eur-36-million-to-support-kyrgyzstan-in-response-

to-covid-19-outbreak. 
15 http://en.kabar.kg/news/humanitarian-aid-from-kazakhstan-arrives-in-bishkek/. 
16 https://www.timesca.com/index.php/news/22420-swiss-project-supports-municipalities-of-kyrgyzstan-regions-to-

help-vulnerable-people.  
17 https://www.timesca.com/index.php/news/22460-switzerland-helps-to-establish-call-centres-in-kyrgyzstan-to-

combat-covid-19. 
18 http://en.kabar.kg/news/turkey-sends-medical-aid-to-kazakhstan-amid-covid-19-pandemic/. 
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• The Asian Development Bank (ADB) has approved $50 million in 

loan and grant financing to help the Government of the Kyrgyz 

Republic mitigate the significant negative health, social, and economic 

impacts of the novel coronavirus disease (COVID-19) pandemic.19 

• [May 6] The US Centers for Disease Control and Prevention (CDC) 

has confirmed the allocation of an additional USD 1.38 million to 

support Kyrgyzstan in combating the ongoing outbreak of COVID-

19.20 

• [May 8] With support from the Russian Federation, WFP continues to 

provide food assistance-more than 1000 tons of food - fortified wheat 

flour and vegetable oil-to vulnerable families in Kyrgyzstan. More 

than 30,000 people from families living below the poverty line will 

receive a three-month worth of food ration consisting of 150 kg of 

wheat flour and 15 liters of oil per family to meet basic food needs.21 

• [May 11] Russian-Kyrgyz Development Fund developed third 

package of anti-crisis measures. The third package of anti-crisis 

measures includes the following: 1. A preferential credit product for 

agricultural development has been developed; 2. Threshold of direct 

financing in regions reduced to USD 100 thousand; 3. Preferential 

financing for business activities aimed at combating COVID-19 has 

been approved.22 

 

Trade: Export prohibition of essential products food supplies, including 

wheat and meslin, wheat flour, cooking oil, rise, chicken eggs, sugar, 

disinfectants.23 

 

Investment: [30 April] The Agreement on the Promotion and Protection 

of Investments between the Governments of the Kyrgyz Republic and 

Hungary was approved. The agreement provides for the conditions of 

guarantee of protection of investments and investors in each of the 

contracting countries, valid for a 10-year period.24 

 

Source: IMF, Policy Responses to COVID-19, if not specified. 

 

 
19 http://en.kabar.kg/news/adbs-50-mln-package-to-help-kyrgyzstan-mitigate-impact-of-covid-19/.  
20 http://en.kabar.kg/news/us-provides-1.38-mln-to-kyrgyzstan-to-combat-covid-19/. 
21 http://en.kabar.kg/news/with-support-from-russia-wfp-continues-to-provide-food-assistance-to-vulnerable-

families-in-kyrgyzstan/. 
22 http://en.kabar.kg/news/russian-kyrgyz-development-fund-developed-third-package-of-anti-crisis-measures/.  
23 https://www2.deloitte.com/content/dam/Deloitte/za/Documents/tax/Global-Trade-update.pdf.  
24 http://en.kabar.kg/news/inflow-of-hungarian-investments-in-kyrgyz-economy-expected/. 
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