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Distinguished Delegates, 

Honorable representatives and colleagues from UNESCAP, UNCTAD and other 
Development Partners, 

Ladies and Gentlemen, 

As-salaamu alaikum. Good morning, 
 
First of all, let me to congratulate the UN-ESCAP for the organizing of the 2nd 
Session of the Committee on Macroeconomic Policy, Poverty Reduction and 
Financing for Sustainable Development. The substantial work undertaken and the 
technical documents produced between the first and Second sessions of the 
Committee are invaluable. Availing of this opportunity, I would like to extent my 
utmost appreciation to the UNESCAP and UNCTAD for the invitation and all 
technical and logistic support extended to our delegation. 
 
Afghanistan is both a landlocked and a least developed country so that we face 
double challenge towards inclusive and sustainable development. Conflict and 
Insecurity further complicate our development path.  

In my country, poverty is the biggest challenge after war. While they both are inter-
related, a prolonged war has led to high levels of poverty while unemployed citizens 
are hired by terrorist groups.  

The Progress 
 
In spite of being a land-locked, least developed and post-conflict/in-conflict country, 
Afghanistan has had significant socio-economic gains over the last 18 years. 



We have made tremendous progress on gender issues: In 2001, during the Taliban 
regime, there were no girls in schools and universities, but in the last 18 years, the 
number of children in schools has risen by almost nine times (more than 9 million 
children attend schools now) with 39% of them being girls. A third of our teachers 
in General Education are women, with female teachers currently accounting for over 
60% of graduates from Teacher Training Colleges. We have built over 13,000 new 
schools. 

 

Health of Afghans has improved as well. Maternal Mortality Ratio (MMR) declined 
from 1600 to 638 /100,000 live births, Child Mortality Rate (CMR) fell from 256 to 
67/1000 live births while the Infant Mortality Rate (IMR) declined from 169 to 
47/1000 live births. At the same time, life expectancy at birth has increased from 46 
to 64 years.  

Connectivity has also improved significantly: The information communication 
technology is a fast-growing sector, which covers more than 80 percent of the 
population. Thousands of kilometers of national and regional highways and 
provincial roads have been constructed while there is more to do with the 
transportation sector. The same achievements can be observed in all other sectors 
particularly, the banking sector, the strong and vibrant private sector investment in 
various economic sectors, a vocal civil society and freedom of media, to name just 
a few. 

The Challenges  

Ladies and Gentlemen: 

In spite of the remarkable progress made so far, there are a number of fundamental 
developmental challenges. More than half of the population do not have access to 
basic needs and services such as livelihood, health and education, the economic 
growth is only 2.7% that can’t counter-balance the high population growth and it 
can’t bring out positive changes in poverty reduction, employment and access to 
basic services. The trade balance is negative, annually import is US$ 8 billion while 
the export is only US$ 875 million. Likewise, out of 16 million working population, 
only half of them are employed. 



External support has played a key role in the economic growth of Afghanistan but it 
was transient and the support has been declining. Official Development Assistance 
has gone down from US$ 13 billion in 2011 to US$ 5 billion in 2016. The reliance 
on external partners continues as 66% of the Afghanistan national budget is still 
funded by them. These huge flows effectively constitute a massive subsidy to the 
economy, distorting investment incentives and artificially inflating the purchasing 
power of the population. 

The Solutions  

Taking into account the country-specific challenges in addition of being a 
landlocked and among the least developed countries, Afghanistan has recently 
developed a strategy called Productive Afghanistan, a strategy to capture key 
domestic markets & develop exports. 

The overall vision of the productive Afghanistan Strategy is to move away from an 
import-based to a production-based economy, by linking expansion of commercial 
and small holder agriculture with strong forward linkages to small scale urban 
industrialization.  

This vision relies on a long term development strategy called Afghanistan 
Agricultural Led Industrialization (AALI), which aims to achieve small scale 
industrialization using agriculture as a spring board for industrial growth in other 
sectors, based on forward and backward linkages.   

Afghanistan Agriculture Led Industrialization (AALI) can be characterized as) 
Output production;) Import Substitution; and,) Export Promotion. 

In addition of the strategy of productive Afghanistan briefly discussed, a number of 
other structural economic transformation are essential to move towards inclusive and 
sustainable development.  

Transport infrastructure: to link the rural modernization processes with the rest of 
the economy and to ensure that Afghanistan gradually develop its industrial base, as 
part of the global economy, we need to ensure the building of physical as well as 
soft infrastructure;    

Remittances: for structural transformation to succeed, we need to build a robust 
domestic private sector composed of micro, small and medium enterprises 



(MSMEs). In order to finance the process, one may wish to consider the utilization 
of remittances. Although remittances are normally used for consumption, they may 
be used for investment into local, family run, MSMEs too; 

Political stability and institutional environment: In order to progress with 
structural transformation and to modernize agriculture, we need to ensure political 
stability and adequate institutional environment, which will incentivize development 
of domestic private sector and its venturing into new industrial sectors;  

Landlockedness: For making progress, landlocked countries such as Afghanistan 
must be able to reach global markets through their respective transit countries. For 
this, the international community must facilitate a closer regional cooperation and 
integration which will eliminate the physical and bureaucratic barriers for economic 
interaction.    

This brings me to my last point on achieving the 2030 Agenda: The cost of 
achieving the 2030 Agenda represents a challenge for Afghanistan, similar to other 
landlocked and least developed countries.  

o ESCAP research shows that the additional resources required annually for 
Asia-Pacific LDCs up to 2030 account for around 16% of GDP as compared 
to 5% of GDP for all Asia-Pacific developing countries.  

o If we think of this in terms of per person per day, least developed countries 
need $3 per person per day compared to $1 on average for developing 
countries in the region.  

o Given the relatively high poverty incidence in Afghanistan, investment needs 
to end poverty are particularly high, at about 11% of GDP per year, with this 
being the cost of poverty gap transfers and a universal social protection floor.  

o With one of the youngest populations in the world, Afghanistan’s additional 
education spending needs for its large child and youth population are also 
high, at 3.8% of GDP per year, in order to achieve universal pre-primary to 
upper-secondary schooling by 2030.   

o Additional investment needs for basic infrastructure for Afghanistan 
including transport, ICT and water and sanitation amount to approximately 
4% of GDP.  

Financing the SDGs: As we can see, the financial requirements for meeting the 
SDGs are quite daunting for Afghanistan, as for other least developed countries. 
Finding these resources will require a range of policies.  

o On the domestic side, there is scope to increase fiscal mobilization through 
better tax collection and improved fiscal efficiency.  



o However, domestic fiscal resources alone will not be enough to fill the gap. 
Therefore, there will continue to be an important role for international 
development cooperation.  

o Furthermore, there is increasing potential for Asia-Pacific South-South 
cooperation through new regional and bilateral modalities. 

 

To sum it up, I would like to reiterate that peace and security are prerequisites for 
inclusive and sustainable development. A national, regional and global coherence is 
essential to put an end to the long-lasting war and conflict in Afghanistan. Now that 
the level of FDA has fallen remarkably, domestic financing mechanisms particularly 
promoting private sector, public-private partnership, foreign direct investment, and 
reforms in taxation system are essential. Furthermore, an agriculture led 
industrialization strategy, rural modernization, transport infrastructure to connect 
villages to markets as well as regional connectivity are the areas that will promote 
inclusive and sustainable development in a landlocked least developed country such 
as Afghanistan. 

 

Thank you very much. 

 


