
Last update: 13 May 2020 

Kazakhstan  

Policy responses 

Containment A 30-day state of emergency from March 16, and extended to end of 

April.1 [27 April] Extended to May 11.2 

 

Nur-Sultan and Almaty are under quarantine, a stay-at-home order have 

been in place since March 28, and all non-essential businesses remain 

closed.  

 

Other large cities are also moving to quarantine with bans on entry/exit 

and social distancing measures.  

 

Use drones to patrol capital city during COVID-19 lockdown.3 

 

Mass testing for doctors, announced on 16 April.4  

 

[21 April] starting from April 20 Nur-Sultan and Almaty eased quarantine 

regulations, reopened manufacturing facilities, construction industry and 

some services.5 

 

[5 May] State of emergency State of emergency will be lifted on May 11 

if situation doesn’t change for worse.6 [11 May] Quarantine restrictions 

are gradually lifted.7  

Fiscal A significant anti-crisis package ($13 billion or 9 percent of GDP), 

announced in late March. 

• Cash payments to the unemployed ($95 per month per person) 

• A 10-percent increase in pension and social benefits 

• Additional spending to strengthen the health sector (e.g. wage 

increase, procurement of medical equipment), support employment 

and business.  

• Subsidize diesel use for agricultural producers.8 

• KZT 1.8 trillion is allocated to support employment under an 

“Employment Roadmap” program, including some large-scale 

projects to modernize the transportation infrastructure. 

• Subsidized lending of KZT 1 trillion (1½ percent of GDP) is being 

provided under State Program “Economy of Simple Things,” along 

 
1 https://www.jpost.com/breaking-news/kazakhstan-to-extend-coronavirus-state-of-emergency-to-end-of-april-

624266.  
2 https://www.timesca.com/index.php/news/22405-kazakhstan-extends-state-of-emergency-over-covid-19-

uzbekistan-reopens-some-businesses. 
3 https://www.terra-drone.net/global/2020/04/09/kazakhstan-drones-patrol-coronavirus-covid-19-lockdown/.  
4 https://www.interfax.kz/?lang=eng&int_id=21&news_id=43955. 
5 https://www.inform.kz/en/kazakhstan-to-gradually-ease-quarantine-depending-on-epidemiological-

situation_a3640638.  
6 https://www.inform.kz/en/state-of-emergency-to-be-lifted-if-situation-doesn-t-change-for-worse-

president_a3646090.  
7 https://www.inform.kz/en/kazakhstan-to-gradually-lift-quarantine-restrictions-president_a3648243 
8 ILO. 
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with actions to help small and medium-sized enterprises (SMEs) 

finance working capital (KZT 600 billion). 

 

Tax exemption:9 

• Property taxes for businesses whose activities are related to large retail 

facilities, shopping and entertainment facilities, expositions, and 

health, fitness, and sports facilities. 

• Land tax for farming lands for agricultural producers  

• Individual income tax for individual entrepreneurs  

 

Monetary National Bank (NBK): 

• [March 10] raised its policy rate from 9.25 percent to 12 percent and 

widened the interest rate corridor from 100 to 150 bps, after pressures 

on the tenge (KZT) intensified with the drop of oil prices.  

• [early April] cut the base rate to 9.5 percent and further widened the 

corridor to +/-200 bps to stimulate economic growth.  

Financial NBK:  

• Allowed the tenge to adjust, intervening in the market to mitigate 

excessive volatility.  

• introduced a limit on bid-ask spread and lowered the ceiling of FX 

purchase without supporting import documents (from $100,000 to 

$50,000) for the duration of the state of emergency.  

• called on state-owned enterprises to sell part of their FX reserves to 

support the tenge. 

 

Banks have requested to allow loan repayments deferrals until mid-June 

and refrain from charging penalties for borrowers affected by the 

emergency.  

 

The authorities have also lowered risk weights for SME exposure in tenge 

(from 75 to 50 percent) and for FX loans (from 200 to 100 percent) to 

encourage lending. 

 

Other policy measures Political support: The government announced to create a state 

commission for economic growth rehabilitation.10 

 

Food imports: The government has negotiated with other countries to 

reduce import duties on a number of food products of which the country is 

not self-sufficient.  

 

Price regulation: regulated prices for socially important goods.11  

 

 
9 ILO. 
10 https://www.inform.kz/en/kazakhstan-to-set-up-economic-rehabilitation-state-commission_a3648315. 
11 https://www.euractiv.com/section/central-asia/news/kazakhstan-takes-decisive-steps-to-stop-the-spread-of-

coronavirus/.  
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Food: [29 April] Kazakhstan is proceeding to a new stage in ensuring 

food security and price control by creating a national commodity 

distribution system.12 

 

International support:  

• [18 April] Kazakhstan announced to provide humanitarian assistance 

to Kyrgyzstan and Tajikistan. This includes 5,000 tons of 

Kazakhstan’s flour for each country worth more than $3 million.13 [29 

April] The first batch (800 tons) of Kazakhstani flour has arrived in 

the Kyrgyz Republic.14 

 

Trade:  

• Temporary export restrictions on PPE (personal protective 

equipment); 

• Temporary restrictions on the importation and transit through the 

territory of the Republic of Kazakhstan of live fish and fish products 

from China.15 

• [27 March] export ban on buckwheat, wheat and rye flour, sugar, 

potatoes, carrots, turnips, beets, onions, cabbages, sunflower seeds and 

oil; partial export ban on wheat grain and wheat flour.16 

 

Technology: 

[28 April] Ministry of Healthcare signed a contract with a Silicon Valley 

research organization to collect Big Data, analyze data on the spread of the 

novel virus, analyze data on the epidemiological situation in Kazakhstan 

and other countries, compare measures taken to prevent the spread of the 

coronavirus infection, and so on.17 

[11 May] The government calls for reforms aimed at upgrading health 

protection system, full technologic retooling of medical facilities, and 

advanced distant teaching technologies.18 

 

 

Source: IMF, Policy Responses to COVID-19, if not specified. 

 

 
12 https://www.timesca.com/index.php/news/22412-kazakhstan-creating-a-national-distribution-system-for-

agricultural-products. 
13 https://economictimes.indiatimes.com/news/international/world-news/covid-diplomacy-in-central-asia-

humanitarian-aid-by-kazakhstan/articleshow/75222728.cms?from=mdr.  
14 https://www.inform.kz/en/kazakhstan-sends-800-tons-of-flour-to-kyrgyzstan-to-help-amid-coronavirus-

pandemic_a3644375. 
15 https://www2.deloitte.com/content/dam/Deloitte/za/Documents/tax/Global-Trade-update.pdf.  
16 

https://apps.fas.usda.gov/newgainapi/api/Report/DownloadReportByFileName?fileName=Kazakhstan%20Impleme

nts%20COVID-Related%20Export%20Restrictions%20for%20Staples_Nur-Sultan%20(Astana)_Kazakhstan%20-

%20Republic%20of_04-06-2020.  
17 https://www.inform.kz/en/ai-to-help-kazakhstan-fight-coronavirus-infection_a3643803 
18 https://www.inform.kz/en/crucial-to-boost-adoption-of-advanced-distant-teaching-technologies_a3648333. 
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