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India  

Policy responses 

Containment January 30, First confirmed case  

January 31, Public info campaign (partial); Contact tracing (comprehensive) 

February 5, International travel ban on high-risk regions  

February 21, Public information campaign (nationwide) 

March 2, School closure in some states 

March 13, First confirmed death  

March 18, Nationwide school closure   

March 22, Lockdown in some states  

March 25, Nationwide lockdown (initially for 21 days, extended until May 17)1 

April 9, Open public testing  

April 20, Certain businesses in low-risk areas to resume activity  

April 29, Inter-state movement of stranded people, including migrant workers 

May 4, Graded relaxation in economic activities in orange and red zones 

May 12, Train services resume between major cities  

Fiscal March 19, Fiscal stimulus of $2.6 billion  

March 23, Investment in vaccines of $100 million  

March 24, Emergency health investment of $2 billion (0.1% of GDP), including 

for testing facilities, PPE, isolation beds, ICU beds and ventilators.  

March 26, Fiscal stimulus of $23 billion (0.8% of GDP) comprising: in-kind 

(food; cooking gas) and cash transfers; insurance coverage for healthcare workers; 

wage support to low-wage workers (in some cases for those still working, and in 

other cases by easing the criteria for receiving benefits in the event of job loss).2  

- By April 17, over $4.8 billion transferred using DBT, including $1.3 billion in 

the bank accounts of about 200 million women beneficiaries.3 Additionally, 

transfers to about 8.7 million farmers, under existing PM Kisan Yojana. Wages 

under rural employment guarantee scheme (MGNREGS) increased.   

Additionally, various State-level stimulus amount to 0.2% of GDP.4  

May 8, Central government increases borrowing target for FY2020-21 (April 

2020-March 2021) to $160 billion (5.5% of GDP), about 55% more than budgeted. 

Half of this will be raised by September.  

May 11, Yield on the benchmark 10-year bond rises 20 bps, the biggest jump since 

February 2017, closely at 6.17%.  

May 12, PM announces major fiscal stimulus ($270 billion, 10% of GDP)  

FM says it includes an emergency credit line of collateral-free loans worth $40 

billion to “resume business activity and safeguard jobs” 

- A series of measures to infuse much-needed liquidity into India's SMEs, power 

distribution companies, non-banking financial institutions, micro-finance firms 

- bail out more than 200,000 ailing SMEs 

- prohibit global tenders for government procurements worth up to $26.5m to help 

local businesses sell to government 

 
1 Indian Council of Medical Research estimates 820,000 cases by mid-April without the lockdown.  
2 See ILO for detailed breakdown of the stimulus package. Increases in fuel excise taxes announced in early March 

(0.2% of GDP) will partly finance these measures. 
3 https://pib.gov.in/PressReleaseIframePage.aspx?PRID=1616022#.XpwdhGXoNJw.whatsapp In FY 2019-20, 427 

schemes under 56 ministries made use of DBT. In total, $34 billion in funds were transferred.  
4 Separately, States are directed to support low-wage construction workers from existing resources, namely, the cess 

collected by their respective Building and Other Construction Workers’ Welfare Boards (0.2% of GDP).  

https://pib.gov.in/PressReleaseIframePage.aspx?PRID=1616022#.XpwdhGXoNJw.whatsapp


Monetary March 16, RBI announces $4 billion FX swap to provide liquidity to the foreign 

exchange market, increases limit for FPI investment in corporate bonds; removes 

restriction on non-resident investment in Central government securities (effective 

April 1).  

March 27, RBI reduces the repo and reverse repo rates by 75 and 90 bps 

respectively; announces liquidity measures worth 1.8% of GDP. 

April 1, RBI creates a facility for State governments’ liquidity needs; relax export 

repatriation limits. 

April 17-20, RBI reduce the reverse repo by 25 bps and announce additional 

liquidity measures, including special refinance facilities for rural banks, housing 

financing companies and SMEs (0.2% of GDP).  

April 27, RBI announces liquidity facility for mutual funds (regulatory benefits 

extended to all banks on April 30). 

June 3-5, next MPC meeting.   

** To finance higher fiscal deficit and keep the market stable, potential monetization 

of debt has been flagged in media and among experts. No RBI statement on this. RBI 

currently holds 15% of the government debt.  

Financial RBI exempts CRR for all retail loans to ease funding costs. RBI allows companies a 

3-month moratorium on loan repayments. Securities and Exchange Board relaxes 

norms on debt default on rated instruments.  

** India has among the highest public banks’ share of banking system assets in the 

world, at nearly 70% in 2016. While the pandemic will exacerbate the weaknesses of 

public banks, these institutions can also be part of the solution by lending more and 

reaching out to vulnerable groups.  

Other measures Postpone some tax-filing and other compliance deadlines.  

** Similar to public banks, the financial position of India’s SOEs in the utilities 

sector could be adversely affected if fiscal support measures entail lower utility 

expenses. The gap between costs and electricity tariffs is above 50% of total cost in 

Andhra Pradesh and Rajasthan, much higher than in other countries.  

 

Multilateral financial institutions have provided emergency concessional loans. In 

early April, WB announced $1 billion support, including $200 million to strengthen 

preparedness for future outbreaks. In late April, ADB followed with $1.5 billion, to 

cover health and social protection, SME finance, infrastructure finance, etc. 

Additional funds may be provided by AIIB ($500 million) and AFD and KFW (650 

million euros).  

Source: Local news; information compiled by Oxford, ILO, IMF; and IMF, WB projections.  

 

 


