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India  

Containment • January 30, First confirmed case and contract tracing  

• February 5, International travel ban on high-risk regions  

• February 21, Public information campaign  

• March 13, First confirmed death  

• March 18, Nationwide school closure   

• March 25, Nationwide lockdown goes into effect (initially for 21 days and 

further extended) 

• April 9, Open public testing  

• April 20, Certain businesses in low-risk areas to resume activity  

• April 29, Inter-state movement of stranded people, including migrant workers 

• May 4, Graded relaxation in orange and red zones  

• May 12, Train services resume   

• May 25, Domestic air travel resume  

• May 30, Phased reopening of most activities across the country   

• From July 1, almost all activities are permitted, outside of containment zones  

• However, the national ‘unlocking’ has been accompanied by a large number of 

local lockdowns (e.g. Guwahati, Thiruvananthapuram, Pune, Bengaluru)  

 

Fiscal Central government actions 
 

March 24, Emergency health investment of $2 billion (0.1% of GDP), including 

for testing facilities, PPE, isolation beds, ICU beds and ventilators.  
 

March 26, Fiscal stimulus of $23 billion (0.8% of GDP) comprising: in-kind (food; 

cooking gas) and cash transfers; insurance coverage for healthcare workers; and 

wage support to low-wage workers. By April 17, over $4.8 billion transferred using 

DBT, including $1.3 billion in the bank accounts of about 200 million women 

beneficiaries.1    
 

May 8, MoF increases borrowing target for FY2020-21 (April 2020-March 2021) 

to $160 billion (5.5% of GDP), or about 55% more than budgeted. On May 11, yield 

on the benchmark 10-year bond rises 20 bps to 6.17%, biggest jump since Feb. 2017.  
 

May 12, Prime Minister announces a relief package of $270 billion (10% of 

GDP), which includes previously announced fiscal measures and RBI’s liquidity 

injection of around 4% of GDP. 
 

May 13-17, in relation to PM’s speech, Finance Minister announces: 
 

- New measures targeting businesses (about 2.7% of GDP), including various 

financial sector measures for MSMEs and NBFIs and liquidity injection for 

electricity distribution companies (see the monetary policy section).  

-  

- Expanding support for poor households, especially migrants and farmers 

(about 1.5% of GDP), mainly in the form of concessional credit to farmers and a 

credit facility for street vendors and an expansion of food provision for non-

ration card holders (mainly migrants). 
 

 
1 https://pib.gov.in/PressReleaseIframePage.aspx?PRID=1616022#.XpwdhGXoNJw.whatsapp In FY 2019-20, 427 

schemes under 56 ministries made use of DBT. In total, $34 billion in funds were transferred.  

https://pib.gov.in/PressReleaseIframePage.aspx?PRID=1616022#.XpwdhGXoNJw.whatsapp


- Targeted support for the agricultural sector (about 0.7% of GDP), mainly in 

the form of support for rural infrastructure development.    

 

June 12, the GST council announces that it would halve the interest rate charged on 

overdue filings of small businesses. GST collections for the April-June quarter 

declined by 41% compared to the previous year.  

 

State government actions 
 

Various State-level measures have been taken to cope with reduced revenue 

collections and increased demand for public expenditures to fight the epidemic, 

including: 

- Pay cuts for elected representatives and government officials  

- Budget allocations to contingency funds  

- Enhanced spending authority of heads of departments 

- Relaxed procurement laws and regulations to facilitate emergency spending  

 

Taken together, India’s fiscal measures to date can be summarized under two 

broad categories:  
 

First, direct spending and foregone or deferred revenue (about 1.9% of GDP), 

including:  

- In-kind (food; cooking gas) and cash transfers to lower-income households; 

insurance coverage for workers in the healthcare sector; and wage support and 

employment provision to low-wage workers. An additional 150 billion rupees 

(about 0.1 percent of GDP) will be devoted to health infrastructure.  

- Several measures to ease the tax compliance burden across a range of sectors 

have also been announced, including postponing some tax-filing and other 

compliance deadlines, and a reduction in the penalty interest rate for overdue 

GST filings.  
 

Second, below-the-line measures designed to support businesses and shore up credit 

provision to several sectors (about 4.9%):  

- Credit support to businesses (1.9 percent of GDP), poor households, especially 

migrants and farmers (1.6 percent of GDP), distressed electricity distribution 

companies (0.4 percent of GDP), and targeted support for the agricultural sector 

(0.7 percent of GDP), as well as some miscellaneous support measures (about 

0.3 percent of GDP). 

- Key elements of the business-support package are various financial sector 

measures for micro, small, and medium-sized enterprises and non-bank financial 

companies, whereas additional support to farmers will mainly be in the form of 

providing concessional credit to farmers, as well as a credit facility for street 

vendors. Agricultural sector support is mainly for infrastructure development. 

 

Monetary and 

financial  

  

March 16, RBI announces $4 billion swap to provide liquidity to foreign exchange 

market, increases limit for FPI investment in corporate bonds, removes restriction 

on non-resident investment in Central government securities (effective April 1).  
 

March 27, RBI reduces the repo and reverse repo rates by 75 and 90 bps 

respectively; announces liquidity measures (worth 1.8% of GDP). 
 

April 1, RBI creates a facility for State governments’ liquidity needs; relax export 

repatriation limits. 
 



April 17-20, RBI reduce the reverse repo by 25 bps and announce additional 

liquidity measures, including special refinance facilities for rural banks, housing 

financing companies and SMEs (0.2% of GDP).  
 

April 20, Securities and Exchange Board reduces the required average market 

capitalization of public shareholding and minimum period of listing.  

 

April 27, RBI announces liquidity facility for mutual funds (regulatory benefits 

extended to all banks on April 30). 
 

May 13, the government announces measures targeting businesses:  

- A collateral-free lending program with 100 percent guarantee 

- Subordinate debt for stressed MSMEs with partial guarantee 

- Partial credit guarantee scheme for public sector banks on borrowings of NBFIs, 

housing finance companies, and micro finance institutions 

- A Fund of Funds for equity infusion in MSMEs 

- SPV to purchase short-term debt of the eligible NBFIs and housing finance 

companies  
 

May 22, RBI reduces the repo and reverse repo rates by 40 bps, and announces 

further regulatory easing:  

- Extension of the loan moratorium and support for working capital financing by 

another three months (through end-August) 

- Increase in the large exposure limit from 25% to 30% of bank capital 

- Relaxation of some of the norms for state government financing 

- Credit support to the exporters and importers 

- Extension of the tenor of the small business refinancing facilities 
 

June 4, RBI extends the benefit under interest subvention and prompt repayment 

incentive schemes for short-term agricultural loans until end August.   
 

June 21, RBI directs banks to assign zero percent risk weight on the credit 

facilities extended under the emergency credit line guarantee scheme. 

 

Trade 

measures2 

Restrictive:  

• May 16: Government partially lifts ban on export of non-medical, non-surgical 

masks. March 19: The government banned the export of certain kinds of masks, 

ventilators and textile raw materials for masks and coveralls. 

• India has banned exports of hydroxychloroquine. 

• Indian rice traders have suspended signing new export contracts amid the 

nationwide lockdown. However, there is no move by the government to ban 

exports. 

• Alcohol based hand sanitizers are prohibited for export. 

 

Liberalizing:  

• April 17: India lifts export ban on certain exports of formulations made from 

Paracetamol. April 4: India has restricted the export of 26 pharmaceutical 

ingredients and the medicines made from them, including paracetamol. Limited 

exports to some countries are allowed. 

• In view of delays of shipments due to COVID-19, one-time relaxation is 

provided through extension of validity of automatic registration number 

generated under SIMS for imports of iron and steel. 

 
2 https://www.macmap.org/covid19. 

https://www.macmap.org/covid19


• Decrease of import tariffs (from 10% to 5%) on medical or surgical instruments 

and apparatus and exempted from the health access. 

• Temporary exemption from import tariffs of certain medical supply products. 

• In order to ease the supply of ventilators, the government temporarily lifts an 

import ban. 

SME measures Deferral of tax payment:3 

• SMEs with an annual turnover of less than INR 50 million can defer payments of 

goods and services tax for a certain period of time without being charged any 

interest, fines or late fees. SMEs whose annual turnover exceed INR 50 million 

also can defer payments of goods and services tax for a certain period, but they 

have to pay interest, and their interest rate was reduced from 18 to 9 per cent. 

 

Loan support:4,5 

• All retail loans were exempted from the cash reserve ratio to reduce funding 

costs. 

• On 1 April, the Reserve Bank of India (“RBI”) established special refinancing 

facilities for rural banks, housing finance companies, and SMEs, which account 

for approximately 0.2 per cent of GDP. 

• On 13 May, the government announced measures aimed at businesses, 

comprising subordinate debt for stressed MSMEs with partial guarantees. 

• The government launched a package of INR 3.75 trillion for SMEs, including the 

provision of an unsecured loan of INR 3 trillion for companies with arrears of up 

to INR 250 million, and injecting a total of INR 500 billion into enterprises 

through a reclassification of MSMEs to encourage growth. 

• The RBI has provided relief to both borrowers and lenders and extended it 

through end-August. 

 

Deferral of loan repayment: 

• The Indian central bank, Reserve Bank of India, allowed companies to suspend 

repayments for three months. 

• On 22 May, the RBI extended the tenor for small business refinancing facilities. 

 

Other financial support: 

• The Securities and Exchange Board of India raised the debt default threshold 

from INR 100,000 to INR 10 million to reduce the possibility of bankruptcy for 

smaller businesses. 

• The Business-Support Package: financial sector measures for micro, small, and 

medium-sized enterprises and non-bank financial companies. 

• The government announced a Fund of Funds for equity infusion in MSMEs 

• The government introduced below-the-line measures designed to support 

businesses and shore up credit provision to several sectors. Some of the key 

direct-spending measures are related to wage support to low-wage workers. 

 

 
3 https://www.india-briefing.com/news/india-extends-tax-compliance-deadlines-offset-covid19-impact-19956.html/. 
4 https://www.indiatoday.in/magazine/the-big-story/story/20200622-hoping-against-hope-1688261-2020-06-13. 
5 https://www.indiatvnews.com/fyi/how-many-zeros-in-20-lakh-crore-modi-relief-package-coronavirus-pm-modi-

616777. 

https://www.india-briefing.com/news/india-extends-tax-compliance-deadlines-offset-covid19-impact-19956.html/
https://www.indiatoday.in/magazine/the-big-story/story/20200622-hoping-against-hope-1688261-2020-06-13
https://www.indiatvnews.com/fyi/how-many-zeros-in-20-lakh-crore-modi-relief-package-coronavirus-pm-modi-616777
https://www.indiatvnews.com/fyi/how-many-zeros-in-20-lakh-crore-modi-relief-package-coronavirus-pm-modi-616777


Employment support:6 

• For establishments which employ up to 100 employees and if 90 percent of whom 

earn up to INR 15,000 per month, the government will pay the employee provident 

fund contribution both of the employer and the employee (12 per cent each) for 

March 2020 to May 2020. This support is extended for another 3 months i.e. June 

to August 2020. 

• The government introduced below-the-line measures related to wage support to 

low-wage workers. 

 

Other Emergency concessional loans from IFIs. In early April, World Bank announces $1 

billion support, including $200 million to strengthen preparedness for future 

outbreaks. In late April, ADB follows with $1.5 billion, to cover health and social 

protection, SME finance and infrastructure finance.  

  
 

Source: National sources, OxCGRT, IMF policy tracker, PFM blog, if not specified.  

 
6 https://home.kpmg/xx/en/home/insights/2020/04/india-government-and-institution-measures-in-response-to-

covid.html. 

https://home.kpmg/xx/en/home/insights/2020/04/india-government-and-institution-measures-in-response-to-covid.html
https://home.kpmg/xx/en/home/insights/2020/04/india-government-and-institution-measures-in-response-to-covid.html

