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Asia-Pacific Trade and Investment Briefs 
India 

AP: Asia and the Pacific average 

 

Merchandise trade: In 2016, merchandise trade accounted for 67.9% of India’s total trade. Merchandise exports 
decreased by 2.6% on average during 2011-2016. In 2016 merchandise exports declined moderately by 1.3%, in contrast 
to the region’s export decline of 4.4% in the same year. The major export items were petroleum oil, oil obtained from 
bituminous mineral, and diamonds. Merchandise imports in 2016 decreased by more than the five year average, 
contracting by 8.6%. The main import items were also petroleum oil, oil obtained from bituminous mineral, gold, and 
diamonds because these were imported inputs for India’s processed exports.   

Services trade: The services sector of India is the economy’s largest sector in terms of contribution to GDP. Commercial 
services trade accounted for 32.1% of total trade in 2016. After a negative growth of 0.6% in 2015, India’s commercial 
services exports grew at 3.6% in 2016. Imports of commercial services grew at a comparatively faster rate of 8.4% in 
2016, which was also in contrast to the contraction of 3.7% in 2015. India’s services exports are relatively more 
sophisticated than other developing countries in the region. Telecommunication, computer and information services 
formed the majority of commercial services export with a share of 34.3%, while the majority of imports were of other 
business services which constituted 24.6% of commercial services imports.  

Intraregional trade: The majority of India’s trade is conducted with non-regional partners; in 2016, 32.8% of goods 
exports were to economies in the Asia-Pacific region. Among the non-regional markets, the United States was the 
largest export partner, which accounted for 16.1% of its total exports. Within the region, the main export partners 
included Hong Kong, China (5.1%) and China (3.4%). Meanwhile, 43.7% of goods imports were from the Asia-Pacific 
region, with China being the largest supplier and accounting for 17.0% of total imports. In the South and South-West 
Asia subregion, India is the largest trading partner for several economies, such as Bhutan, Nepal and Sri Lanka. 

Foreign direct investment (FDI): In 2016, India was the top investment destination in the South and South-West Asia 
subregion. Real estate, alternative/renewable energy and electronic components sectors have attracted the most 
greenfield FDI inflows, mainly from China, the United States and the United Kingdom. Robust economic growth, a huge 
domestic market, a large educated labour force and continued economic reforms are among the major factors for 
India’s FDI attractiveness. After experiencing rapid decline of FDI inflows since 2012, FDI inflows have begun to plateau 
in 2016. India registered an annual average growth of 4.6% during 2011-2016, but in 2016 FDI inflows grew by only 
1.0%. On the outflows side, India is also one of important investors in the region, however, India’s FDI outflows declined 
by 32.4% in 2016. One of recent factors affecting Indian investors’ incentive to invest abroad might be the amending of 
tax exemption between India and Mauritius, which is an effort to reduce round-tripping investment.   
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China    17.0%

United States    5.7%

United Arab Emirates    
5.4%

Saudi Arabia    5.2%

Switzerland    4.2%

Korea, Rep.    3.4%

Indonesia    3.4%

Germany    3.2%

Iraq    2.8%

Japan    2.7%

United States    16.1%

United Arab Emirates    
11.5%

Hong Kong, China    5.1%

China    3.4%

United Kingdom    3.3%

Singapore    2.8%

Germany    2.8%

Vietnam    2.3%

Bangladesh    2.2%

Belgium    2.1%
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Top merchandise markets (2016)

Imports (%)

Exports (%)

Petroleum oils and oils obtained from bituminous m.   17.1%

Gold (including gold plated with platinum) unwroug.   6.4%

Diamonds, whether or not worked, but not mounted o.   5.3%

Telephone sets, including telephones for cellular .   4.1%

Coal; briquettes, ovoids and similar solid fuels m.   3.6%

Commodities not specified according to kind.   3.0%

Petroleum gases and other gaseous hydrocarbons.   2.7%

Palm oil and its fractions; whether or not refined.   1.6%

Automatic data processing machines and units there.   1.3%

Vegetables, leguminous; shelled, whether or not sk.   1.1%

Petroleum oils and oils from bituminous minerals, .   10.4%

Diamonds, whether or not worked, but not mounted o.   9.2%

Jewellery articles and parts thereof, of precious .   4.8%

Medicaments; (not goods of heading no. 3002, 3005 .   4.5%

Motor cars and other motor vehicles; principally d.   2.4%

Rice.   2.0%

Gold (including gold plated with platinum) unwroug.   1.7%

Motor vehicles; parts and accessories, of heading .   1.5%

Meat of bovine animals; frozen.   1.4%

Crustaceans; in shell or not, live, fresh, chilled.   1.4%

20% 15% 10% 5% 0% 5% 10% 15%

Top merchandise products (2016)
Imports (%)

Exports (%)
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Imports from Asia-Pacific countries Exports to Asia-Pacific countries

Imports from the rest of the world Exports to the rest of the world

Trade within Asia-Pacific and the rest of the world
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Tariffs: In 2015, average MFN applied and effectively applied tariffs at 13.2% and 9.8%, respectively, were higher than 
the averages for the Asia-Pacific economies of 8.5% and 6.1%, respectively. India has bound 74.3% of its tariff lines. 
Average MFN bound duty, at 52.0%, was more than twice of the Asia-Pacific average of 23.8%. The large difference 
between MFN bound and applied rates implies that a significant policy space exists in India which would allow the 
country to potentially increase its tariffs significantly while remaining within its WTO commitments. 

Trade costs: Trade costs of India with other major developing economies in Asia and the Pacific (China, Indonesia and 
the Russian Federation) decreased slightly between 2011 and 2015. In 2015, India’s trade costs with these economies 
were about 50 percentage points higher than those of the East Asia-3 reference group, which includes some of the 
most efficient intraregional traders in Asia and the Pacific. Trade costs of the European Union-3 group with the four 
developing Asian markets (China, India, Indonesia and the Russian Federation) are, on average, 5 percentage points 
lower than those of India. 

Preferential Trade Agreements (PTAs): India has 15 PTAs in force, which is double than the Asia-Pacific average of 7.7 
agreements per country. Of India’s total exports, 25.4% were to PTA partners, compared with 37.5% for the Asia-Pacific 
region. Of the country’s total imports, 42.5% were from PTA partners, compared with 50.3% for the Asia-Pacific region. 

 

 

 

 

 

Sources: Trade and tariff data were accessed through WITS and IMF direction of trade database. FDI data were accessed through UNCTAD stat. Trade 
costs data were based on the ESCAP-World Bank trade cost database.  
Notes:  Data are based on countries or regions for which data available only (e.g. trade cost data of Japan are missing for 2015). Merchandise trade 
data follow the HS2012 classification. Mirror data are used. Products are defined at the 4-digit level. Tariffs are simple average. Trade costs shown 
are tariff equivalents, calculated as trade-weighted average trade costs of countries or regions with the Asian developing economies (China, India, 
Indonesia and Russian Federation). East Asia-3 comprises China, Japan and the Republic of Korea; European Union-3 comprises Germany, France and 
the United Kingdom. Average growth rate over a period means simple average growth rate.  
Definitions: 1) Other commercial services include: Construction, Insurance and pension services, Financial services, Charges for the use of intellectual, 
Telecommunications & computer, Other business services, Personal & cultural & recreation. Other business services include: Research and 
development services, Professional & management consulting services, Technical & trade-related & other business services.  
 2) MFN bound tariff is the maximum most-favoured nation (MFN) tariff permitted under WTO obligations. MFN applied tariff is the tariff applied to 
imports among WTO members. The effectively applied rate is the ratio of collected import tariff revenue and value of imports. Binding coverage 
refers to the share of bound tariff lines in the total number of tariff lines. 
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