
Last update: 13 May 2020 

Georgia  

Policy responses 

Containment • Declared a national state of emergency (21 March – 21 April, [17 

April] extended to 10 May1 [22April] extended to 22 May2) and 

adopted containment measures, including: 

o social distancing 

o lock down of high-risk districts 

o closure of border crossing 

o travel ban for foreign visitors  

o quarantine for nationals returning to Georgia 

o closure of shops (other than groceries and gas stations) and 

schools  

o intercity and intracity public transport movement is prohibited.  

o [30 March] Mandatory curfew during 21:00 to 06:00.  

o Stricter restrictions on movement for the older persons (aged 70 

and above).  

o [22 April] extended a nationwide ban on driving private vehicles 

until April 27.3 

o [24 April] Individuals found guilty of repeat violation of the state 

of emergency or martial law regulations may face up to six years 

of imprisonment.4 

o [28 April] Georgia will be rolling out testing of new target groups 

to “prevent the spread of the infection among the high-risk 

groups.”5 

o [28 April] Some places started to ease containment measure. The 

Gov’t Eases Strict Lockdown Measures in Lentekhi Municipality, 

Village in Khashuri Municipality.6 

o [1 May] Moscow-backed leadership of Tskhinvali Region/South 

Ossetia announced today that Roki crossing-point connecting the 

region with the Russian Federation will be closed through May 

31.7 

o [5 May] On 5 May, government lifted coronavirus-related 

restrictions on construction business and car maintenance 

services.8 

o [8 May] Georgia will open local tourism services from June 15, 

and will be ready to receive international tourists from July 1.9 

o [11 May] Georgia has lifted entry and exit restrictions in Tbilisi 

on May 11. However, the curfew remains in force.10 

 
1 https://agenda.ge/en/news/2020/1153. 
2 https://civil.ge/archives/347858.  
3 https://civil.ge/archives/347858.  
4 https://civil.ge/archives/348517. 
5 https://civil.ge/archives/342486. 
6 https://civil.ge/archives/342486. 
7 https://civil.ge/archives/342486.  
8 https://civil.ge/archives/342486. 
9 https://www.neweurope.eu/article/georgia-says-foreign-tourists-will-be-welcomed-on-july-1/. 
10 https://www.news.az/news/georgia-lifts-entry-and-exit-restrictions-in-tbilisi. 
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Fiscal [24 April] A total of GEL 3,9 billion (USD 1,2 billion) will be allocated 

for implementing the anti-crisis plan. According to the Prime Minister, 

350,000 citizens will be entitled to receive “targeted” financial assistance 

– “a bare minimum, what the Georgian Government could offer today to 

each of its citizens.”11 

 

The anti-crisis plan includes following measures: 

 

• Employees who have lost jobs during the pandemic will receive a 

monthly allowance amounting GEL 200 for six months (GEL 1,200 or 

USD 375 in total); 

• Employees who have not been laid off during the pandemic and 

receive less than GEL 750 (USD 234) salary, will be exempted from 

income tax for the next six months. Those who earn less than GEL 

1500 (USD 469), income tax will only apply to a GEL 750 (USD 234) 

tax base; 

• Self-employed people or jobless persons able to prove they have lost 

income due to the pandemic will receive GEL 300 (USD 94) as a one-

off assistance; 

• Socially deprived groups (320,000 people), as well as adults and 

children with disabilities (40,000 people) will be entitled to GEL 600 

(USD 188) financial assistance for the next six months. 

• According to the relief plan, starting from 2021, pensions will rise 

annually at a rate no less than the inflation rate, so that “price rise will 

not affect real value of the allowance.” In particular: 

o As for retired people aged seventy and older, inflation-rate 

increased pension increase in accordance with the inflation 

rate plus 80% of the value of economy’s real growth; 

o Pension increase will amount no less than GEL 20/ USD 6 

(for those aged 70 and older no less than GEL 30/ USD 9); 

o In addition to the said measures, an already announced one-

off rise in pension by GEL 30 for senior citizens aged seventy 

and older will remain in force (a total of 410,000 will benefit 

from this increase). 

• The Government allowed automated VAT refund for businesses. 

Commercial banks will receive USD 600 million (USD 187,5 million) 

for long term lending. 

• Another GEL 500 million (USD 157 million) was allocated for 

businesses, including GEL 300 million (USD 94 million) for financing 

lines of credit aimed at small and medium businesses. The 

Government will assume the role of a loan guarantee for 90% of the 

new credits. Additional funds will be allocated to support farm 

crediting. 

• According to the Prime Minister, the state will write off overdue fines 

of individuals and businesses using state irrigation system. 

 

 
11 https://civil.ge/archives/348469 

https://civil.ge/archives/348469


[May 7] The Government committed a fiscal package worth GEL 200 

million / USD 62,5 million to undertake relief measures to shore up the 

tourism industry which had ground to a halt due to the pandemic.12 

Monetary The National Bank of Georgia: 

• [29 April] reduce its key refinancing rate by 0.5 percentage points to 

8.5%, amid the COVID-19 pandemic.13 

Financial The National Bank of Georgia (NBG): 

• Support capital and liquidity in the banking sector.  

• Closed office operations of currency exchange booths and other 

payment service providers, among others. 

• [28 April] Sold USD 20 million at the foreign exchange (FX) auction 

in a bid to shore up the weakened national currency. The NBG also 

stepped in on March 13, 19 and March 25 to carry out currency 

intervention worth USD 100 million to ease the pressure on the 

exchange rate of Lari amid coronavirus fallout.14 [4 May, IMF] Sold 

$120 million in four interventions in the foreign exchange market, to 

prevent disorderly depreciation 

• Started FX swap lines with banks and microfinance institutions in 

mid-April. 

 

Banks: 
• Evaluate the quality of the loan portfolio 

• A moratorium on fines was introduced where a breach emerged due to 

the crisis 

 

Other policy measures International support: 

• [22 April] The European Commission announced that it has adopted a 

proposal for a EUR 3 billion macro-financial assistance (MFA) 

package to ten enlargement and neighborhood partners, including 

EUR 150 million for Georgia, to help the countries to limit the 

economic fallout of the coronavirus pandemic. (Earlier in April, the 

European Commission allocated over EUR 183 million of funds for 

Georgia as part of its global response to the coronavirus outbreak).15 

• [2 May] The Executive Board of the International Monetary Fund 

approved a disbursement of USD 200 million for budget support to 

“help Georgia meet urgent balance of payments and fiscal needs” 

prompted by the coronavirus pandemic.16 

• [5 May] UNDP announced that, in partnership with Swiss and 

Austrian governments, it will purchase another 23,000 shields for 

distribution through a network of partner CSOs in 23 municipalities – 

including in southern and mountainous regions, where COVID-19 

outbreak had hit “the hardest.”17 

 
12 https://civil.ge/archives/350788. 
13 https://civil.ge/archives/349188. 
14 https://civil.ge/archives/342486. 
15 https://civil.ge/archives/348057. 
16 https://civil.ge/archives/349718. 
17 https://civil.ge/archives/342486. 
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• [7 May] UNDP Launch GEL 9 Mln Grant Programme to Help 

Georgian Regions Recover from COVID-19 Crisis. The program will 

assist non-agricultural business start-ups and growing enterprises with 

grants worth up to GEL 170,000 per project. Additional grants worth 

up to GEL 30,000 will be provided to businesses to improve energy 

efficiency.18 

• [29 April] Georgian Health Ministry has received 40,000 polymerase 

chain reaction (PCR) test kits from China. According to Health 

Minister Ekaterine Tikaradze, Georgia has also received 20,000 

coronavirus antibody tests as a gift.19  

• [1 May] The National Center for Disease Control and Public Health of 

Georgia received 2,000 RNA extraction kits from Germany.20 

• [8 May] The U.S. Centers for Disease Control and Prevention (CDC) 

has allocated additional USD 3 million to support Georgia’s response 

to COVID-19 pandemic.21 

 

FDI: 

[26 April] Georgian government developed a new investment strategy 

aimed at attracting new FDI.22  

 

Source: IMF, Policy Responses to COVID-19, if not specified. 

 

 
18 https://civil.ge/archives/342486. 
19 https://civil.ge/archives/342486. 
20 https://civil.ge/archives/342486. 
21 https://civil.ge/archives/351063. 
22 https://civil.ge/archives/342486. 

https://civil.ge/archives/342486
https://civil.ge/archives/342486
https://civil.ge/archives/342486
https://civil.ge/archives/351063
https://civil.ge/archives/342486

