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1. Impact of Global Economic Crises on

Thai Economy
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Global Economic Crises

Eurozone: Government debt

% of GDP
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Effects of the Crises on Real Sector

GDP Components in 2010
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Effects of the Crises on Real Sector

International Reserves to ST External Debt

Current Account Balance to GDP
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Policy Responses
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Policy Responses

Stimulus Package 1: Stimulate the Economy in the short run

Budget Items Amount (Thai Baht)
Il Living cost subsidy for income earner of less than 15,000 Baht
1 | -owincome - Socially secured (8.1 million persons) 18,970
Camey Public sector official (including pensioners civil servant) 1.3 million persons
2 | Household Extension of Utilities and transportation cost for another 6 months 11,297
3 Unemployed One month training program and living cost allowance for 3 months (Estimate of 240.000 persons) 6,900
Parents/ i
4 Free gducatlon for 15 years 19503
Students - (Estimate of 10 million student)
Healthcare subsidy fund of 600 Baht per month
5 | Health - (Estimate of 830,000 persons) 3,000
Health clinic improvement 1,096
. Sufficiency economy philosophy enhancement on village
6 | village - Increase funding for 78,358 villages 15,200
Elderly subsidy 500 Baht per month
7 | Elder . - 9,000
- (Estimate of 5 million persons)
Agricultural water source 2,000
8 | Utilities Small water source 760
Village infrastructure 1,500
9 | Policeman Police officer residents of 532 places 1,808
10 | Tourism Tourism promotion 1,000
Consumer goods price subsidy 1,000
11 | Others Small and Medium Enterprises 500
Economic confidence restoration and national image promotion 325
12 | Contingency Contingency budget management 4,090
Treasury
13
repayment i)
Total 116,700
Poli Responses
Tax Stimulus Measures
Sector Policy Details
Individual Taxpaye s Income Tax Exemption for taxpayers who are subject to 0.5 % tax rate and having annual income of less than THB 1 mm

Community Enterprises Applicable to 58,000 community enterprises nationwide

Venture Capital

Real-Estate

Tourism

Extension period of Venture Capital (VC) establishment until 31 December 2011

Income tax exemption for any gains from transferring of SME shares in Exchanges by VC (SMEs with asset less than THB
200 mm or less than 200 workers)

Tax deductions for up to THB 300,000 for new real estate purchased and transferred in 2009 as well as up to THB 100,000
for mortgage interest payment.

SBT reduction from 3.3% to 0.11% for transfer of property during 29 March 2008 — 28 March 2010

Transfer fee reduction from 2% to 0.01% for transaction during 29 March 2008 — 28 March 2010

Double deduction for accommodation and conference room expenses arising in Thailand during 2009 accounting period

Debt Restructuring Exemption of Income Tax, Value Added Tax, Specific Business Tax and Stamp Duty arising from debt restructuring under

Others

BoT regulations undertaken in 2009
Exemption of Value Added Tax, Specific Business Tax and Stamp Duties for M&A of associated companies undertaken in
2009

Reduction of customs tariff for raw material product
Personal income tax exemption for pension benefits from Government Pension Fund and Provident Funds
Tax incentives for employment of handicap persons

14




Policy Responses

Stimulus Package 2: Enhance Thailand Competitiveness in the
medium to long term (Strong Thailand 2012)

s Projects worth 350 billion
5% Baht over 2009 — 2012

*% focusing in key sectors
winfrastructure development == such as mass transit and
waitore” I = transportation, irrigation,

.& education, public health,

e L LR P —
1,331 9 s

i 51,081 IUORS [
e o ey
6 Develop public health quality 1,928
6.1 Public health personal development 1,928 2555
7 Create job & prove quality of life 106,542
7.1 Community development 106,542
8 Govern: policies 40,000
8.1 Income support 40,000
Total 341,460
Expenditure under emergency circumstances 8,500
Grand total 349,960
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2. Thailand’s Current Economic Situation

and Future Trend
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The Thai economy recovered strongly in 2010 and
continued to grow by 2.6 percent y-0-y in Q2/2011
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GDP expansion in Q2 2011 was from both internal
and external demand

Contribution to GDP Growth Q2/2011

Real Net Export
Change in Stocks
Real Public Consump. (Cg)
Stat. Discrepancy

Real Public Investment (1g)

-10.0% -8.0% -6.0% -4.0% -2.0% 0.0% 2.0% 4.0% 6.0% 8.0% 10.0%
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Solid economic foundation

1. Internal stability

- Moderate inflation: 4.1% in Q2/2011

- Low unemployment rate: 0.4% in Q2/2011

- Healthy banking system: NPLs at 3.0% in Q2/2011

- Fiscal discipline: Public Debt to GDP at 40.7% as of
June 2011

19
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Solid economic foundation

Current Account Surplus of 4.6% of GDP in High International Reserves: 189 billion
2010 USD or 3.6 times ST External Debt

Current Account Balance to GDP International Reserves to ST External Debt

Exchange Rate

THB/USD VS Portfolio Investment
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Unit: % yo
( #yoy) Average Range
Real GDP 7.8 4.5 4.0-5.0
- Real Private Consumption (Cp) 4.8 4.3 3.8-4.8
- Real Public Consumption (Cg) 6.4 3.0 2.5-3.5
- Real Private Investment (Ip) 13.8 9.6 8.6-10.6
- Real Public Investment (Ig) -2.2 3.6 2.6-4.6
- Real Export of goods and services (Xgs) 14.7 9.0 8.0-10.0
- Real Import of goods and services (Mgs) 215 10.1 9.1-11.1
Trade Balance 14.0 10.8 9.8-11.8
Export of goods in $ term 28.5 17.6 16.6-18.6
Import of goods in $ term 36.8 20.8 19.8-21.8
Current Account (Bill.$) 14.8 12.3 10.7-13.2
- Current Account / GDP (%) 4.6 3.4 3.1-3.8
Headline Inflation 3.3 3.8 3.3-4.8
Core Inflation 1.0 2.5 2.0-3.0
Source: Fiscal Policy Office 23

3. Key Challenges and Policy

Responses
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Key Challenges and Policy Responses

Key Challenges

Policy Responses

Uncertain outlooks for major
advanced economies

High food and energy prices leading
to inflationary pressure

Volatile capital flows

Diversify export markets through
regional trade liberalization

Continue expansionary fiscal policy

Maintain strong economic fundamentals

both external and internal stabilities

Enhance competitiveness and accelerate
medium-term infrastructure investment

Labour rigidity program
e
Labour Rigidity

Unemployment rate stood at 0.4 percent of total labor force or
162,700 persons, indicating rigidity of labor especially in industrial

sector.

Employment by sectors
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Major Policy framework for Thailand

More tightened monetary policy to curb Encourage capital outflow to balance out the
inflationary pressure since the second half of THB's strength from future massive inflow of
2010. capital.

(1) Relaxing regulations on Thai direct investment
and lending to affiliated companies overseas

(2) Relaxing regulations on lending of Thai
companies to non-affiliated companies abroad up
to USD 50 million per year

(3) Increasing the amount limit for purchase of
immovable properties abroad

(4) Raising the outstanding balance limit of foreign
currency accounts

(5) Relaxing regulations on repatriation of export
proceeds of values less than USD 50,000

RP-1Day Policy Rate and Core Inflation

Major future policy framework for Thailand




Major future policy framework for Thailand

Expand Irrigation Area (Mil. Rai)

-~

Reduce Logistics Cost to GDP

~

Present Government Plans

Present GovernmentPlans

Increase Imports of Capital Goods to GDP

-~

Present Government Plans

Thank you
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