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• Sri Lanka is at an inception stage with regard to climate financing and reflective of 
the lack of consensus at the international level. 

• Also, there is no central depository of information on projects addressing climate 
change and the financing details. 

• However, while conducting the scoping study, it was evident that a wide range of 
projects with climate co-benefits could be traced. Yet, with minimal financial 
reporting with clear classification, it was not possible to identify the climate co-
financing component of these projects. 

• Overall, tracing climate financing history in the country without proper records and 
reports presented an enormously difficult task. 

• Also, it must be noted that most organisations were reluctant to share financial 
details which does not correspond with the Right to Information Act of Sri Lanka. 

• This scoping study was mainly focuses on the Nationally Determine Contributions 
(NDCs) by Sri Lanka in accordance with the Paris Agreement. 

• The NDCs to date remain barely known to the banks, financial and business sectors 
and even policy makers of the country at large. 

• The emergence of financing the sustainable development agenda presents greater 
prospects. 

• With growing understanding of the Sustainable Development Goals (SDGs), the 
financial and business sectors appear to show greater interest in innovative 
financing for sustainable development projects with climate co-benefits. 

• However, in the absence of a policy coherence between NDCs and SDGs at country 
level, the study team also embarked on conducting a mapping of interlinkages 
between these two agendas. 

Overview



No Activity Period

1 National Forest Policy 1995

2 Forestry Sector Master Plan 1995-2020

3 National Air Quality Management Policy 2000

4 National Solid Waste Management Strategy 2000

5 Initial National Communication developed in 2000 2000

6 National Policy on Wildlife Conservation 2000

7 National Environmental Policy 2003

8 National Watershed Management Policy 2004

9 National Wetlands Policy 2006

10 National Land Use Policy 2007

11 Sector Vulnerably Profiles: Water, Health Agriculture and Fisheries, Urban Development, Human Settlements and Economic Infrastructure 2007-2016

13 Forest Ordinance 2009

14 Fauna and Flora Protection Ordinance 2009

15 Technology Action Plans for Haritha Lanka Programme in 2009 2010-2020

16 Nationally Appropriate Mitigation Action (NAMA) on Energy Generation and End Use Sectors 2010

17 National Climate Change Policy (2016 - 2025) 2011

18 Second National Communication 2011

19 National Climate Change Adaptation Strategy (NCCAS) 2011- 2016

20 Technology Needs Assessment and Technology Action Plans for Climate Change Adaptation (for food, health, water sectors) 2011-2016

21 Urban Transport Master Plan 2032 based on the National Transport Policy 2013-2035

22 NAMA on Transportation (Draft) 2015

23 National Climate Change Adaptation Plan of Sri Lanka 2015-2024

24 The Long-Term Electricity Generation Expansion Plan 2015-2032

25 National Adaptation Plan (NAP) for Climate Change Impact in Sri Lanka 2016-2025

26 National Biodiversity Strategic Action Plan (NBSAP) 2016-2022

27 National REDD+ Investment Framework and Action Plan (NRIFAP) 2018-2023

Climate Action Related Policies in Sri Lanka



Sri Lanka’s Nationally Determined Contributions (NDCs)
• The readiness phase till 

2020 has been designed to 
enable full-scale 
implementation of chosen 
NDCs. 

• A host of groundwork and 
preparation is required to 
ensure successful 
implementation of NDCs to 
achieve the set GHG 
emissions reduction targets 
by 2030. 

• A readiness plan for the 
implementation of the NDCs 
has been developed in 
consultation with the 
relevant stakeholders led by 
line ministries that cover the 
14 sectors identified. 

NDC Type Target Base Year Target period

Business as Usual 7% Unconditional; 23% Conditional 2010 2021-2030



Sample Survey of Mitigation Sector Funded Projects



Sample Survey of Adaptation Sector Funded Projects



• Most of the 
investment in climate 
mitigation and 
adaptation has 
happened since 2010 
demonstrating a 
realization of the 
need to plan for 
climate resilient 
development.

• According to the 
above sample survey 
on climate co-benefit 
investments, the 
financial allocation 
towards adaptation is 
far greater than that 
for mitigation. 

• This demonstrates 
that Sri Lanka has 
recognized climate 
vulnerability and has 
started to address the 
challenges. 

Summary of the Sample Survey



Institutional Relations and Financial Flows for Climate Financing

• Sri Lanka does not have a 
clearly defined climate 
financing policy framework 
and does not yet have a 
climate financing strategy to 
achieve the NDCs. 

• In this respect, a clear 
institutional structure for 
climate financing does not 
exist as well. 

• The following figure is a 
scenario designed by the 
scoping study team to 
demonstrate possible 
institutional relationships in 
financial flows related 
climate financing in Sri 
Lanka. 



National Climate Financing Champions

Proposed National Champion: The Central Bank of Sri Lanka (CBSL) has been identified as the potential 
“National Champion” in the process of climate financing. The Central Bank’s 2017 Roadmap states that it will 
promote Green Financing by enhancing awareness to encourage enterprises to protect the environment, 
conserve resources and to achieve carbon neutrality. 

Sustainable Finance Roadmap: The CBSL has signed a Memorandum of Understanding (MoU) with 
International Finance Corporation (IFC) to enhance and develop environmental and social risk management 
and sustainable financing practices for Sri Lanka’s financial sector. Under this partnership, the Central Bank 
will collaborate with IFC's Sustainable Banking Network (SBN) to develop a ‘Sustainable Finance Roadmap’ to 
guide the local banking and finance industry, strengthen the capacity of the banking sector to implement 
such practices, facilitate knowledge sharing with other SBN members; and promote green investment in the 
country. 

Sustainable Banking Initiative: The Sri Lanka Banks Association’s (SLBA) Sustainable Banking Initiative (SLBA-
SBI) has been created with the aim of developing a platform where banks can work together on sustainability 
issues.  On 15 November 2015 CEOs of eighteen Banks operating in Sri Lanka signed a document containing 
eleven Sustainable Banking Principles. These principles were developed and agreed by an Environment and 
Social (E&S) Committee consisting of members from the participating banks. This constituted Phase I of the 
SLBA-SBI.



SDG-NDC Linkages Mapping for Coherent Planning 

UCHITA DE ZOYSA – Ministry of Sustainable Development & Wildlife - Global Sustainability Solutions  - Centre for Environment & Development

• The 12 sectors under mitigation and adaptation in the NDCs have full scale integration with SDG 13 on climate action. 

• SDG 17 cuts across all NDC sector intentions and corresponds with NDC sector 14. 

• SDG 3, SDG 6, SDG 11, and SDG 12 are highly integrated with all NDC mitigation sectors and a large part of the adaptation 
sectors. 

• NDCs appear not to be strongly based on social equity and gaps exist in linkages with goal 5 and SDG 10. 



• Sri Lankan policy makers 
have yet to align the 
Sustainable Development 
Goals (SDGs) and the 
Nationally Determine 
Contributions to (NDCs). 

• If challenges posed by 
climate vulnerabilities are 
not adequately addressed 
in economic planning, 
sustainable development is 
unlikely to be feasible. 

• Alignment between 
climate financing and 
financing the sustainable 
development agenda is 
critical.

SDG-NDC Linkages Mapping for Coherent Planning 

UCHITA DE ZOYSA – Ministry of Sustainable Development & Wildlife - Global Sustainability Solutions  - Centre for Environment & Development



1. Planning to Meet Challenges of Climate Vulnerability
• Planning for resilient investment to withstand climate vulnerabilities 
• Coherent and cohesive planning environment
• public-private-civil society partnerships to ensure sustainable futures 

2. Creating Awareness on Implementing the NDCs 
• NDCs must be integrated across all policy frameworks
• NDCs must become a strategy for all sectors

3. Formulating a Cohesive Climate Financing Strategy 
• Declaring NDCs alone will not help achieve climate targets
• Clear financing strategy of climate targets is required

4. Building Convergence between the SDGs & NDCs for Financing 
Sustainable Development
• The two agenda’s must have policy and institutional coherence and strategic 

convergence
• A convergent financing agenda will enable greater support form he private sector

5. Capacity Building for Innovative Green Sustainable Climate Financing  
• Must promote use of green financing tools amongst banking and finance sector
• Financing for climate action and sustainable development is beyond financing 

solar and renewables.

Overall Summary and Recommendations


