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Bhutan 

Policy responses 

Containment 6 March, first confirmed case was known, a non-resident tourists; contact 

tracing and testing started with those who came in contact with the 

tourists. 

 

Immediately, tourists were barred from further entry and visas were 

cancelled; schools were closed in Thimphu; social distancing norms were 

encouraged. 

 

22 March, land borders were closed except for a very few shared with 

India to continue supplying essential goods to the country. 

 

23 March, international flights were suspended except for chartered flights 

to bring back students and workers who wanted to go home yet found 

themselves stranded.  

 

Government set up quarantine facilities in Thimphu and building 

makeshift houses that served as quarantine facility in the border districts 

outside Thimphu. Returning citizens who have been flown through 

chartered flights and evacuees who crossed the land borders were screened 

at the airport and borders, respectively. Some applicable cases were 

quarantined for 21 days in those mentioned facilities. 

 

27 March, more containment measures were imposed on public 

gatherings, travel (within and outside Bhutan), business and entertainment, 

games and sports and civil service, corporate, private, and other agencies. 

 

29 March, isolation ward in Thimphu was set up for those who tested 

positive from those returning citizens. 

 

7 April, due to the increasing number of infections in the neighboring 

India, 24-hour surveillance system - increased security and preventive 

measures - were set up in two districts bordering two Indian states; door-

to-door COVID-19 awareness and prevention campaigns were also 

launched. 

 

8 April, isolation ward and testing laboratories were also set up outside 

Thimphu. 

Fiscal The government will formulate plans to fast-track the implementation of 

12th Five Year Plan prioritizing activities of tourism, agriculture and 

infrastructure sectors. Additional resources of Nu 2B will be allocated to 

health-related spending.  

 

The Contingency Plan or an Economic Stimulus Plan allocated Nu 30B 

National Relief Fund in response to the COVID-19 outbreak is not part of 

this 12th Plan.  

 

Filing of Business Income tax (BIT) and Corporate Income tax (CIT) has 



been extended by a few months. 

 

Loan interest waived (50 percent of cost), deferred payment of sales tax 

and customs duty on essential items (March to June 2020), and waiver of 

payment of rent and other charges (April-June 2020) by tourism-related 

business entities leasing government properties. 

 

WB fast-tracked $5M grant to support the COVID-19 Emergency 

Response and Health Systems Preparedness Project to help Bhutan 

prevent, detect, and respond to the COVID-19 pandemic and strengthen its 

public health preparedness. 

Monetary  14 April, a new set of monetary relief measures were introduced by the 

Royal Monetary Authority (RMA). RMA and financial institutions 

deferred loan repayments and waived interest payments for three months 

from April to June 2020. Both RMA and FIs must ensure cash flow and 

liquidity so that small businesses are not impacted badly and consumption 

is boosted. 

 

2 May, 19,216 NPL accounts to benefit from interest waiver. 

 

Financial 10 April, the king commanded the PM to establish the Druk Gyalpo’s 

Relief Kidu to help many people working in the tourism and hospitality 

sector, including small restaurants, entertainment centers, truck drivers, 

taxi drivers, etc., who have suffered loss of jobs and income. 

 

Parliament members have donated one month’s salary to this national 

COVID-19 response fund. Private donations also contributed to the fund. 

 

30 April, the kidu relief released Nu. 150 million as the first disbursement 

to 13,006 people. 

Other policy measures  
 

Source: Local news and information compiled from IMF.  


