
2016 SPECA Economic Forum “Enhanced Implementation  

of SDGs through Cooperation”   

 

22-23 November 2016, Ganja, Azerbaijan 

 

Statement by H.E. Mr. Sahil Babayev,  

Deputy Minister of Economy of Azerbaijan 

 

Dear participants, Ladies and Gentlemen! 

As you know, our meeting is devoted to the “Enhanced Implementation of SDGs 

through Cooperation”. In the context of globalization, multilateral economic cooperation and 

integration processes become increasingly important. From this point of view, regional and 

interregional cooperation is one of the key components of modern international economic 

relations, as well as an important factor on achieving prosperity, sustainable development 

and economic growth. Before passing to the Sustainable Development Goals, I would like to 

briefly inform you about economic, social and political processes, occurring in our Republic, 

about our achievements and objectives. 

� Social and economic situation in the country in the 90
th
: 20% of territory occupied, 1 

million refugees and IDPs, poverty level 49%.  

� Political stability 

� Sustainable economic development (2005-2015): increase of GDP by 2,4 times, non-oil 

sector by 2,3 times (nowadays (10 month, 2016) makes already 65.8% of total GDP), oil 

sector by 2.4 times, foreign trade by 2.4 times, strategic reserves by 16.3 times, GDP per 

capita by 2.1, income of people by 5.2 times. 

� Regional importance 

� Over 60% of the GDP of South Caucasus; 

� Strategic geographic location and large transit potential (Alat Port, Baku-Tbilisi-Kars 

railway, best transport infrastructure in the region); 

� Initiator and participant of all major projects (BTC, SGC, TANAP, TAP) 

� Attractive business and investment climate  



� 1995-2015 – investments over 220 bln $ (113 – local, 107 – foreign investments), open 

door policy for foreign investors 

� Bilateral investment treaties with 48 countries, double taxation treaties with 51 countries 

� Ease of doing business (Doing Business Report – 65
th
 among 190 countries) 

� Competitive economy (Global Competitiveness Report – 37th place, best among CIS) 

� UN Human Development Report – high human development group.  

� Latest developments in the business and investment climate 

� Suspension of state inspections of businesses for 2 years since 1 Nov 2015 

� Introduction of one-stop-shop at licensing since 22 Dec 2015: 

• MoE is authorized to grant all licenses except for the cases of national security 

• No. of licenses decreased by 40%; No. of licensed activities – from 59 down to 37; 

Licenses issued for an indefinite term; License fees reduced by 50% 

� Coordination Council for Transit Cargo Transportation (est. 21.10.2015): 

•  New flexible and transparent procedures for transit ensured, competitive tariff scheme 

introduced 

� Introduction of Investment Incentive Scheme: 

• 7 years tax holidays: NO customs duties and VAT on import of investment-related 

equipment, NO land and property tax, 50% of income tax 

• Subject to issuance of Investment Promotion Certificate 

• Subject to location, sector and volume of investment 

� Introduction of electronic customs services:  

• “Green Corridor” for the vehicles and  goods, on-line import declaration 

� Introduction of Export Incentive Scheme:  

• Stimulation of exports of agricultural and processed products, "Made in Azerbaijan" 

brand  

• Grant schemes for trade missions, participation in international fairs, marketing and 

advertising, product certification, export related R&D 

� Millennium Development Goals 

Millennium Development Goals (MDGs) were established following the Millennium 



Summit of the United Nations in 2000. The Republic of Azerbaijan together with the 

majority of the UN member-countries adopted the Millennium Declaration covering the 8 

global Goals. Azerbaijan has been widely cooperating with UN agencies on various 

Programs and activities on these Goals. One of the main goals for Azerbaijan was to reduce 

poverty. 2 programs on the poverty reduction, 3 on the socio-economic development of 

regions, 2 on the employment of people, and many others in the areas of education, health, 

ecology and etc were adopted. As a result of these programs and other related government 

policies, the poverty level in the country has dropped from 49% in 2001 to approximately 5% 

in 2015, and unemployment rate has reduced from 9% to 5% respectively, social 

infrastructure has been developed. 

� Sustainable Development Goals 

Following the MDGs, the agenda on the sustainable development by 2030 was 

adopted at the UN summit on Sustainable Development in New York on September 25, 

2015. 17 goals have been defined in this document to ensure the elimination of global 

hunger and effective use of natural resources for the next 15 years.  

 “Azerbaijan Vision 2020 Development Concept” was approved by the Decree of 

the President of Azerbaijan for the purposes of the preservation and further development of 

achievements in economic, social and ecological fields and ensuring the sustainable 

development in the near future.  

In cooperation with UN, we have also prepared a new strategic plan called United 

Nations – Azerbaijan Partnership Framework (UNAPF) for the years 2016-2020. 15 out of 

17 goals of SDGs have been integrated to UNAPF. Strategic priority areas of this framework 

are promoting sustainable and inclusive economic development, strengthening institutional 

capacities and effective public and social services, improving environmental management 

and resilience to hazards and disasters.  

Alongside with all of these, in order to achieve the new objectives, adopted under 

SDGs, National Coordinating Council on Sustainable Development was recently established 

by the Decree of the President. The main objectives of the council is to identify national 

priority areas within the goals of SDGs, to provide the integration of socio-economic 



programs and strategies into SDGs and to make an annual statistical report on the ensuring of 

the sustainable development goals at the country every year. 

Finally, it should be noted that the further expansion of international cooperation, 

including the cooperation among the SPECA countries will contribute to achivement of the 

targets specified on sustaniable development goals by 2030. 

 

Thank you for your attention! 


