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Azerbaijan  

Policy responses 

Containment A special quarantine regime (until April 20, 2020), including: 

• Border closures  

• Required quarantine of returning citizens 

• Prohibition of mass gatherings 

• Restriction on domestic movements;  

• Closure of retail outlets, airports, and transportation hubs;  

• Social distancing, and  

• Disinfection of public spaces.  

 

[24 March] Azerbaijani authorities introduced lockdown measures to 

prevent the spread of the novel coronavirus in the country. The new 

restrictions are expected to be in place until April 20.1  

 

[27 April] Azerbaijan has decided to partially ease restrictions from April 

27.2 

[29 April] The term for entry-exit restrictions on the state border of 

Azerbaijan has been extended until May 31.3 

[4 May] The authorities have started a staged relaxation in these 

restrictions. 

Fiscal Fiscal stimulus: 3.1% of GDP4 

• Increased spending on public health (AzN 8.3 million) 

• Created a CV Response Fund, to which it has transferred AzN 20 

million, with additional contributions from the public and private 

sectors.  

• Support the affected businesses in the amount of AzN 2.5 billion (3.1 

percent of GDP).  

 

Azerbaijan's government has provided $5 million to the COVID-19 Fund 

as part of the WHO’s Strategic Preparedness and Response Plan. 

Monetary Central Bank of Azerbaijan (on March 19) 

• left the refinancing rate unchanged at 7¼ percent,  

• raised the floor of the interest rate corridor by 125 bps to 6¾ percent.  

 

The authorities have announced their intention to extend the blanket 

deposit guarantee until December 4, 2020. The guarantee covers all manat 

(foreign currency) deposits within a 10 (2½) percent interest rate cap. 

Financial The CBA, with the participation of the State Oil Fund, has conducted 

scheduled and extraordinary foreign exchange auctions, and has satisfied 

all demands for foreign currency at the announced 1.7 AzN/US$ rate. 

[12 May] The Central Bank of Azerbaijan (CBA) held a foreign exchange 

auction with the participation of the State Oil Fund of Azerbaijan 

 
1 https://ruptly.tv/en/videos/20200329-032. 
2 https://news.az/articles/society/147890. 
3 https://www.inform.kz/en/azerbaijan-extends-restrictions-for-entry-exit-on-state-border_a3644227. 
4 COVID-19 Economic Stimulus Index, http://web.boun.edu.tr/elgin/COVID.htm.  
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(SOFAZ), during which Azerbaijani banks acquired $49.7 million, Trend 

reports citing the CBA.5 

 

Banks are kept open seven days a week to allow individuals and 

businesses to convert their manat holdings into foreign currency. 

 

[28 April] Azerbaijan’s central bank took four of the country’s top banks 

into temporary administration, and has reduced capital requirements for 

others, as the country’s financial system comes under increasing strain 

from falling oil prices.6 

Other policy measures The Cabinet of Ministers created the COVID-19 Operational Headquarters 

and working groups within various ministries. 

• As of April 22, 2020, the donations transferred to Azerbaijan’s Fund 

to Support Fight against Coronavirus amounted to AZN 112,416,847 

(66,381,920), according to the Fund’s website.7 

• [23 April 2020] With the support of the DOST Center of the Ministry 

of Labor & Social Protection, Azerbaijan is planning to create an 

additional 50,000 paid public jobs between April and May.8 

 

Trade: 

[27 April] Ban on export from Azerbaijan of shoe covers, sterile gloves, 

medical masks and glasses, disinfectants and equipment, work clothing, 

and other necessary medical supplies and preparations was extended from 

May 1 to July 1, 2020.9 

 

Oil: 

[1 May] Azerbaijan, oil production of which amounted to 718,000 barrels 

of crude oil per day in October 2018, also undertook new commitments to 

reduce the oil production in July-December by 18 percent or 131 thousand 

barrels, and in April 2021 and 2022 - by 14 percent or 98 thousand 

barrels.10 

 

Source: IMF, Policy Responses to COVID-19, if not specified. 

 

 
5 https://menafn.com/1100152198/Azerbaijans-Central-Bank-holds-foreign-exchange-auction. 
6 https://eurasianet.org/azerbaijans-banks-showing-signs-of-strain. 
7 https://www.news.az/articles/society/147808. 
8 https://www.news.az/articles/society/147818. 
9 https://www.news.az/articles/economy/147970. 
10 https://www.news.az/articles/economy/148105. 
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